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[Nation's War Effort Speed 


Morale of Canadian Fighting Forces is High— 
McNaughton Said to. Fully Approve. Training. 
Methods — New Weapons Programme Piled on 
Present’ "Prodigious'’ Load War Industry is 
Efficiently Carrying 


’ This week 45 Canadian editors returned: home from @ 
government-sponsored tour that took them to many army, 
air force and naval training centres and to: a representa- 
tive group of war'plants. 

Accompanied by high officials of the fighting services 
and the Department of Munitions and Supply they were 
given exceptional opportunities to size up Canada’s war 
effort. 

Questions were freely and candidly. answered. No 
request was made that the editors should either write, or 
refrain from writing, about anything they.saw or learned. 
Only the usual reservations regarding troop movements 
and technical details of production were to be.observed. 
At a cabinet dinner in Ottawa, the editors: were asked by 
ranking ministers to comment and critcize freely. 

A member of the staff of The Financial Post was a: 
member of the tour. In this article he sets forth some of 
the major impressions and information, he and other 
editors gained, 


Vol. XXXV Member of Audit Bureau of Circulations 


The Nation’s Business r ae ue 
Canada Not “All-out’”| 
But is Getting There | 


In this issue one of our staff reports his observations, as a mem- 
ber of the Canadian editors tour of training camps and munitions 

ts. He reports Canada to be a throbbing war machine, produc- 
ing fantastically beyond the greatest expectation of two years 
ago, but still from six months to a year away from its peak all-over 
production of the personnel and tools of a war. 

Since we are committed as @ nation to nothing less than the 
yery maximum contribution we can make, it is to the shortening 
of that time lag that all our energies should be addressed. - 
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|Newsprint Cost 
For Half Year 
Held at $50 
- Canadian Industry Ex- 
pected to Follow Lead of 
Canadian International | 
. Paper , 


From Our Own Correspondent 

MONTREAL. — Continuation of 
the Canadian newsprint industry's 
four-year-old price policy is indi- 
cated by announcement of Canadian 
International Paper Co. that it will 
extend present price of $50 a ton 
New York delivery into the final 
quarter of the year and,first quar- 
ter of 1942. 

As Canadian International Paper 
Co. for many years has led the in- 
dustry in announcing a price policy, 
it is assumed the rest of Canadian 
manufacturers will follow its lead. 

The announcement has removed 
many of the question marks sur- 
rounding price policy for the fest 
of the year of newsprint companies. 

Recent actior. of Great Northern 
Paper Co. in raising ‘its price from 
$49 to $50 a ton for the final quar- 
ter of the year posed a problem for 
the Canadian industry. 

Improves U. 8. Pésition 

For many years Great Northern’s 
price, as well as certain other U. S. 
operators, has been under the price 
of the Canadidn industry and cer- 
tain U. S. manufacturers. The. dif- 
ferential has given a competitive ad- 
vantage in the American, market to 
the Great Northern group. 

By raising the :price to $50 Great 
Northern removed this differential 
sand price advantage. Canadian ‘In- 
ternational Paper, apparently — has 
chosen to allow its price to remain 
at the $50 level, improving its com- 
petitive pdsition in the U. S. mar- 
ket, but retisiig to: taise price to 
SE ee ee age. > | Cabadians ye aqallems =: 6 + : 
+5 oie ONS Se Can gee Oe) i mone Sragy Sealing Mot Conapleled ieAignade:- 

; Until recent months; the premium , ti rt et 7 epee ; 
on U. S. funds has given the Cand-| Just as there are gaps in.prodyction, there are also gaps in training. 
dian industry a ‘certain, amount of}, When .the navy.turns officers and seamen out of its schools they 
leeway. Higher costs ‘of operation | are, ready for duty at once. They gét their Tinal training by serving 
and taxation have. now virtually | afloat. ‘ ' “te ; 
eliminated this advantage. The army trains only individuals and. platoons and sends these 

ae Sein oe overseas to be made into fighting brigades and divisions. It gives its 
Oe, intend a aan y might be men no training in Canada with parachutes, flame-throwers ‘or. in 
forced to.raise its price-in the, final | !@nd-air co-ordination. 2 
quarter. Apparently, after consider- The airforce training plan comes close to finishing the training 
ation of the case, the company has | job, but aircrew. must still spend a few weeks in an “operational” or 
decided to maintain its, price, in line | finishing school in Britain. In both service branches, Canada is doing 
with policy of the industry, ,an-| what is claimed to best conform to British needs. ; 

nounced atthe outbreak of war, to} The “reserve” army—successor to the Non-Permanent Active Militia . 
hold prices as far as possible. —is virtually neglected. The general staff is too busy with the Active 

Forces to give these units much attention. The officers are left to “ 

improvise their own training and they are last on the list to receive 
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ficial announcement has 
» the Canadian Pacific Rail. 
to new equipment Purchases, 
biedly some word wil be | 
ming shortly as ‘the needs of 
ystems run parallel and the | 
ian Pacific, like the Canadian — 
hal, does not intend ‘‘to” be 
napping by any shortage of 
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igh the United States‘may be | 
ing about the ability of their 
o carry the volume of traffic 
ated this fall, the Canadian 
al and Canadian Pacific are | 
ent of their ability to meet | 
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y see no prospect of a bottle. 
the machine that keeps 
war effort moving tg 


We have not yet hit our full stride. For many months yet there 
will be big gaps in the equipment of our troops in training in-Can- 
ada. The peak of war industries output is not likely to be attained 
for twelve months. In respect to some items, bad planning—due 
to lack of a well integrated war plan—is the reason. In respect to 
other items, difficulties have arisen that simply could not be foreseen. 

Now that production has reached such heights, our main purpose 
must be not to fool ourselves. We cannot fool the enemy. He: will 
be impressed not by words and figures but only by the effective use 
of trained troops, fully equipped with the most modern weapons, 
in an offensive skilfully planned and-exacuted. But while not 
fooling him, we could conceivably fool ourselves, if we departed 
too often from the facts in cataloguing our achievements in war 
production. If we become too satisfied with our achievement-there 
would be a let-up in the pressure for ever greater results. There 
must be no let-up. 

Every Canadian soldier is matched against-some Nazi soldier. 
He must be as well equipped, as well trained. Our flyers must have 
as good planes and more of them. 

Every Canadian worker is matching his energies and skill against 
the energies and skill of some German worker. If the German 
works unceasingly sixty hours a week while the Canadian worker 
is on strike then our war effort will fall short of what is necessary— 
necessary merely to hold the line defensively, much less to take the 


in’ the’ Maritimes and ‘B. -C. Similar 
drives in Britain and the United States 
were very. effective, as indicated by the 
above view of kitchen discards being fed 


Canada’s campaign to conjure up’ a ° 
flood -of old pots, pans’ and ser 
aluminum to’ swell scrap metal supplies . 
of the precious metal for aircraft pro-_ 
duction, gets under way this week. end into a reclamation furnace in and. 
in Ontario and _ Regional A new .reclamation plant of modern 
drives are slated for the two cre ' design i was recently put into operation 
week ends in the prairie provinces’an ‘by the Alaminum Co.; of Canada. 


Hint New Deal With U.K. Made 


‘ Bacon Agreement Indicates. New Terms: Reached 


« irae ean 
assume: larger financial: résponsibil-'|/has* been. receiving 97/6 for some 
ity *is‘in respect of Cariadian*pilots/ time..’ The: difference . between: 85 
and fighter squadtons overseas; At’! shillings:and 97/6'was made up by 
present’the cost of- these” is  being'|'the»Cahadian*taxpayers out of con- 
paid*by Great’ Britain: “-Costs* are'|'solitiatéd revenue. ~-)'  * 
said to run to something like’ $200 ~ "Nominal Gain of 15s. 
millions annually,’ Canaidia-will'take |’ “71:2 ‘new contract price (100. shil- 
approved, this “‘on”-as a further war obligation’ lings)’ is therefore: an increase of 
As reported:in. The: Financial Post | ° -Pay\For Air'Pisn eras \only'2/6 per cwt. as far as the farm- 
; yo) : heme ae ae 4 s a: iat if is, “ 
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una. ‘ pri ' ..-entine cost, of-the-air. trajning.plan-|-with the revised. price..to~U,. K 
The price matter ining fire pend-| in this country. .This would cost a he cates 
ing a complete revamping of present | furthér $200. to. $300 millions and| It means that in bacon (as well as 
Canada-U, K. financial arrange-| would be one, way. of helping. the| in other agricultural produce) the 
ments. United Kingdom to reduce her ster-| “contract” price will in future 
Upping of the “contract” price of | ling balances in this country. . . match as closely. as possible the 
bacon from 80 to 100 shillings per| At the same time there will be an | actual price to be paid the Canadian 
long cwt. means that U. K. will per- | end to “open end” deals such as the | farmer. Thus open-end contracts 
mit higher prices for agricultural| old bacon contract whereby Uj K.| which led to difficulties in bonus or 
items to be written into her contracts | paid Canada (in sterling balances) subsidy afrangemenits will be elim- 

with Canada and that Canada in| only a part of the price received by | inated. 

turn will agree to assume much/| the Canadian farmer. § On the other hand the Canadian 
greater financial obligations in re- In the case of bacon the price, un- | government will offset this increas- 
spect of war commitments in other , 

areas. , 


der ihe old 1940-41 contract. was 80} ed price by liberal “grants” to U. K. 
shillings per long cwt,. Later this | by way of greater Canadian partici- 

One area where Canada is under- 
stood to have definitely agreed to' But actually the Canadian farmer 


Canade’s war effort has taken long strides ahead during the past 
12 months, We are now beginning to pick ripe fruit-in the form of 
trained airmen, army units and naval'personnel, and in the form of 
munitions production from many of the trees planted after June, 1940- 
when. the tragic events of that month brought new energy into our 
war programme. 5 ® 

Quickened -as is our pace, we have not yet’ hit our full: stride. 
The. peak of.our fighting strength and of our factory production is 
still six to twelve months away. 4 

In six months, we shall, be producing perhaps 95 to 98% of the 
verious' items of fighting equipment we have undertaken to produce, 
With the exception of some bottleneck items, we shall. have, at that 
time, factory capacity to equip’ a full division every six weeks, But 
there will still be some vital gaps in production. Adequate supply of 
certain types.of guns, scientific apparatus and fighting vehicles cannot 
be.expected short of twelve months from now. We have yet no “blitz- 
buggies” (to replace motorcycles), no scout or reconnaissance cars, few 
tanks. ‘ rt 

The items so delayed are, for the most part, significant war 
weapons whosé production has recently been superimposed ‘upon a 
programme that already promised. to tax our industrial skill and re- 

, We: haye taken on.a bigger. war. production job than most 


as 


_XCHANGE MEMBER 

em Our Own Correspondent 
‘TREAL.—D. E. Stewart. of 
Stewart & ‘Co. Toronto, hag 
plected a member of the Mon. 
Stock Exchange. initiative. 

Every Canadian civilian is matched against a regimented Ger- 
man civilian trained to sacrifice and who is doing without fats, fuel, 
metals and wool for the greater glory of Adolf Schickigruber and 


the New Order in Europe. Only if the Canadian civilian-is willing 


\ 
end able to make similar sacrifices can he be certain of*matching 
the efforts of his Nazi enemy. 
- a 7 


Mr. Churchill, Mr. Roosevelt, Mr.: Bevin, have each ‘tried: in 
recent days to make us who are on the side of freedom realize these 
facts. The burden of the speeches of each one has been: the war is 
not winning itself; it is yet to be won; it cannot be won’ with ‘the 
eflort that is now being made; we must put much more into the 
struggle, . . 

What we in Canada need to stir us on and on to ever bigger war 
accomplishments is not a series of pats on. the back from govern- 
ment leaders or propaganda officials.” "Tnat ‘would thetely Kad tS 
apathy and complacency. Heaven knows, we have had too much of 

both in Canada, and have too much now. " 

What we need is a series of good, sharp pricks with the spurs, to 
drive us on to an even faster pace. We have had some such effective 
pricks: in Mr. Lsley’s tough but honest war budget; in-the diversion 
of aluminum, steel and silk and the curtailment in supplies of gaso- 
line and household machinery. But compared to the needs of total 
war these are pleasant caresses. 

More deep-digging of the spurs is needed. Instead of arousing 
public discontent it will arouse national fervor and energy. 


7 - o * 


Announcement ‘that Canada’ had 
completed a 1941-42 contract to sup- 
ply-a minimum of 600 million pounds 
of baton to.U. K. in'the next year 
may be taken. as assurance’ that the 
broaddetails of-a new deal in Can- 
ada-U. K. financing’ have been 


There is still a good deal of old-fashioned politics in our war 
effort. Mr. King’s favoritism to his personal organ in his London 
trip was one example of that. 

There is official complacency, the product of overoptimistic 


was revised by U. K. to 85 stfilings. | pation in war costs such as our. air 
pilots, the training plan, etc. 


bv our London 
le progress to 
to wrest aif 


How Air Foree 
rated article by 


and regular 


and for extra 
issue. It’s a 
will want to 
send copies to 
Force and their 


a ee a ae ae ce ee eh 
, 
. i 


Sth (Air Forte Number) of 


ment at 5 cents per COPY= ¥ 
‘ $ ey eer } 
op scene sen peeanenene 2 


a 
ae 


IN obtain; 
eee ning funds for its 


progress reports. The display at the Toronto “Ex” of a tank that 
" not yet fully engineered and a plane which is not yet being de- 
uivered to the airforce is an example of that. 

There is timidity. The pussyfooting of the labor minister when 
faced with outright challenges to the nation’s wartime labor policy 
8 an example of that. 

There is public apathy. The slowness of response to recruiting, 
the failure to reach objectives in the gasoline restriction campaign, 
Te examples of that. 


* > * * 


On the whole, our war effort is not one that calls for apology. It 
might even be called magnificent. But this is not the stage in the 
War for indulging in such self-congratulation. 

— measure of our war effort is not how much it-has grown-in 
ruthie a os the last year but how closely it approaches the 
a otality of the German effort. Using such a yardstick 

. ve a long way yet to go, It is not in the Canadian pecple— 
elven inspired leadership from the top—to fail to achieve what is 
hecessary, 
ee re many V's in Victory, Some of them are Vision, Vigil- 
Vain ’ en ‘ebrae. Itis a V of another color that we find in Vanity, 

inglory and Votes, 


LETTING THE PRESS SEE FOR ITSELF 


ha tour of eastern defense camps and munitions plants 
iieenae < os thing above all; that the best “information” and 
On is to a ae that any government department can carry 
then a € editors and news writers free access to the facts and let 
et 
ain, . 
an down in the swamps of the Ministry of Information, is 
much bette arning; that some departments at Ottawa have learned 
C ter than others, 
, — frankness with the public—within thé limits imposed 
from the See information that must necessarily be concealed 
rule in ae e in order to conceal it from the enemy—is a good 
tor ieee - = peacetime. Canada’s war effort will be better 
00d eno “"g scrutiny in the light of day. It is a big enough, and 
U8, to be impressive without exaggeration, falsely opti- 


Mistic nromijc 
promises, or concealment of such deficiencies as do exist. 


QUEBEC FULFILLING FINANCIAL PROMISE 


The Quebec Goy 
ernment is honoring i 
the Province’s finances. g its pledge to restore sanity 


I 
for 140 a ementary report to the annual financial presentation 
he last five Wn nat Treasurer Mathewson, states the province in 
st ve months has been living entirely within its means for 
It ata for many, many years, 
ating ete ee Ay - this w money to capitalize oper- 
current year if this favorable posit 
=e throughout the year. ; : posi ion main- 
is, 
effo 
~ ort. If every province followed the example the task of Ottawa 
giant war chest would be measurably 
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he story in their own words, This is a lesson that Brit- 


in itself, represents a notable contribution to Canada’s war ; 
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The War And Business . 4 weetiy tountup 


Significance of Iran 
Significance of the war-short- 
ening seizure of Iran by Britain 
and Russia is found in world oil 
statistics. The modern army and 
especially the highly mechanized 
forces of Germany must have 
enormous quantifies of oil, but 
unfortunately for Germany, most 
oil comes from distant parts of 
the world. Only one of the leading 
seven. world producers’ is under 
control of Hitler. That is Roum- 
ania: which is -well down the fol- 
lowing list from Imperial Oil Re- 
view: 
Leading World Oil Producers 
(1940 Output) 
Bbis. 


United States .,.++.+++, 1,351,849,000 
Russia : 216,909, 


eeeeeaeaeeeeere 


Venezuela ereeereeeeraere 


Iran, it will be noted, has almost 
twice the production of Roumania, 
whieh in turn prodtces four times 
the normal output of Germany 
itself, plus conquered Poland. 
Bulk of Russia’s large oil output is 
produced within a few hundred 
miles of the Iranian fields. Now 
oil from the latter will be used 
by. the British and Russians to 
protect both. 

= 


More Tourists 
Tourist’ traffic this year has 


been registered good gains over ' 


1940, as any traveller along almost 
Canadian Hi re- 

cently must have realized. Com- 
pared with 1938, however, there 
is still a moderate lag, according 
to the latest Ottawa estimates. 
Offivials are not boasting par~ 
ticularly’ of. beating last year’s 
total, because this was abnormally 
low due to ‘misapprehension 
among prospective U. S. visitors 


of their. reeeption in a country at 


war. ; 
At least some of this misappre- 
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cently this traffie, so vital to 
Canada’s credit in the United 
States, has been showirig greater 
gains. : 

@ 5 @+\-e . 
Transit and Transport 

To clear up the public confusion 
regarding the respective respon- 
sibilities of the Trafsit.and Trans- 
port controllers the functions . of 
the. two officials. are. defined as 
follows: . 

T. C. Lockwood, .. appointed 
Transport Controller’ November, 
1939, is authorized to.direct the 
movement of munitions and sup- 


plies by rail or water in Canada 


and by sea from Canada to out- 
side destinations. The* Transport 
Controller also. supervises , the 


handling, routing and movement 


of all Army, Navy and Air Force 
personnel, ‘determines the prior- 
ity of these. movements, and issues 
priority permits. ' 

W. J. Lynch, Transit Controller, 
has control: over any system, line, 
or other means .of , transporting 
passengers from place. to. place for 
hire, including buses, tram-cars, 


these transport agencies, may is- 
ones Teclewe or cancel permits or 


ot ont 
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that the number of men employed 
in ‘the manufacture of ship com- 


. ponents is about equal to the num- 


ber employed. in the shipyards. 

Keels for several 9,300-ton cargo 
vessels, under. the construction 
programme being administered by 
Wartime Merchant Shipping Ltd., 
have now been laid down, it is 
announced officially, and con- 
tracts have been awarded for ad- 
ditional vessels “of. this type; on 
which delivery is» to be, made by 
the end»of 1942. . 

Orders. have been placed. for a, 
wide’ variety of. component parts 
for these cargo ships, including 
marine engines, boilers, winches, 
windlasses, ‘propellers, pumps, 
steering: gears, electric generators, 
water heaters, and water filters. 

* a + 


U: S.Canada Deal 

“The farereaching. significance of 
the’ Hyde Park: Declaration is now 
beginning. to- make itself. felt in 
Canada. The declaration has prov- 
ed:thoroughly workable in its most 
important aspect (U. S. purchases 
, surplus © material) 
thanks ‘to the génerous ‘co-opera- 
tion of U.'S. officials. 

’'The declaraiion has :proved an 
effective avenue for using Can- 
ada’s surplus capacity to best ef- 
fect in the war effort. All along 
the line* where Canada has’ im- 
miediate or potential surpiuses, 
either. of. t capacity of com- 
modities, 


placed orders: - 
Some of . these. items will be 
tely by U. S.—nickel, 
zine, certain types of 
uns, . . Others will’ be sent 
lease-lend to China and the Far 
East; others will be routed or used 
" other. material. for 


Milestones 


U: S. has stepped in’. 


required to finance war pur- 
chases in Canada by Great Britain 
in excess of British goods sold to 
Canada. For ‘this purpose some 
$900 millions will be required, 
stated Mr.: Hsley. 
o * * 
Ban Ice Cream? .- 

There is a fumar. that there may 
be no more.ice cream for Cana- 
dians, or at least sharply curtail- 
ed supplies, béfore long.. The need 
for’ diversion of the milk, and 
particularly the butter fat, which 
goes into “manufacture of ice 
cream, to turn into butter and 
cheese for Britain, is said to be 
behind | this . possibility. 

So far as can he gathered it is 
no more than a rumored possibil- 
ity as yet. The ice cream business 
is a highly ‘seasonal one and is 
now entering its period of lessen- 


ed demand ‘with cooler weather. 
me * 


e- 


Morris Wilson appointed chair- 
man British Supply Council in 
North America, in~ succession to 
the late Arthur; Purvis and E. P., 
Taylor, Chief Executive Officer, 
a newly created. post * * * Cana- 
dian National Exhibition attend- 
ance running 15% above year ago 
* * * Week commencing Sept. ‘10, 
second anniversary of Canada’s 
declaration of war against Ger- 
many, dedicated to.national honor 
of armed forces * * * Mrs, Basil 
B. Campbell of Ottawa to take 
charge of Canada Travel Bureau 
Exhibit at big U..S. exhibitions 
* * * July output of Bren guns in 
Canada exceeded recently revised 
schedules by 30% * * * Supplies 
Controller. given 
establish priorities for rubber and 
silk and set selling prices * * *F. 


any equipment that may: become available. ; 
On the other hand, NRMA recruits assigned to “home defense” 
units get the same training and equipment as troops readied for ~ 


overseas. 


So much was learned by a party of 45 Canadian editors on a tour 
of eastern Canada training areas, defense establishments and muni- 
tions plants last week and in candid conversations with cabinet 
ministers, defense chiefs and munitions officials, 

Most impressed among the editors were: those who had been — 
members of a somewhat similar party, including United States mili- 

(Continued on page 2, col. 2) 


Time Payments, Meat 


And Milk Are Probed 


By STAFF W2iTER ' 


OTTAWA. — Meat, milk and in- 
stallment selling are three price and 
control. worries. which the newly 
created Wartime Prices and Trade 
Control Board finds it must deal 
with immediately. 

The installment selling problem 
is well known. It is one on which 
Hon. J. L. Isley has publicly ex- 
pressed his views on more than one 
occasion. Now ‘he has ; definitely 
given the board the “green” light 
to go ahead:at once and recommend 
whatever curbs it feels are neces- 


sary. 
' As to milk, the board ‘this week 


is meeting members of the Saskat- 
chewan Milk Board to hear their 
story and see what-can be done. 
Concern: about rising milk prices 
is running high both in Saskatche- 
wan and Alberta. The problem in 
the latter: province will be given 
attention as soon as-the Saskatche- 
wan'situation is digested. Previously 
e board. shied away from com- 
ities such as milk, where pro- 
\cial control authorities existed. 
Now the board has assumed com- 
plete control over all prices whether 
they affect.war or peacetime articles 


farm. prices. and supply generally, 
the old Wartime Prices and Trade 
Board could only function when a 
farm commodity was processed. That 
is: it could and did deal with bread 
prices (for example) but had no 
authority to do anything about 
wheat. 

Now the board’s authority extends 
over all’ commodities, farm and 
otherwise, except for the single pro- 
viso that the board has no jurisdic- 
tion over “any farmer or gardener 
in respect of any agricultural prod- 
uct produced upon any land culti- 
vated by him.” : 

This is interpreted to exempt mar- 
ket gardeners and those who sell. 
their products direct to the coh-. 


sumer. 
Meat Sere Problem 

Thus meat prices, which have been 
a matter of very considerable con- 
cern, now become one of the board's 
chief worries. It is one area where 
almost immediate action may be 
taken to prevent further increases in 
price levels. q 

Orders-in-council give extraordin- 
ary price-fixing powers to the War- | 
time Prices an¢é Trade Board. -as 
well as licensing control over the. 
manufacturers and distributors of 
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Hat News 
from 


: EATON'S 


Most Popular Model! 
The Stetson 


PLAYBOY 


One of the most con- 
sistently popular hats we 
lghtweight fr. tal by 
lightweig 

Soteaal Favoured by 
well-dressed men for year- 
round wearl We've just 
received our new Fall 
shipment, in handsome 
tones of grey, green, 
brown and blue - grey. 
Sizes 6% to 7!/.. Each 


6.50 


Main Stere—Air-Cooled 


oT.E Cane 
CANADA 


TORONTO 


Montreal Port 
Reports Record 


From Our Own Correspondent 

MONTREAL.—Customs and ex- 
cise collections at the Port of 
Montreal during August establish- 
ed an all-time high of $18.4 mil- 
lions. This compares with $17.9 
millioris in July, the previous rec- 
ord month. The past August shows 
a betterment of $5.7 millions over 
the samé month last year. 

Since April 1, beginning of the 
Dominion Government's fiscal 
year, customs and excise collec« 
tions at Montreal totalled $82.9 
Millions, contrasted with $61.8 mil- 
lions in the same period of 1940-41, 
an increase ‘of $21.1 millions, or 
34.1%. 


R. C. Wilkins, president Robert 
C, Wilkins Co. of Farnham, Que. 
manufacturers of overalls, shirts, 
etc., aged 80, at Farnham. 

W. 8. Weldon, formerly managin 
director of the Windsor Hote 
Montreal and later Collector of Cus- 
toms at Montreal, aged 77, at Mont- 


real, 

L. M. Watsen, auditor United 
States Fidelity and Guaranty Co., 
at Toronto and secretary-treasurer, 
the Fidelity Insurance Co., aged 58, 


at Toronto. 
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tary writers, a ‘year ago. Those who thus on 
saw vast improvement in equipment, training methods and person- 
nel of the services, and @ most gratifying increase in war production 


of Canadian industry. 


A war programme that was merely a “token” effort from August 
1939 to June 1940, was still—a year ago—only in its preliminary stages 
of organization as a major effort. It has picked up increasing speed 


as the months have gone by. © 


Plant expansion programmes have turned into all-out production 
in some lines and into the first trickle of supplies in many other lines. 
Army, navy and air training centres, that were then still blueprints, 
are now busy turning out skilled fighting personnel for the three 


Widespread Expansion Continues 
+ There is daily growth in Canada’s war effort. From now on, that 
effort will require an ever-increasing total of men, money and ma- 
terials, diverted from civilian enjoyment. 

The expansion will go on for at least a year. Beyond*that, no one 
can make any forecasts. Canada’s own military programme is 
based upon the gigantic British Commonwealth Air Training 
Plan, a navy destined to have 400 vessels by March, 1942, and the 
creation and maintenance of a co-ordinated “Canadian Army” of ap- 
parently six divisions, fully equipped, and ensured of adequate 
reserves of men and equipment to provide for wastage, under active 
service conditions, until March 1943. ‘The munitions programme is 
geared to that military programme but is also large enough to cover 
large quantities of supplies for British and U.S. accounts. 

Major Offensive Before 1943 Doubtful 

If the war is still going on at that date—and there seems little 
likelihood that Britain and her allies can undertake a knockout blow 
against Hitler much befere the Spring of 1943—Canada’s facilities 
for raising men and building war material will, of course, remain in 


services. 


operation—a highly organized, ef- 
ficient machine for producing the 
trained men and the tools that will 
be required to finish the job. 

The ultimate scale of Canada’s war 
contributions cannot be finally en- 
visaged at this time. But six divis- 
fons, here and overseas, including 
an armored division and a tank 
brigade, plus an adequate stream of 
reinforcements may prove to be the 
limit for the army. 

An army division today is not 
what it was in 1914-1918, It has 10 
times the fire-power, 50 times the 
horsepower in engines and transport, 
and costs eight times as mach to 
equip and maintain. Canada got up 
to four complefé divisions in 1914- 
1918. Our population is only 50% 
greater,.Our army programme—in 
terms ,of dollar cost—is already 
vastly greater. In manpower it is 
less, but in 1914-1918 we had no call 
for airmen and seamen such as we 
must answer today. 

The air training plan will probably 
produce more than the 3,000 air crew 
monthly that has been unofficially 
estimated as its probable maximum 


Canada’s output will compare with 
Britain’s output in proportion ap- 
proximately to the relative popula- 
tions of the two countries, despite the 
fact that Canada was before the war 
much less highly industrialized than 
the United Kingdom. 

But no informed person ' expects 
Canada to be able to rest upon the 
munitions programme presently 
drafted, ambitious as that is. 

This war is so dynamic, its de- 
mands are so insatiable, that long 
before Canadian industry has risén 
to the fulfillment of current demands 
upon it, there will be new demands. 
They will arise out of unforeseen war 
needs developed in actual fighting. 
They will arise out of occasional 
destruction’ of plants in Britain and 
out of the incessantly growing appe- 
tite of war itself. 

Such things were obvious to the 
editors who took advantage of their 
opportunity to probe the minds of 
Canada’s defense chiefs, cabinet 
ministers and industrialists on last 
week's tour. 

Morale Very High 

The editors gained, too, 
other distinct im 

They found the moralé and spirit 
of Canada’s fighting men in all sen- 
vices to be very high. The men are 
well looked after. Camp engineering 
seems to have been of a high order. 
Sanitation services are good. Mess- 
ing and amenities are receiving care- 
ful attention. 

The harsher and more boresome 
aspects of life under discipline have 
been mitigated. There has been an 
effective democratization and hu- 
manizing of training. The old-time 
regimental sergeant major has faded 
out (although the navy still seems 
to retain some of the tradition in an 
occasional chief petty officer who 
barks’ with traditional fierceness), 
Officers and men are closer to each 
other in all services than ever before. 
Youth gets full scope: There is a 
24-year old wing commander and a 
27-year old*captain of a destroyer 
and scores of other youngsters rising 
to the top. 

Every competent fighting man has 
before Him the possibility of becom- 
ing an officer, if he works hard to 


many 


a few administrative jobs) without 
first of all serving in the ranks.- The 
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chores or fatigue duties they will be 


so assigned® But many are washed 
out entirely and sent back to civilian 
life. Thus, this war differs from all 
previous onés in that a man has to 
be good even to hold a buck private’s 
job. 

The high percentage of NRMA re- 
cruits going “active” is evidence of 
the high morale. Of the first 4,000 
called up, about 60% signed up for 
active service. Some platoons 100%; 
one 99.7%; a few as low as 15%. 
At one French-speaking camp more 
than 40% of the first group of four 
months went active. 

Wide Experiment 

Facilities for training have been 

expanded and after many months of 
experiment the army training is tak- 
ing definite form. 
. The public accepts the air force 
training, given in the air training 
plan, as progressive and efficient. 
There has been virtually no public 
discussion of the training of naval 
personnel, which diffefs from army 
training in that each man is trained 
as a specialist almost from the day he 
reaches a coastal training centre. 

Most criticism of training has cen- 
tred around the army and the charge 
has been freely laid that we are still 
using 1914 methods for training a 
1941 army, Specific complaint in the’ 
lay press and among some military 
authorities has been on such points 
as these: 

Too much emphasis on building up 
“rifle armies,” too much squad drill 
and bayonet practice. Not enough 
training in highly mobile, highly 
mechanized warfare. Too many in- 
fantry battalions and not enough 
panzer divisions. 

No co-operation between ground 
troops and ‘airplanes to train men in 
modern warfare where the closest 
liaison must exist between ground 
and air. 

No training of parachute troops. 

No adequate defense of Canada, 

No brigade or divisional exercisés 
or manoeuvres. 

In brief, no training for lightning 
war, at least until our troops reach 
England. 

Offer Specific ‘Answers 

To each of these specific criticisms, 
Canada’s r army officers offer 
specific answers. The answers have 
not been made in official statements 
so that there has been no opportunity 
a critics to rebut the replies. 

e answers*may not be final but 
at least they are Honest views. 
Here, in brief, is the official argument 
for the kind of training the Canadian 
army is being given in Canada: 

The basic and advanced training 
given Canadian troops while still in 
Canada has, it is declared, the com- 
plete approval of the Canadian Corps 
Commander, Lieut. General A. G. 
McNaughton, who is delighted with 
the quality and skill of the officers 
and men being sent over to him. 
Every senior officer on the general 
staff has been sent to Britain to con- 
sult with British army chiefs and 
with General McNaughton and there 
is complete understanding all 
around. 

The Canadian army, in training 
and equipment, is planned entirely 
on the model of the modern British 
army, in order that the two armies 
may fight together in the defensive 
and offensive operations that are to 
come. 

It is contended that every skill 
that is taught and every item of 
equipment in use have demonstrated 


In Canada, chief attention is given 
to elementary basic training that 
turns an individual and civilian into 
a member of a soldier team. He is 
able to look after himself in the field; 
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to carry on their training into the 
higher stages at the same time that 
they provide a mobile shock force 
for the defense of Britain against 
possible invasion. When it is possible 
to keep men here for longer periods, 
more advanced training will _ be 
given them. 
Defer Interruption 

To the criticism that there has been 
no co-operation between ground 
troops and airplanes in training in 
Canada, it is pointed out that this is 
regrettable, but that such exercises 
would have inevitably interfered 
with the rigid; crowded schedule of 
the Air Training Plan. 

At this stage in the war, it is 
thought to be better to complete the 
training of aircrew without inter- 
ruption and make the men available 
for air operations over Germany and 
occupied Europe, and for the defense 
of Britain and the merchant navy. 

Land-air co-operation will come 
later when the supply of pilots and 
other air crew has caught up with 
the present urgent demand. 

In respect to the lack of parachute 
troops in Canada. it is pointed out 
that the same considerations apply. 
The air force is not ready jyet—to 
grant facilities for such tr. ‘Tt 
may be noted that British papers the 
other day reported a display by Can- 
adian parachute troops in Britain, 
ind{eating that such troops are being 
trained by General McNaughton. 

Win War Overseas 

As to criticism that men aré being 
sent overseas who should be held 
here for the defense of Canada, the 
official answer is one that seems to 
admit of no rebuttal. 

It is that Canada is adequately 
protected against sporadic hit-and- 
run efforts at invasion which are 
all that need be expected so long as 
the British and United States navies 
remain intact. 

Canada’s broad policy is to win 
the war on the other side of the 
Atlantic—and on the other side of 
the Pacifi¢ if need be. If Britain 
stands, we need not worry about in- 
vasion. If Britain falls, we could not 
defend ourselves completely; no 
matter how we tried. To dissipate the 
joint strength of the Empire by build- 
ing up huge home forces would be 
to destroy the effectiveness of our 
war effort, it is declared by defense 
officials. 

Equipment Improves 

The three Canadian divisions over- 
seas. are fully equi ut not 
entirely from Canadian sources. The 
troops still in Canada are not yet 
fully equipped. There are ample 
quantities of clothing, personal 
equipment, gas masks, and rifles, The 
units now have almost their full in- 


itial complement of Bren light ma-| : 


chine guns. 

They have sufficient quantities of 
mechanized vehicle transports in 
wide variety to carry on their train- 
ing but have not their full comple- 
ment yet. The Canadian automobile 


industry has a large MT capacity—| 


at least 80,000 to 100,000 a year—and 
increasing quantities will be diver- 
ted to troops in training in Canada. 
Said Coming Soon 

The armored division is still train- 
ing with obsolete Vickers tanks, but 
is hopeful of getting Canadian-made 
tanks soon. Production of one of 
Canada’s two tanks is speeding up 
very well. The other one is slower to 
come off and some minor engin- 
eering is still to be done on it. The 
new 25-pounder guns are beginning 
to come off the line in quantity and 
some of these will soon be available 
for artillery training. There is a 
grave shortage of certain associated 
scientific apparatus. There are vir- 
tually no anti-tank and anti-aircraft 
weapons available yet for troops in 
training in Canada. Training centres 
have shown considerable ingenuity 
in finding suitable substitutes for 
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Labor Sore Spots Persist 


‘Coal Mine Slowdown and War Plant Strike Continued 


ties of U. S; coal but is forced to use | ployees as a spontaneous demonstra, 


“Despite general easing of labor 


and | tension across Canada as a whole, 


But they learned, too, that some 
at least of the weapons that have 
recently been.displayed (such as at 
Canadian National Exhibition in 
Toronto) are little more than pilot 
models subject to further changes 
in design. Others have reached the 
stage of getting the first few units off 
the line, with major technical prob- 
lems yet to be solved: before large- 
scale production can be had. 


Prodigious Total 

Nevertheless, with due allowance 
for bottlenetks and disappointments, 
the scale of Canadian war production 
has reached a prodigious total and 
represents a genuinely, important 
contribution to holding’ the fortress 
of democracy against its foes. Recent 
changes in the control of materials 
and supply are regarded as likely to 
achieve more effective integration 
of production. 

Further satisfying advances in pro- 
duction will be achieved during the 
next.six months. Within a year—or 
about August, 1942—the all-over 
peak should be attained--unless, of 
course, the programme is further ex- 
panded in the meantime, which is 
almost certain. 

Members of the cabinet, and the 
chiefs of the different services, who 
accompanied the editors or met'them 
during the tour, asked for the most 
candid comments and criticisms. One 
minister said, “Don’t hesitate to tell 
us ifewe make mistakes. A good baw- 
ling out is the best thing in the world 
for us.” ie 

The major impression the editors 
got was that of a nation that has 
moved with much speed and vigor 
to a ting and filling a major role 
in the war for freedom; but a nation 
that has not yet strained itself to its 
possible limits. 

The resistless purpose, “the hard 
determination of the chiefs and mem- 
bers of the fighting forces, seem 
greatly to outdistance the intensity 
of spirit of the civilian population. 

Public Apathy 

For the continued apathy of the 
people of Canada as a whole toward 
the war, -for their failure to fully ap- 
preciate the measure of the effort 
that will be required for victory, the 
editors found a tendency to blame, 
first of all, the “breaks” of this war 
which have not brought Canadian 
troops ‘into actual operations and, 
secondly, the lack of inspiration in 
the leadership at the top. 


Time Payments, 
Meat, Milk Probed 


(Continued from page 1) 
and services as well as maximum 
and minimum mark-ups. , 

It can set the terms and conditions 
under which goods and services are 
sold by the deferred payment or in- 
stallment plan or any other plan. 

The board may fix or limit the 
quantity of goods or services to be 
distributed within a given time, fix 
the quantity that may be bought, 
supplied or sold.by any one person; 
buy and sell goods and services, if 
necessary; seize goods and take con- 
trol of services. 

Control of Tariffs 

If it is found that the popula- 
tion suffers hy reason of unrea- 
sonable prices of goods, by the 
withholding of goods from the mar- 
ket or similar circumstances, the 
board now has the power to recom- 
mend that the tariff barrier on the 


several sore spots persisted this week 
along the wartime industrial front. 

At least two major holdups of war 
supply production were still in pro- 
gress in the face of strenuous efforts 
of both plant officials and govern- 
ment authorities to bring about 
resumption of full scale operations. 

In Toronto, 2,500 striking workers 
of Canadian Acme Screw & Gear 
Ltd. who walked out last week 
voted at mid-week to stay away from 
work until their demands were met. 
They struck before several months 
ago but returned to work pending 
conciliation board proceedings. The 
board advised direct negotiations, 
but parleys broke up and the second 
strike resulted after a deadlock over 
demands for union recognition and 
wage increases. 


Government officials were striving 
to get the union and company 
spokesmen together in order to start 
operations on a normal basis at the 
plant, which is engaged in produc- 
tion of metal components for war 
purposes. 


In Cape Breton coal mine opera- 
tors were dismissing a growing num- 
ber of miners who refused to cease 
their slowdown of output, but the 
rebel group of miners’ union locals 
stuck stubbornly to their policy of 
retarding production as a means to 
get rid of the regional union execu- 
tives. 

Trouble appeared to be brewing in 
various plants in B. C., though work 
stoppages were being held within 
bounds. Elsewhere in Canada con- 
ciliation board procedure seemed to 
be bringing about settlements or at 
least restraining outbreaks of serious 
strikes. 


Curb Coal Slowdown 


As Dominion Coal Co. continues 
weeding out Cape Breton miners 
persisting in the slowdown of pro- 
duction, the list of dismissed work- 
ers grows steadily. 

The company announced recently 
it would refuse pit lamps to miners 
curtailing production. 


With dismissals already near 250 
by mid-week, the “outlaw” conven- 
tion of the United Mine Workers 
(C. I. O.) re-endorsed its slowdown 
programme 

Chairman of the “outlaw” conven- 
tion, D. J. MeDonald, declared the 
lamping procedure was aimed at 
bringing about a direct strike. 

Favorable results from the lamp- 
ing procedure were evident at the 
slowdown collieries as coal produc- 
tion moved upward. Output as yet 
is well below ¢he desired level, 
however, 

The slowdown has already forced 
the Canadian National Railways to 
buy coal in the United States, R. C. 
Vaughan, president, announced. The 
road is able to obtain ample quanti- 
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goods affected be wiped out wholly | 32" 


or partially so as to assure reason- 
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able competition with the domestic | (oh medi 


product. 

The regulations prescribe not only 
that no person shall offer goods or 
services for sale at higher than a 
price that is reasonable and just, but 
also that no person shall hold more 
than a reasonable supply of goods 


the purposes of his business. This 
is a power against di for one 
thing. i 
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U. S. dollars in doing so, which might 
be used for purchase of vital supplies 
not available in Canada. 

More than 8,000 miners are involv- 
ed in the dispute and it is estimated 
production has been cut in the 14 
weeks slowdown strike by 600,000 
tons. 

Two employees of Acadia Coal 
Co., Stellarton, N.S., this week were 
arraigned in court on charges. of 
illegal striking. The men were 
among 15 workers in the power plant 
serving the company who went out 
on strike, tying up mining operations 
of 1,200 employees. 

The summonses were issued on 
orders from the Dominion Justice 


tion against wage scales, and deduc. 
tions from wages for national defense 


tax, pension fund, group insurances, 
church contributions, etc. 


Protest against working conditiong 
in the pot-room and lower bonus 
payments because of the dilution of 
labor were also voiced by workers, 
according to testimony. 


Inspector J. R. Lemieux of the 
Royal Canadian Mounted Police de. 
clared investigation of federal of. 
ficers failed to reveal any indication 
the sit-down strike was inspired by 
enemy action or subversive agents, 
The inspector said investigation 
showed the trouble was due to di 


Department on behalf of the Labor | satisfaction with wages and working 


Department. One man was acquit- 
ted when it developed he had been 
laid off by the plant superintendent 


conditions at the Arvida works: 


E. S. MacDougall, K.C., Commis. 
sion counsel, labelled as “purely 


after his relief worker failed to show. | conjecture which there is no evie 


Decision was deferred on the other 
case, a man who said he was off 
drunk the day of the strike. 


Disturbance in B. C. 


Relatively free of industrial tur- 
moil up to now, the B. C. labor front 
has flared up in trouble and an epi- 
demic of strikes in vital plants has 
developed. : 

What promised to be d serious. tie- 
up of the packing industries was 
halted after a few days, when em- 
ployees of the American Can Co. 
plant in Vancouver won concessions 
and agreed to return to work. 

American Can Company supplies 
the cans for British Columbia’s im- 
portant salmon and herring indus- 
tries and the .fruit. and vegetable 
packing. organizations, whose activi- 
ties for the entire season would have 
gone for nought had the can com- 
pany’s stalemate continued for long. 
Even the four-day strike resulted in 
heavy losses’ to tomato and corn 
growers, but resumption of opera- 
tions has madé it possible for the 
fish packers, éngaged in preparation 
of a record shipment to the United 
Kingdom, to carry out their con- 
tracts. 

Other Industries 


The most serious threat to industry 
has been provided by the workers at 

acific Bolt Co. plant in Vancouver, 
currently supplying about 90% of the 
bolts required for British Colum- 
bia’s expanding shipyard industry. 

Another tie-up in the steel work- 
ing industry was averted when man- 
agement and men of Morrison Steel 
& Wire Works agreed on terms. 

British Columbia's No. 1 industry, 
lumbering, has been interrupted 
very little by labor trouble so far, 
although a few individual logging 
camps have been forced tg suspend 
due to disagreement over union re- 
cognition and wages, the same is- 
sues which led to the walkout at Am- 
ericah Can.. Labor disputes in the 
logging and sawmill trades have 
largely been forestalled by volun- 
tary increases ‘in wages since the 
war began. 


Causes at Arvida 


Evidence before the Royal Com- 
mission probing the five-day sit- 
down strike at the Arvida plant of 
Aluminum Co. of Canada, has re- 


| dence to support” the statement of 

the Aluminum Co. superintendent, 
M. L. Carey, that there was evidence 
of the presence of agitators in the 
ranks of the workers. 


Conciliation Setup 


With appointment of Mr. Justice 
Alfred Savard of the Quebec Su 
perior Court to chairmanship, foun 
dation of the conciliation board t 


| investigate Aluminum Co. workers 


demands for increased wages, has 
been completed. The other two mem. 
bers of the board are Gerard Picard, 
national secretary of the Confedera- 
tion of Catholic Workers of Canada, 
representing. the employees; and 
Robert. Devlin, K.C,, Quebec, repre- 
senting the company; «The. board 
likely. will await.report of the Royal 
Commission before it begins its.de 
liberations. , 


Conciliation . Moves 

Workers of the Lachute, Que, 
plant of Ayers Ltd., producers of 
paper makers’ felts, etc., staged a 
24-hour walkout, but were ordered 
back to work by Dominion Textile 
Workers of Canada, pending hearing 
by a conciliation board on the dis 


‘| pute between management and 


workers. Personnel of the board in- 
cludes J. A. Mann, K.C., represent 
ing the company; and Raoul Tre 
panier,. chairman of the Montreal , 
Trades and Labor Council and Pro- 
vincial Federation of Labor, repre 
senting employees. 


Trenton Settlement 


A cost-of-living bonus has beet 
granted workers of the Trento 
N.S. plant of Nova Scotia Steel & 
Coal Co. and Eastern Car Co. Th 
bonus, for steel workers will be $3.6 
every two weeks, it is announced 
Car workers will receive $3. Tht 
settlement arose out of a one-day 
strike at the Trenton plant, engaged 
in the manufacture of munition 
Trenton local of the S.WOC 
(C.L.0. voted to return to work 


N Ship Workers Get Bonus 


Following investigation of a board 
of conciliation, 1,250 workers of the 
Halifax Shipyards, Halifax, hav 
been granted wage increases, 4 
hour standard working week and 
cost-of-living bonus. The agreemett 


peatedly ctassed the action of em- | is retroactive to Aug. 2. 
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OFFICES: 


Edmonton, Alta. 
Calgary, Alte. 
Regina, Sask. 

Saskatoon, Sask. 


WE WILL WE WILL 
BUY SELL 
@ 75% 


Can, Industries Ltd. “B” ............. @ 164 @ 167 
Can. Westinghouse ............. sees @ 39 @ 1% 


Gypsum Lime & A. 514%, 


due 1948 . >>. 
Inglis, John, Com. .........)...s-.ss+5 @ 


@ 101% 


4% @. 4% 


Lake St. John P. & P..5%, due 1961... @ 67 @ 88% 
North American Elevators Pref. ...... @ 70 


Porto Rico Gas & Coke 6%, due 1952 .. 


Tip Top Tailors Inc. Units ............ @ 18. @ 14% 
United Corpns, “A” 2... sc ccesaseeee @ 19 
United Corpns, “B” ..........csseees @ 4% 


Quotations subject to change. 


"If you wish to buy or sell, communicate, sith 
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as a spontaneous demonstra: 
inst wage scales, and deduce 
ym wages for national defense 
sion fund, group insuranée, 
yntributions, ete. 

t against working conditiong 
pot-room and lower bonus 
ts because of the dilution of 
rere also voiced by workers, 
ne to testimony. 


ctor J. R, Lemieux of the 
anadian Mounted Police de- 
investigation of federal of. 
ailed to reveal any indication 
down. strike was inspired by 
action or subversive agents, 
ispector said investigation 
the trouble was due to dis- 
tion with wages and working 
yns at the Arvida works; 


MacDougall, K.C., Commis- 
punsel, labelled as “purely 
ure which there is no evie 
to support” the statement of 
uminum Co. superintendent, 
arey, that there was evidence 
presence of agitators in the 
of the workers. 


Conciliation Setup 


) appointment of Mr. Justice 
Savard of the Quebec Sue 
Court to chairmanship, founs 
if the conciliation board t 
gate Aluminum Co, workers’ 
ids for increased wages, has 
ompleted. The other two mem- 
{ the board are Gerard Picard, 
bal secretary of the Confedera- 
of Catholic Workers of Canada, 
epresenting the employees; and 
bert Devlin, K.C., Quebet, Tepre- / 
ting the company. © The: board 
, will await.report of the Reyal ~ 
mission before it begins its.de- 


tions. ’ 


onciliation .Moves 


rkers of the Lachute, Que. 
of Ayers Ltd., producers of 

makers’ felts, etc.,. staged @ 
ur walkout, but were ordered 

» work by Dominion Textile 
ers of Canada, pending hearing 
conciliation board on the dis- 

»etween management and © 
ers. Personnel of the board in- 
s J. A. Mann, K.C., represent- 
he company; and Raoul Tre- 
r, chairman of the ‘Montreal , 
s and Labor Council and Pro- 
al Federation of Labor, repre 
1g employees. 
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Trenton Settlement 


c st-of-living bonus has-been 
ed workers of the Trenton, 
ant of Neva Scotia Steel & 
Co. and Eastern Car Co. The 
s. for steel workers will be $3.65 
y two weeks, it is announced. 
irkers will receive $3. The 
ent arose out of a one-day 
at the Trenton plant, énga 
e manufacture’ of munitions. 
ton local of the. BWOC. 
voted to return to work. 


Ship Workers Get Bonus 
llowing investigation of a board 
nciliation, 1,250 workers of the 
ax Shipyards, Halifax, have 

4nted wage increases, @ “- 
standard working week and & 

{-living bonus, The agreement 
troactive to Aug. 2. 
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“It Must Be Dis- 


appointing to Pose as a Cynic and Merely 
Reveal Oneself asa Cad” 


NDON.—A holiday is a thing 
om spirit, and since we cannot 
have one this year let us re- 
Shakespeare's lines: “If all the 


col was playing holidays, To sport: 


; to work.” 
be as tedious as 
et Shaw went one better when 
he said that a perpetual holiday was 
a good working definition of hell. 
- - o 


' 

The trouble with & Parliament 
longed beyond its time is a too 
complete familiarity. We know each 
view have been long established, 
and ‘there is a general lack of un- 
expectedness in our discussions. 
Even Mr. Churchill in the war 
uction debate looked as if he 
could bear @ snort separation from 
us with equanimity. He was in good 
form, though, and his physical and 
mental powers showed no signs of 


It was left to Mr. Ernest Bevin to 
administer the most severe rebuke 
heard in Parliament for many a long 
a to a recent attack upon 
himself by an M-P., he remarked that 
it must be disappointing to pose as a 
cynic and merely reveal oneself as a 
cad. he 
That has an uncompromising qual- 
ity like the blow of a boxer which 
catches his opponent coming in in- 
stead of when giving way. On the 
whole a short parliamentary inter- 
jude will not be amiss even if Mr. 
Mander may have to ask himself 
questions for a little apame, 
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Over There 
That dwindling strip of water 
known as the Atlantic Ocean has 
been flown for the first time by a 
member of the Royal family. The 
Duke of Kent, who has been attach- 
ed to the Air Force since the out- 
break of the war, crossed in a four- 
engined 18-ton American airplane 
which did the journey in the pre- 
posterous time of nine hours. The 
Duke's verdict on the flight was 
“reasonably comfortable, but very 
tiring.” I must confess that I look 
forward to the days when we shall 
once more saunter across to 
America on luxury liners. And if 
that sounds reactionary and against 
the spirit of the times, I am unre- 
pentant. f 
Accompanying his Royal Highness 
is the indefatigable Wing-Comman- 
der Sir Louis Greig, who is 61 by the 
calendar, but is just the same in ap- 
pearance as when he was 41. He has 
been acting as personal secretary to 
Sir Archibald Sinclair, and holds a 
high view of the Air Minister's 
qualities. Sir Louis will charm 
everyone across the Atlantic for the 
simple reason that he likes people. 
He has long been a close friend of 
all the sons of King George V, and 
the Duke will find his company a 
solace after the innumerable engage- 
ments that will be thrust on him in 
the New World. 
Sir Louis will be almost a legend- 
ary figure to the Americans with his 


record, of having been at various 


than for the Duke of Kent to go over 
there at this time, and it is welcome 
news that he is visiting President 
Roosevelt at the White House. 
Wherever he goes he will do valu- 
able work, and we hope that his re- 
turn will be just as comfortable but 
not so tiring as Kis outward flight. 


Dorothy Thompson 

The remarkable interest in Miss 
Dorothy Thompson and her work 
was again shown when nearly a 
thousand people attended the recep- 
tion which Lord and Lady Kemsley 
gave in her honor at the Savoy. 
There were statesmen among them 
and diplomats, representatives of the 
Services, of the arts and of every 


’ 


Fisheries Show 


Market Gain 


From Our Own Correspondent 


phase of culture here in London. | peak years. 


Many journalists, of course, includ- 
ing Americans who wished to join 
in the welcome to their country- 
woman. I noticed also the mayors 
of some badly blitzed London bor- 
oughs. For them, and indeed for all 
of us, parties of this kind are now 
rare. It was this which gave it a 
special zest. 

The war has separated people who 
used to have frequent opportunities 
of meeting; and here one dropped 
into agreeable talk with many 
friends whom one had not seen for 
a long time. 


Dreams of Youth 

There is undoubtedly something 
about the Austrians. This profound 
thought occurred to me the other 
day when, with half a dozen repre- 
sentatives of both Houses, I atténd- 
ed the inaugural ceremony of the 
Austrian Youth Movement in Lon- 
don. The Archduke Robert and 
other young Austrians in London 
had prepared the function with the 
zest of schoolboys, and with very 
limited funds. 

The ceremony was timed for 6.30, 
but, in the Austrian fashion, did not 
start quite at that hour. A charming 
Austrian boy introduced the youth- 
ful Doctor von Albert, who told us 
about Austria for 25 minutes. The 
great Moiseiwitsch was there, too, 
and favored us with 20 minutes of 
Chopin and other more robust com- 
posers on the piano, He always gives 
me the impression of having mas- 
tered music without really liking it 
very much. But what a technique! 

It was moving to hear these young 
Austrians proclaiming their faith in 
the future, their contempt for the 
Hun, and their determination to 
work in the factories here or serve 
in the fighting forces. 
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Luxury liners to America... 
Moonlight in Vienna ...I hope they 
both come back to us. 


Copyright, 1041, The Financial Post and 
The Sunday Times, Lendon. 


“DON'T: TALK 
NAIL POLISH TO 
ME WHEN I’M 
‘RUSHING TO 
SERVE! DINNER” 


$5 
according to the Dominion Bureau 
of Statistics. 

In 1930 production was valued at 
$47.8 millions. In the last year of the 
first Great War value of fish mar- 
keted amounted to $60.3 millions. 

Sea fisheries contributed $38.9 mil- 
lions, or 86% of the 1940 total, and 
inland fisheries $6.2 millions, or 14%. 


which British Columbia was respon- 


"| sible for $13.8 millions, or 97% of the 
total. 


Herring was second in dollar vol- 
ume, with marketed value of $63 
millions. Cod was third with $5 mil- 
lions and lobster fourth with $32 
millions. j 
B. C. First Producer 

Because of the predominant posi- 
tion of the British Columbia salmon 
industry it led the provinces from 
the point of dollar production. The 
province accounted for 48% of total 
Dominion income. Nova 
Scotia was second with 22% of total 
production. Others were as follows: 
New Brunswick, 11%; Ontario, 7%; 
Quebec, 4%; Manitoba, 4%; Prince 
Edward Island, 2%, and Alberta and 
Saskatchewan with 1% each. 

The fisheries, both in primary and 
processing operations, were large 
employers of labor. Number of fish- 
ermen employed during 1940 totalled 
68,817, compared with 68,941 in 1939. 
The sea fisheries employed 54,816 
and the inland fisheries 14,001. 

There were 15,044 persons employ- 
ed in fish processing operations in 
1940, largely of a seasonal nature. 


Newfoundland Changes 
Currency Regulations 


The Newfoundland Foreign Ex- 
change Board has announced that it 
will not accept unofficial “free” 
Canadian dollars in respect of ben- 
evolent and personal remittances 
from the United States after Sept. 1. 
This action has been under consider- 
ation for some time. 


YOUR TIMING’S SWELL FOR MONTREAL 
-HOW ABOUT MOOSE JAW? 


ORKS are great when you're 
running North and South on the 


Same time belt — but 


East and West across five time belts. 
When they’re sitting down to dinner 
in New Westminster, they’re getting 
teady for bed in New Carlisle. The 


Network that hits the 


Canada runs 


high spot of 


the day in Charlottetown may not 
click at all in Calgary. 
That is why more and more of the 


wise radio buyers are turning to 
National spot programmes over All- 
Canada. All-Canada is the: exclusive 
representative of key stations right 
cross Canada. This enables you to 


OL En 


select the time of day that’s best for’ 
your product in each locality — key 
our programme and commercials to 
each local market—assures you every 
advantage of network cooperation, 
plus every advantage of private station 
high spotting. This combination as- 
sures sales results. 


resentativetodropinand 
talk it over. He'll give 
you the breakdown in- 
stead of just a build-up. 
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How to Revitalize City Property 


Urban Land Institute Completes Fourth Study 


The Urban Land Institute of Chi- 
cago has just published its special 
study on Milwaukee, fourth in its 
studies of 12 major cities and of im- 
portance to real estate, business and 

interests both of the United 


ness purposes, to attract new trade 
and industries and to raise their 
social and economic values, include 
steps to meet the : 
LA long- 
gramme which would include rest- 
oration of blighted close-in areas 
and efforts to make the cities more 
compact. 

_ 2. Revision of building codes to 
make zonisig regulations more con- 


structive and more in line with 
actual requirements. 

3. Immediate action for traffic and 
transportation betterment including 
more off-street parking facilities and 
the by-passing of through traffic 
around the bus‘~ess district, 

4. Consolidation of multiple munj- 
cipal governments into one 
supported by the entire metropolitan 
area. 


5. Assessment of real estate on a 
basis justified by current earnings. 
6. Firm action to abolish overhead 
signs, billboards, smoke, noise, and 
Building Needs Cited 
Although Milwaukee's city gov- 
ernment is credited in the Urban 
Land Institute report with being one 
of the cleanest and most efficient in 
the country, its central district 
building activity is.shown to have 
enjoyed a Rip Van Winkle siesta. 
No dwelling structures have been 
built in the central business district 
sincé 1930, and more ‘than 70% of 
those now standing were built be- 


Keeping Posted... 


By J.C. KIRKWOOD 

Monoxide now stands as the Fifth 
Columnist among poisons. So says 
H. Dyson Carter in the Sept. 1 issue 
of Maclean’s Magazine, titled “In- 
visible Villain.” — 
Monoxide has been discovered to 
be the real explanation of many, 
many motor-car accidents, for it 
will-render the driver less efficient 
or more liable to an accident as a 
consequence of an exhaust leak. 
Monoxide can drastically affect 
drivers. Braking speed will be re- 


of! duced. Another's grip will be loos- 


ened. Normal eyes may be “tunnel 
blinded,” so that vision is good only 
straight ahead. Commonest menace 
of all is the universal monoxide 
symptom—slowly creeping drowsi- 
ness. Here’s an article which every 
motor-car driver should read. 
. o = 

Biggest Bor i. 

rantford, Ont., has the largest 
cosmetic bar to be found in all the 
Tamblyn stores in Ontario. In the 
first six months of this year sales 
were up over 16% for all the Tam- 
blyn stores over the figures. of the 
six months’ period of 1940. The 1941 
sales for the first six months of this 
year totalled over $2 millions. 

> ~ + 

New Super-theatre 

British Columbia has the biggest 
forests, yet no lumber whatsoever 
has been used in the construction of 
the new Vogue Theatre in Vancou- 
ver. It has been built entirely of 
fireproof materials and is the first 
downtown movie theatre to be built 
in Vancouver specially for sound. 

There are no square corners. Pro- 
vision has been made for vaudeville 
entertainment and the star’s suite 
has a private bathroom. There are 
quarters for usherettes and janitors, 
highly styled. A ‘description of this 
new theatre, from the decorative 
point of view, appears in the August 
issue of Canadian Paint and Varnish 
Magazine. 

~ * * 
Vitamin Pusher 

It isn’t only druggists who are 
pushing vitamins, Grocers are doing 
it. Take Gordon Joedicke, who has 
a market store on Bloor Street West, 
Toronto. 

He came to the conclusion—so says 
Canadian Grocer—that it is a psy- 
chological time to display vitamin 
foods. “People are getting more and 
more conscious of vitamins,” he says, 
“and that’s the reason I set up the 
display. I had been selling all these 
items in the store and had intro- 
duced two or three which were 
new.” By massing his vitamin foods 
in a special display Mr. Joedicke 
has increased his sales of them. 

= 7 s 
Don’t Know Yet 

Which is the better position, from 
a fuel consumption point of view, 
for a chimney—having the’ chimney 
‘inside the house or on an outside 
wall? The right answer is not yet 
available; it awaits the results of a 
test to be made by the I-B-R Re- 
search Home of the University of Il- 
linois, which house is the most com- 
pletely equipped one in the world 
for the study of heating. 

” - . 


100 Gallons Daily 

The consumption of water per 
capita per day in Ontario averages 
100 gallons. The minimum is 28 gal- 
lons and the maximum 427. Author- 
ity for these figures is Vernon 8. 
Baker, chief plumbing inspector, 
London, Ont. 

His address at the 1941 annual con- 
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connections are made with city and 
interurban street cars. ‘ 
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Fleet of 2,000 

The international company, Stan- 
dard Brands, makers of Fleisch- 
mann’s years, Chase & Sanborn’s 
coffee and teas, Royal baking pow- 
der, and otner extensively adver, 
tised food products, has a delivery 
fleet operating in Canada, United 
States, and Central and South 
America, totalling close to 2,000 cars. 

An account of the fleet servicing 
Quebec is found in the August issue 
of Bus and Truck Transport in Can- 
ada. Standard Brands drivers are 
carefully chosen and trained. A 
number of them have records of nine 
years without a fault. Company rec- 
ords show a percentage of one acci- 
dent to 55,000 miles of travel. 
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Shoddy to be Shabby 


\ 


‘ 


fore 1894, About 47% of the non- 


metropolitan’ area in the five years 
1936-40, less than 2% was for con- 
struction in the central business dis- 
trict. About 54% was spent for sub- 
urban building in the same period. 
The rest was for new buildings in 


the city proper exclusive of the cen- | 


tral district.. ; 

In common with other big cities, 
Milwaukee is losing many of its citi- 
zens through an outward movement 
of population. The Urban Land In- 
stitute report shows that Milwaukee 
County has increased in population 
in the past decade almost four times 
as rapidly as the City of Milwaukee. 
In this outward flight former city 
residents become disfranchised, it is 
shown, and lose their voice in. civic 
affairs although they must inevit- 
ably .gain or lose through public 
undertakings in which they are 
denied participation. 


sister in college—particularly in re- 
lation to what they wear; and so will 
be of much interest to all mothers of 
school and college girls. 

Kay Murphy, in her article on 
“Fashion Shorts,” passes on a new 
slogan from Britain—“It's smart to 
be poor, but it's shoddy to be 
shabby.” 


Aggravation 

Eyen if you have plenty of money 
you cannot buy everything . your 
eyes see in a London retail store 
window or shop. You may see a re- 
frigerator—though refrigerators are 
rare—yet if you want to buy one you 
must have a government order and 
it must be used for war work—in a 
canteen, for example. 

Razors are scarce and so are 
blades. A mattress is not easy to get 
and the same is true of many elec- 
trical utilities—a toaster, for ex- 
ample. If you have a sweet tooth, 
then you will have to practise self- 
denial. But you can spend a £5 note 


CURRENT ACCOUNTS—For business and Personal Pay 
ments. 

SAVINGS ACCOUNTS—For special-purpose and Invest- 
ment 

SAFETY DEPOSIT BOXES=— For Securities and Valued 
Papers. 

LOANS — It is a satisfaction and convenience to be in 
a position to borrow when necessary at the reasonable 
bank rates. Credit with a Bank or elsewhere is based 
on confidence and a good opinion of reputation and 
ability. 

These dnd all other Banking Services are available 


to you at this Bank and your active use of them 
will be welcomed. 


the BANK of 
NOVA SCOTIA 


EST'D; 1832—OVER A CENTURY OF BANKING EXPERIENCE 


gravation, for what use is a cookery | Metal for Aug. 16, whiqh issue is the - 


book without having things to cook? | 53rd annual fall buying and 


The September issue of Chatelaine | on 6d. books without caution. Aj} A picture of “shopping in wartime | directory number, a fat issue -con- 


features the high school girl and her 


Yet this JOHNS-MANVILLE roof is 
STILL GOING STRONG! 


cookery book, easy to buy, is an ag- 


London” is given in Hardware & | taining 236 pages. 


Newest Roofing Development 


J-M PERFORATED 
ASBESTOS FELT 


@ Want a roof that will defy fire, sun, snow, rain and wear and give 
years of protection with a minimum of costly maintenance? A Johns- 
Manville roof is the answer — and the illustration above proves it! 


\ 


This J-M Flexstone Asbestos Smooth-Surfaced Roof was applied on 


the B. C. Sugar Refining Co.’s raw sugar warehouse at Vancouver, in 
1914. Today—after 27 years—the roof is still in excellent condition! 


And, what's more, it’s good for still more years of economical service. 
Here’s why it will pay you to get a J-M Roof. From J-M’s wide range 
you can choose a roof that is exactly suited to the particular job . .. 
a roof that is backed by years of scientific research and development. 


Developed after years of intensive research to 
increase roof service by greatly reducing “blister- 
ing”, J-M’s 15-lb. Perforated Asbestos Felt contains 
millions of tiny perforations which allow trapped 
air to escape from undermeath the felt during 
application. Just another reason for specifying 
industrial roofing materials by Johns-Manville. 


And, best of all, a roof that has proved its ability to give maximum 
service at low cost. For information on J-M’s complete line of fire-, 
weather- and weat-resisting roofing materials write your nearest 
Canadian Johns-Manville office. 


JOHNS-MANVILLE 


PRC 
= - 


CANADIAN JOHNS - MANVILLE 
CO. LIMITED 


— Mine ond 


factory af Asbestos, PQ. 


Toreate, Meatrea!, Winipeg, Vancouver 
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Investment Trends 


____| To Strengthen 


Dominion May Move in on Provin cial P es oe 


Decisive Developments | 
Are Still Awaited 


Little Apparent Reason For Worry But Much 
Patience Required From Investors — Abitibi 
Payntent Date Still Undecided 

While there hag been only slight evidence in stock markets of 


. improvement from the indecisive 


moves of recent weeks, investors 


have had no red$on tg become unduly disturbed. 

They could look back to early summer and see a fairly substantial 
gain which extended over several weeks.. They could'note new 1941 
highs being established by a growing listof stocks. They could see! 
the continued rise in commodity prices, particularly evident in the 

nited States and showing no signs of ending in spite of much talk 


controls. 


From the war fronts there has come little decisive news, either 
good or bad. The war undoubtedly exercises a stron 


effect on investor psychology. 


Close study should be given to the effect of cumulative’ shortages 


of many materials on companies, 


The effect may be only temporary 


but jn many cases eppears likely to last for the duration of the war. 


/ Where substitute materials can be found, or other lines of activity 


adopted, no harm may result. But investors need to be in continual 
and careful study of this factor, one which must be considered in 
determining the comparative desirability of different securities. 
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That Abitibi Payment 

There is still no word as to when 
holders of Abitibi bonds can expect 
payment of the $130 per $1,000 of 
principal which was authorized by 
Mr. Justice Middleton early in June. 
The delay has caused misgivings 
among many bondholders to judge 
from letters to The Financial Post. 

The trouble appears to rest with 
the Montreal Trust Co, As trustee 
for bondholders, the Montreal Trust 
Co, has charge of the many details to 
be arranged before this payment can 
be made. Just recently, it is under- 
stood, renewed pressure has been 
brought on the trust company by 
bondholders to get this money paid. 

Tentative approval of the payment 
has been obtained from the Foreign 
Exchange Control Board, the Dom- 
inion Income Tax Department and 
the Alien Property Custodian. 

The F.E.C.B. has agreed to provide 
foreign exchange at the official rate 
to pay non-resident bondholders; the 
income tax department has agreed to 
accept the payment as a return of 
principal and thus not taxable; the 
Alien Property Custodian has agreed 
that the customary procedure which 
would prevail under any commer- 
cial transaction will apply. 

Still to be arranged is the setting 
of a date after which interest will 
stop accumulating on the principal to 
be returned and the actual date of 
payment. These will be set by the 
Ontario Supreme Court on applica- 
tion by the trustee. 

a o 


Want Formal Notices 

One reason given for the delay is 
‘that the arrangements with the 
three authorities mentioned have 
been verbal and the trust company 
wants them in writing. Formal writ- 
ten approval, however, apparently 
must await setting of actual date of 
payment and completion of all de- 
tails, Formal rulings by government 
boards, or departments, are only 
made on concrete cases and not 
hypothetical examples. 

Whatever the reason for the un- 
expected delay in making the $130 
payment on each bond, it is thought 
action in the relatively near future 
is likely but no forecast of dates can 
yet be obtained, Also held up by the 
delay has been any further action by 
the bondholders’ committee for a 
new sale attempt, This move ap- 
pears definitely in prospect in de- 
fiance of any Ontario legislation to 
prevent judicial sale, the committee 
holding that recent Ontario legisla- 
tion regarding Abitibi is ultra vires 


the province. 
- a = 


No Storm Signals 

“There are at present no storm 
signals to indicate a reversal in the 
trend of security prices,” states the 
most recent weekly letter of E. G. 
Bulmer & Co., Toronto. 

Some months ago The Financial 
Post published a series of articles by 
Mr, Bulmer explaining his methods 
of stock market and business fore- 
casting based on banking figures. He 
admits that “any particularly bad 
news from Europe could cause a 
temporary drop in prices, but before 
a steady decline developed there 
would have to be, according to our 
14-year record, a breakdown in the 
economic structure.” 

The composite bank line on which 
Bulmer bases his forecasting con- 
tinues upward indicating “a contin- 
ued expansion in the econo struc- 
ture.” Two of the composite factors 
are up again this week while the 
third has declined. 
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In contrast with the Canadian tax 
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Market Opinions 


No new indications are seen by 
last week’s developments by most 
market students, 

Brookmire Counselor, N.Y.—Earn- 
ings reports continue to reveal a de- 


finite, though somewhat spotty, ex- 


pansion in corporation profits. 
Widening restrictions at home, and 
war developments abroad, however, 
may exert a tempering influence on 
market psychology. Clients should 
retain the moderate cash existing in 
their funds, but the bulk of their 
holdings in well-diversified sound 
stocks should be maintained intact. 


Barron’s, N.Y, (The Trader)—UIti- 
mately, there is every reason to sup- 
pose that. America and the stock 
market will adjust habits and trains 
of thought to war and its attendant 
disclosures. Not forever will cash 
lie idle by the billions. In London 
stock prices are back fully to the 
level prevailing prior to the panic 
which followed the invasion of the 
Lowlands. Meantime, however, the 
tedious process of adjustment may 
continue, and, for the short term 
only, the New York stock market is 
on the defensive until activity and 
convincing strength develop. 


Financial World, N. ¥.—With the 
outlook remaining one of advancing 
costs of all kinds to the individual, 
and of aggregate.corporate earning 
power more than sufficient to sustain 
the prevailing dividend structure, 
investment policy calls for the main- 
tenance of positions in good grade 
income-producing stocks. Selected 
non-dividend issues frequently give 
one more of a run for his money in 
active bull markets, but seldom earn 
their keep during periods of market 


dullness. 
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Barron's, N. ¥. (The Dow Theo- 
rist)—At last week’s closing highs, 
the Dow-Jones industrial and rail 
averages had recovered about 55% 
and 58%, respectively, of their de- 
clines from their July 28-August 1 
peaks. Aside from the fact that the 
minor trend can now be considered 
up, this action produced no change 
in Dow theory interpretations of the 
trend. The major movement must 
still be considered to be down, while 
the secondary trend was last indi- 
cated to be up. A rise in the aver- 
ages now above their summer highs 
of 130.06 and 30.88 would signify that 
the secondary advance which began 
in May is still under way, but would 
have no bearing on the major trend 
until the industrial average reached 
138.12, the Nov., 1940, high. 


Modern Containers 


Sales Running High 


Sales of Modern Containers Ltd. 


which bears heavily on the indust- the 


ries which are not expanding in the 
war, the British Excess Profits Tax 
is beginning to show its brighter side 
to investors. While the Canadian 
75% tax puts an elastic ceiling to 
earnings, the British 100% tax is a 
solid barrier to increases. But if the 
British tax is more rigid on the up- 
ward side, it also places a floor under 


By STAFF WRITER 
OTTAWA—Next and logical step 
to implement Canada’s newly cre- 
ated economic control machinery is 
control by Ottawa over all wage rates 
and wage policies both in war and 


‘was Made man- 
official method of 
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\the Canadian National Exhibition 


industry. 

Non-war industry was left, how- 
ever, where it has traditionally 
rested, in provincial hands. Nor were 
any steps taken to place an absolute 
ceiling on wage rates. 

It is the need for greater control 
of increases in basic wage rates, and 
the need of extending wage control 


City Dodges 


Postwar Pains 


Hamilton Moves To 
Avert Slum-Relief Prob- 
lems After War — 


The City of Hamilton is already 
taking steps to head off post-war 
problems, Controller Nora F. Hend- 
erson told the Ontario Municipal As- 
sociation last week in Toronto. The 
city has the agreement of the Dom- 
inion Government that houses erect- 
ed by Wartime Housing Ltd., temp- 
orary homes which do not come up 
to the city’s health and building by- 
laws, will be removed by the Gov- 
ernment as soon as can be reason- 
ably expected after the war. 


Although many of the economic 
controls placed in effect during the 
war can be expected to survive after 
the war, according to Controller 
Henderson, this cannot be expected 
to prevent a severe unemployment 
situation. 


In order to insulate the city’s finan- 
cial stability and protect its other 
services, Hamilton has agreed with 
the provincial government that war 
workers who have come from other 
centres shall not be granted citizen- 
ship in Hamilton during the war 
years. In the event that they be- 
come unemployed after the war, they 
will thus have to return to their own 
municipalities to receive relief. 


Must Avoid Recurrence 

If a post-war unemployment situa- 
tion is to be faced, Controller Hend- 
erson emphasized that municipalities 
must avoid a recurrence of the de- 
velopments of the 1930’s when muni- 
cipal finances cracked under the re- 
lief burden. With their principal 
sourees of. revenue from inelastic 
property taxes, municipal authorities 
cannot assume burdens which prop- 
erly belong to the provincial and 
Dominion governments with their 
‘ability to spread the burden more 
evenly. 

Cure of unemployment through 
public works, as has been recom- 
mended frequently, is not a field for 
the municipality, she declared. Al- 
though public works are being re- 
stricted in Hamilton for the duration 
of the war, it is in order to conserve 
the taxpayer's dollar for Dominion 
taxes and loans. The high taxes 
that would follow a public works 
programme launched by a munici- 
pality would discourage new build- 
ers and ultimately prevent the muni- 
cipality from rendering its pro 
services to its citizens. j 


The City of Hamilton has there- 
fore announced its intention of con- 
fining post-war public works to the 
minimum of essential services. 


By so doing, the city has publicly 
rejected any responsibility forfuture 
work-making projects that may de- 
velop,.and Controller Henderson 
recommended that a similar stand be 
taken by other municipalities. Only 
through immediate action can muni- 
cipalities avoid the slum and unem- 
ployment problems that may de- 
velop out of the wartime shift of 


last week (see page 9) Mr. Berk- 
inshaw stated very emphatically 
that in his view (and presumably he 
spoke with the blessing of his min- 
ister) there can be no effective con- 
trol of war supply unless and until 
there .is considerably mofe control 
over wage rates than there is at 
present. 3 

A similar view is said to be shared 
by officials of the Prices and Trade 


National Industrial 
Conference Plans 


To clear up an apparent miscon- 
ception on the part of some, the 
National Industrial Advertisers As-- 
sociation, which is holding its an- 
ual conference in Toronto, Sept. 
17-19, announces that non-members 
are completely free to attend the 
conference. Non-members are wel- 
come, and may register for the 
three-day period or one day, as they 
please. 

The committe also announces that 
a programme has been planned for 
wives of those attending. 

Luncheon at the Guild of All 
Arts Wednesday followed by a tour 
to see artists and craftsmen produc- 
ing handicraft articles and objets 
dart in the Canadian tradition; 


Publishers’ reception at 6.16; tour 
through “Little Norway” headquar- 
ters of the Royal Norwegian: Air 
Force, where training is in pro- 
gress. On thursday, refreshments at 
the Royal York Hotel, prior to the 
annual banquet and dance. Visit to 
the Royal Ontario Museum, Friday. 


Investment Notes 


Ford of Canada—Barron's, New 
York financial weekly, this week 
ranks Ford of Canada, along with 
General Motors and Chrysler Corp. 
as “approaching semi-investment 
status” and “perhaps entirely suit- 
= for the needs of many inves- 

rs.” 

Barron’s feels that these three 
leading automobile makers “have 
little or no chance of holding their 
earnings at levels of recent good 
years” in spite of tremendous arms 
orders because of the smaller profit 
margins on such business compared 
with the ordinary lines. 

Barron’s holds, however, that past 
records and balance sheet positions 
“definitely suggest continued dis- 
bursements to shareholders, al- 


though current rates may be lower- | 


ed if earnings dip too sharply.” 


Quebec Power Company is listed 
in the latest awards of construction 
contracts by the Department of 
Munitions & Supply for two elec- 
trical construction jobs. ~ 

First is for $31,000 for the Do- 
minion Arsenal at Quebec, the 
second is for $28,000 for the Valcar- 
fier Arsenal, Other contracts of 
more than $25,000 granted to firms 
in which there is an investment in- 
terest include the following: 

Dunlop Tire & Rubber .. . .$135,124 
Ford Motor Co. of Canada 178,780 
Noorduyn Aviation Limited 25,315 
National Steel Car Corp... 106,142 
Can. Westinghouse Co. ... 910,149 
Canadian Marconi 96,659 
McColl Frontenac Oil Co. 177,275 
British American Oil Co.. _— 


Canadian Car 500 
General Steel: Wares Ltd. 746,000 
Algoma Steel Corp. .,.... 477,894 


Canadian Celanese Lid. 
To Pay Extra Dividend 


From Our Own Correspondent 
MONTREAL, — Canadian ‘Celan- 
ese Ltd. has declared an extra divi- 
dend of 25 cents a share on the 
common stock, payable Sept, 30 to 
shareholders of record Sept. 16, 
alo with the regular quarterly 

dividend of 25 cents a share. 
This payment brings extra dis- 
bursement for the year to date to 
50 cents. There were dividends of 
$1.90 a share in 1940, of which 90 


population. : cents represented extra payments. 
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Vage Policies 
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Board. Their efforts to, control the 
Chief Factor in August 


toe 


New building operations in Can- 
ada, which have shown 

signs of easing off for several months 

definitely sagged below the 

Total of con- 

struction contracts awarded during 

month, as compiled by Mac- 


with equal authority and decision to 
wages, then their new authority and 
power will be weakened if not 


governmen 

and moved in unhesitatingly to con- 
trol price situations such as milk 
which had been consid- 
ered a provincial preserve. 

By ‘the same token it is expected 
that Ottawa will move shortly to 
extend its wage control and author- 
ity into non-war industry by extend- 
ing wage control into areas now 
deemed under provincial jurisdic- 
‘tion. 

So far the Department of Labor 
has been content to write letters to 
individual provincial authorities in- 
forming them of the government's 
wage policy and seeking their co- 
operation in extending this policy to 
non-war industry. 

The next move is‘clearly to assume 
that wage control in ‘all industry 
(alongwith ‘price control in all com- 
modities) rests now with the federal 
authority. i? 


Crown Zellerbach ~* 
Net Profit Held 


From Our Own Correspondent 

MONTREAL.—Crown Zellerbach 
Corp. and subsidiaries report net 
profit for the quarter ended July 31 
of $2.3 millions, equal to 70 cents 
a share on the common stock. This 
compares with $2.2 millions, or 69 
cents a share on the common stock 
in the corresponding period last 
year. 


Provision for federal income tax 
has been calculated on the basis of 
the 1941 revenue bill now being 
considered by Congress for the past 
quarter. The amount provided is 
$379,000 greater than that required 
under the reyenué acts of 1940, 


All plants of Crown Zellerbach in 
the United States operated at capa- 
city during the quarter. 


last year. 
r in the decline, which 


for industrial construction. This re- 
flects the tapering off in new outlays 
for war plants and equipment as 
Canada’s war industries swing closer 
to being fully geared up to an all 
out production effort. 

There wag also a noticeable de- 
crease of more than $3 millions or 
21% in volume of contracts in the 
“business” category, mainly result- 
ing from the easing off in expendi- 
tures for Air Training construction 
and other structures for the armed 
forces. However, a number of large 
contracts for such purposes were 
awarded during the month. 

House Building Jumps 

Notable feature ‘of last month’s 
building developments was a big 
jump in residential construction, 
contracts for which at $11.8 millions 
were more than double the Aug, 
1940, total. The increase came large- 
ly from start of projects by War- 
time Housing Ltd. involving an esti- 


Fanny Farmer Candy 
Names New Director 


Carl S. Hallauer has been elected 
to the board of directors of Fanny 
Farmer Candy Shops Inc., John D, 
Hayes, president, announces. Mr. 
Hallauer is president of the Bausch 
& Lomb Optical Co. of Canada and 
vice-president of the parent Bausch 
& Lomb Optical Co. of Rochester, 
New York. Active in the United 
States defense programme, Mr. 
Hallauer is vice-president and chair- 
man of the Advisory Board of the 
Army ‘Ordnance District and his 
firm recently received the Naval 
“E” award for excellence in ord- 
nance’ work. 


ORDER 
EXTRA 
COPIES 
Now! 


Presenting the inspiring story 
of Canada’s Industrial Front, 
the United States’ part in joint 
defense and the Empire's 
great contribution. 


“Democracy on the March”— 
facts and figures and pictures 
to bring you up-to-date on 
every phase of Canada's war 


equipment programme. 


The Financial Post of Sept. 
20th will be the most compre- 
hensive survey of its kind ever 
attempted in Canada, 


No Increase 
in Price 
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/Drop in Factory Building Current Trends 


Of Construction 
Trends of construction activity 
in. Canada last month and so far 
this year, analyzed according to 
chief categories of projects started, 
are shown in the following tabula- 
tion by The Financial Pest from 
‘the monthly building statistics of 


MacLean Building Reports: 
CONSTRUCTION CONTRACTS 
AWARDED 


ll 


mated outlay of $3.2 millions, There 
was also a big development under- 
taken by private interests near Ot- 
tawa, calling for 150 houses to cost 
$750,000. 

The cumulative total for all types 
of contracts for the year to date 
stands at $283.5 millions, showing a 
gain of $88 millions or 45%. At the 
end of July, the increase for seven 
months was nearly $93 millions or 
60%. All types of construction 
shares in the gain to date, excepting 
a slight decline (2%) in the busi- 
ness category. 


U.S. Paper Mills 
Activity at Peak 


“. from Our Own Correspondent 

MONTREAL.—Paper production 
of United States mills reached a re- 
cord in the week ended Aug. 23, 
according to the American Paper & 
Pulp Association index of paper 
mill activity. 

The index rose to 102.8% from 
101.1% in the preceding week and 
oa in the week ended Aug. 2%, 
1940. 

More mills operating on Sunday 
permitted a further rise in activity 
beyond theoretical capacity. New 
orders received were slightly down 
during the week, extending the 
trend of the past few weeks. 
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Your Friends in the United 
States, Great Britain or other 
parts of the Empire will 
appreciate seeing “Democ- 
racy on the March.” 


Copies will be sent to them 
direct by The Financial Post, 
without extra charge for 
mailing or postage, if orders 
are received in advance of 
publication. 


Send us the names of your 
friends and we will mail 
them this issue, postpaid, in 
a special red, white and 
blue wrapper — with your 
compliments. 
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Offerings Are Scarce 


In Quiet Market oF 


Strong Bids Below Market Show Firm Invest- 
ment Background — General Rise Coming? — 


Increasing scarcity of offerings has become. a marked un 
recent bond markets. Describing the situation es typical, ad ‘od ‘ 
trader informed The Financial Post that in an effort to buy $30,000 of 
Montreal Light, Heat & Power bonds, he was @ble to 
of only $4,000. secure offerings 

Buying orders in dealers’ offices are reported as the heaviest in 
gome months. Usually a little below the offering price, the bids are 
not yet sufficiently insistent to cause very rapid rises ” But 
the ease with which Canadian Vickers, the new Shiemaaane . rc 
Lakes St. John 5’s and others move up two or three pdints is sions . 
of the scarcity of offerings. , . 

Present strength appears to be a continuation of the trend in the 

t part of the year, before confidence was weakened by the Greek 
and Crete campaigns, and before the Victory Loan drained men and 
money away from the bond markets. The manner in which it has 
extended through all classes of the higher grade securities is taken 
me to indicate a change in investor sentiment, hence a foundation 


general upturn in seeurity markets. . x 
(if the annual rate of 60 cents is 
maintained) will work severe handi- 
cap upon International, which al- 
ready has been affected by the in- 
creased Dominion withholding tax. 

The System also faces a problem 
ih respect to maturity of the 6% de- 
bentures in 1944. It is probable some 
compromise arrangement, providing 
a aianaael for extension of maturity, will have 
jl amount of institutional buy- : ' 
srt aeperted to be showing again. a negotiated before manturity 
The Bank of Canada holdings of ’ ME 
Jong-term bonds have held at around 
$10 millions above the pre-Victory 
Loan level, a sign that there has been 
little liquidation of Government 
bonds. Dominion Treasury Bills have 
been bringing new high prices at 
each successive sale since the mid- 
dle of July. 

In New York, despite the uncer- 
tainties of the new tax bill, and the 
problems to be straightened out in 
the defense programme, the Dow- 
Jones index of 40 bonds has held a 
11-point trading range since May 10. 
The Bond Buyer's index of muni- 
cipal bond yields is at new war- 
time highs with the yield of 20 long- 
term issues standing at 2.1%. 
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Bonds More Buoyant 

Whether the strength of the bond 
markets is the first wash of a new 
tide of investment buying, the bonds 
have recently shown greater buoy- 
ancy than equities. 

In relation to the supply of securi- 
ties, there appears to be a more than 
ample supply of investment funds. 


Interest in Vickers 


The once-neglected first mortgage 
bonds of Canadian Vickers Ltd. have 
come in for a good share of attention 
in recent weeks. Awaiting formula- 
tion of reorganization plans the com- 
pany has, since the outbreak of war, 
been working on a large_volume of 
war orders for ships and airplanes. 
The plant will work throughout 1941 
at peak and maintenance of opere- 
tions for the duration is in prospect. 

On Aug. 2 last year the company 
reached an arrangement with bond- 
holders deferring bond interest due 
to Feb. 1 next year. When that time 
rolls around the company will be in 
a much more favorable position to 

‘ consider resumption of interest - 
General Move Ahead? ments than it has been in the oa 
A Toronto bond dealer of experi- | score of years. 
ence draws a parallel between ‘the * *¢ @ 


resent market and that of 1934-35. ss 
a that time stock markets were, as piers Highlight Hg De 
now, straggling along a little better | |. unior in authority and priority in 
than their lows, a little below the re- ° capital markets of the Dominion, 
covery highs up to that time. Trad- | ™U1¢1P al governments have 
ing was dull and public support of | Fought financing operations to a 
the stock market was lacking. ae standstill since the outbreak 

First consistent strength to ap- z : 

pear in security trading came from | . in this particular field Montreal 
the high grade bond list, and in two | #8 Occupying the limelight. The Do- 
years the buying had spread to the minion’s largest municipality is at- 
stock market, Not until the stock | “™Pting to restore itself to good 
market had reached the danger point | 8™@C¢ by cleaning up a 15-month 
late in 1936 did the strength in bonds default. Results from negotiations 
begin to evaporate. between the city, Quebec province, 

That there are substantial differ- | which is running the city's affairs, 
ences between that period and the | #24 bondholders’ representatives are 
present is clear. From the invest- | ©*Pected some time in the fall. 

Pending an indication of what is 

happening behind committee doors, 
Montreal debenture holders have 
been generally holding their securi- 
ties for announcement of a plan. 


ment point of view, the most import- | 
ant difference is the tax situation, 
which could slow down or prevent 
the logical spread of buying from 
bonds to equities, But the consist- 
ently strong action of the higher 
grade bonds since last June appears 
to be a fairly reliable indication that 
investors are willing and able to buy 
providing they can find suitable se- 
Curities, 


demand for many years. 


Alberta Defaults 
Bond Maturity 


$2.3 Millions of .6% 
Debentures Matured 
Sept. 1 


» ” » 


War and Taxes 

Some of the influences which have 
aided the market improvement are 
indicated by’ Dominion Securities | 
Corporation in its September report | 


on 
oe The booklet) ‘The Province of Alberta has de- 
W , |faulted on $2.3 millions principal 
War continues to spur business, | amount of debentures which matur- 
$rd the current index of business |ed Sept. 1. The bonds were issued 
“activity stands at more than 11%/in 1921 and carried an interest 
above one year ago. Taxes are tak- ' Coupon of 6%. The issue was pay- 
ing an increasing portion of net in- |#>l¢ in Canadian ‘funds. 
come and company reports cur-| Interest has been paid on the is- 
rently appearing are in some cases ro pe Peer bi gr Said minders hd 
showing net income after taxes be. | “a Zo ot nee sg rate imposed by 
SMMEE Geen, ‘Sewener. cetaal = _ age Bh reduced rate will 
tial reserves are being set aside satis eae. oink tor ph an divwen notin 
coe the provisions of the Income | ment has been settled. 
"ar Tax Act and businesses gener- | i 
ally should continue to ew alte: tg sary ae pei = 
factory earnings with a strong and | pe, e Sept. 1 default brings total 
iproved financial position. See dee rth Seuaee 
The power industry has again ex-| year to be met, total of ‘ehuh & 
panded its load. Hydro-Electric |$3.6 millions, — 
Power Commission of Ontario re-| _ Bondholders representatives and 
cently reported its July 1941 prim. | the treasury board of the govern- 
try peak power load to be 14.9% |ment will open negotiations Sept. 
above the same month last waa Sail 16- toward evolving a plan for re- 
Mt Sih eetnere nee aie - |funding the province’s debt. It is 
loads show a res se arial ary | not expected, however, a plan will 
mendrcnt de ae en a the arin upon in time to take care 
eliatiats os nw rein : . | of the two issues maturing this year. 
oe Closely parallel and despite 
oe taxes the power compa- 
roe in most cases will show net | 


Bond Sales 


a above last year. Treasury Bilis 
oat profits are being held in| At an average price of 99.86275, 
Sa y taxes, most companies are last week's offéring of Dominion of 
. 'ng @ wide margin over fixed |C®neda Treasury Bills brought ,s 
arges and high grade corporation | "¢¥ high since the outbreak of war. 
*Curities, both public utility and | *verege yield of 0.551% compares 
Industria). are finding in easi i C2009 in the peetmeus ottering 
favor with investors & increasing | when the price was 99.859. The lat- 
. est issue is dated Aug. 29, to mature 
Nov. 28, 1941. 


Digby, N.S. 


> - * 


International 6's of 44 
Good corporation 
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fixed securities | 
me time past been the! Cornell, Macgillivray Ltd. Hali- 
investor search. There still | ion, announce the purchase by their 
eas 1) tuck st Prime corporation | the" District of Dighy, NS. dated 
Porttolio, “wey in an investment | July 2 1941, at an average price of 
Most in 100,61, The issue matures $1,000 an- 
Yelopment nually 1942 to 1955, thereafter $1,500 
atineay per annum to July 2, 1961. List of 
g its tenders for the bonds follows: 
on th q Cocuati, Moogiitivsay §.44. cessvoese 
Bcotis ry Co. ee eeeeneee erereere 1 


teresting recent de- 
Was announcement of 
Power Co, that it is cut- 
. uarterly dividend payment 
. a Stock from 20 cents 
Recaun - This decision has had a 
& effect upon the 6% de- 
Tes of International Hydro- 
i¢ System, although the Gati- 
dividend reduction has been 
advance, | 
Stock eae - Catineads bough 
, 5 ationa 
; oe nearly two thirds of its a ; Price , 
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Ce ee ud tere in 


> ¥ 


Lee eam emia eee | 


“A challenge” to Canadian airc 
theme of a special guest editorial 


Pa 


; ed 


er a et mae me ee 
ted te te tens 6 me Biome bere ote 


workers wa§ the 
ich was published 


in “Canadian Aviation” and written by Ralph P. Bell, 
Director-General of Aircraft Production for Canada. The 
editorial has been reprinted as a pamphlet which received 
such widespread commendation that it was decided to 
reproduce the “Challenge” in poster form for distribu- 


tion to the aircraft plants. 


Fairchild Aircraft Ltd., of Longueuil, Que., recently 


donated this poster. 
direction of the Advertising 


It has been produced under the 


and Sales Club of Toronto. 


So successful has the campaign of posters in aircraft 
factories been that it has been arranged to continue it for 
a further six or eight.months without cost to the govern- 


ment, 


September Dividends 
Lower, But Total Up 


Preliminary estimates by The 
Financial Post of dividends to be 
paid by Canadian companies in Sep- 
tember indicate a decline of about 
$500,000 from the corresponding 
month of 1940. 

With a number of companies ex- 
pected to declare regular payments 
for later in the month, however, it is 
quite possible that this month will 
recover most of its present indicated 
losses. 

For the first nine months of 1941 
dividend payments have reached the 
total of $212.8 millions. This com- 
pares with $2088 millions for the 
ccrresponding portion of 1940. 

Menthly a 


Prices have been firm, with the best Ma 


502 | Canada Starch, ¢. ....... 50 


July eeeeeeeteeeteee 
August eeeeeeeeeeeee , ’ 
September 25,783,812 
212,821,118 208,771,6% 


Most of the gain continues to be 
made by mining companies, For 


September, Canadian metal mines| pj.; 


have a total of $13.9 millions to dis- 
tribute to investors compared with 
$13.5 millions for the same month 
last year. 
Few Extras 

There are but few changes this 
month. Four companies are paying 
extras. They are: Agnew-Surpass 
with 20 cents a share; Asbestos Corp. 
with 15 cents; Canadian Celanese 
with 25 cents; Central Patricia with 
two cents; and Perron Gold with one 
cent. ; 
One company, Gatineau Power, 
has reduced its payments with de- 


Montreal Exchanges 


Turnover Improves 
From Our Own Correspondent 
MONTREAL. — Trading on the 
Montreal Stock Exchange and Mont- 
real Curb Market saw improvement 


‘during August. 


Trading in industrial. stocks dur- 


ing the month amounted to 214,520/ union Gas 


shares, compared with 197,070 shares 
in July and 159,815 shares in August 
last year. — 

’ Mining turnover during August 
amounted to 300,820 shares, 
pared with. 179,254 shares in the 
preceding months and 136,492 shares 


claration of 15 cents a share against 
previous amounts of 20 cents. Com- 
mand Oils is paying an initial divi- 
dend of two cents. 


Summary of September Payments - 
1941 1940 


s s 
™ 25,192,235 . 25,783,812 
12,102,000 13,88<,000 


37,204,235 39,667,812 
Dividend Payments 
Industrials and Utilities 


Company nae Date Amount 


. 5 
Agnew Surpass, c. .... 31,850 
Do.. extra 
Aluminium 


. pref. 
Anglo-Can. Tel., A .... 
Asbestcs Corp. ........ ° 

Do., extra 


Dividends 
Bond interest 


15, 
1,488,820 
118,494 
73,065 
90,000 


— 


7: 

11,113 
6.374 

92.973 


562, 
14, 


3 


Doe a. 
Can. Crushed Stone .... .1 
Canada Dry .... .... t.15q 
Can. & Dom. Sugar . #.3742q 
Canada Forgings, A .. .3742q 
Canada Malting ........ -50q 


Canada Vinegars ...... 
Can. Celanese, 

Do., extra . 

Do., pref. 1.75 
Can. Wire & Cable, A‘.. 1q 

Do., B . 50 

Se A 1.62'4q 
Corr. Paper Box,‘ pf. 
David & Frere, A 
.-Seagram, c. .... .55%q 
Dom. Foundries, pf. .. 1. 
Electrolux ..... Ren dsean t. 
English Electric, A .. .62%q 
Famous Players 25q 
Ford Motor, A, B .... .25q 
Gatineau Power, c. .... .15q 
Ham. Un, Theat., pf. .. 1.25q 
Hudson's Bay, ord. 1+1%%e 
Imperial Tobacco ...... .10q 

Do., pref. 3 
Int, Coal & Coke .. 1 
Kelvinator .25q 
Lake of Woods Mill., p. 1.75q 
Langley’s, pref. ........ 6.50 
Lavra Secord i 
iebew Given, ae ae sett 

w . Ine. .... F.2 

Louisiana Thad ro 


-10q 
-25q 
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Regent Knit,, pref. .... « 
Reliance Grain, pfd. 1.62% 
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assets at $1.3. million due to sub- 
stantial purchases of Victory bonds. 
oat largely offset by bank loans 
of $1.1 m 


with $2 millions at July 
3y, 1940. Funded debt has been re- 
duced by $175,000 to $1,950,000. 


Trustee for debenture holders holds 


658 in cash. Capital and dis- 
tributable surplus is up $250,000 to 
$3.4 millions. Capital expenditures 
amounted to $442,840, 

Profit and Less Account 
Three Months Ended July 31 
1941 1940 


y Orr from oper. .... 


dd: Other income ., 19,456 


476,430 


644,084 
15,525 ~ 
Gross earnings 
Less: Interest 
Depreciation 


Income taxes* 
Applic. minority int. 


Net profit ~252,001 

Earned per Share: 
Preferred . $1.54 
7 


Paid » 0.75 
Nine Months Ended July 
1941 


~ 


$ 
Operating profit ..... 1,177,031 
Add: Other income .. 35,384 


1,212,416 
98.59 


300 
13,079 


Gross earnings .. 

Less: Interest 
Depreciation 
Income taxes* 
Applic. to min. int. . 25,031 


Net profit 347,519 
*Calculated at prevailing income tax 

rates, subject to determination of stan- 

dard prctfits. 

Earned per Share: 


353,813 
226,500 


$2.14 
1,75 


July 31 
1940 


$2.35 
2.25 
Working Capital 
July 31 
1941 


& 
4,424,812 
2,632,899 


1,791,913 


$ 
3,522,378 
1,478,431 


2,044,947 


Current assets 
Current liabilities .... 


Working capital 1,913 
N. S. Municipalities 
Hold Annual School 


In co-operation with the Union 
ot Nova Scotia Municipalities, the 
Institute of Public Affairs of Dal- 
housie University is holding its an- 
nual school on municipal admin- 
istration Sept. 4 and.5. The course 


925 | will follow the annual convention of 


the union in Yarmouth, N.S. 

The course is held annually for 
municipal officers and officials. Two 
speakers, G. S. Mooney, executive 
director of the Canadian Federa- 
tion of Mayors and Municipalities, 
Montreal, and A. M. Butler, C.A., 
Commissioner of Finance and Ac- 
counts, Halifax, will speak on the 
opening day. 

On the second day Dr. J. A. Web- 
ster, Yarmouth, N.S., and W. E. 
Moseley, town solicitor of Dart- 
mouth, will give papers on the care 
of indigents. 

Remainder of the convention will 


x 
456,974 | 


‘FOR INVESTMENT. 


We recommend the following inodetiedee::. 
from our September Investment Booklet, — 


DOMINION OF CANADA BONDS Rate Maturity 


1S December, 1946 
1S June, 1950/81 


i 


DOMINION OF CANADA GUARANTEED CANADIAN NATIONAL 


RAILWAY BONDS 


BRITISH COLUMBIA 
NEW BRUNSWICK - 
ONTARIO oo 


d 


ONTARIO GUARANTEED HIDRO-ELBCTRIC 


Quesec - - *s 


34 15 December, 1945/80 
3 15 January, 1964/59 - 


4% | Nevember, 1960 | 
31/4% 16 December, 1945 
3% 15 December, 1945/49 
it 


1 May, 1952/58 
1 June, 1952/54 


| February, 1960/53. 


. e 26% 1 November, 1943 
3% % |5 February, 1952/55 


CANADIAN PACIFIC RAILWAY COMPANY 


4,4, Collateral Trust Bonds—Due | July, 1960 .... 


GENERAL STEEL WARES LIMITED 


n% First Mortgage Bonds—Due 15 April, 1952 Ome ee eee ee eee eeere 


GREAT LAKES POWER COMPANY LIMITEO 


5% General (Closed) Mortgage Sinking Fund Bonds—Due | June, 1957 .... 


QUEBEC POWER COMPANY 


4% First Mortgege and Collateral Trust S.F. Bonds—Due | September, 1962 


SHAWINIGAN WATER AND POWER COMPANY 


4%, First Mortgege and Collateral Trust S.F. Bonds Series “G". 
Due | June, 1969 .......... cain eRe ORD Mie dpe ede odes oue eaalees sun 


$T. MAURICE POWER CORPORATION 
4/,% First Mortgage S.F. Bonds-—Due | April, 1970 


oi 


Perpetual (Callable 1966) 


POWER COMMISSION 


SeCeeeee eee eee aetesaece 


‘ 


Price, 

99.00 . 

100.00 
93.78 


. 


1 


3.94% 
1.89% 7 


3 
3.18 
2.12% 


oo a9 800° 06 OAa90 40 


3.28% 
= 
Yield to 


M 
4.44 


5 


4.34% 
5.05% 


3.84% 


3.89% 


4.32% 


We will be pleased to send a copy of our 


September Investment Booklet on request. 


Dominion SEcuRITIES GRPORATION 


TORONTO MONTREAL 


VANCOUVER NEWYORK LONDON, ENG. 


15 King Street West, Toronto 


U. S. Security Sales Dominate 


As has been the case each month 
since the Foreign Exchange Control 
Board started operations, June 
showed a net balance of sales of 
securities by Canada to other coun- 
tries. One of the major functions of 
the F.E.C.B. is to make certain that 
there are no capital exports from 
Canada during the war and the net 
balance of sales of securities each 
month has meant a small net import 
of capital which since September, 
1939, has aggregated $54.3 millions. 


Net sales of $2.1 millions in June |- 


compare with $2.5 millions in May 
and $2.1 millions in April. 
Big Transactions Omitted 

Although sales of United States 
securities account for most of the 
balance of June sales, the Dominion 
Bureau of Statistics points out that 
there were substantial sales of out- 
standing Canadian government is- 
sues to United States insurance com- 
panies which are not included in the 
published figures. U. S. insurance 
companies are prevented by legisla- 
tion from buying new issues of a 
belligerent such as Canada but may 
instead buy a corresponding am- 
ount of issues outstanding prior to 
outbreak of war. 

As has been customary, most of 
the trade in securities with other 


countries was with the United States 
and most of the balance of sales is 
represented by United States stocks. 
This again is in accordance with 
F. E. C. B. policy of encouraging 
voluntary liquidation of U. S. hold- 
ings to raise U. S. dollars. 

In the first half of 1941, total sales 
of $41.8 millions exceeded total pur- 
chases of $29.7 millions by $12.1 mil- 
lions, Of this balance net sales of 
Canadian securities were $3.8 mil- 


lions and net sales of U. S. securities 
$8.9 millions, In the first half of 1940 
total net sales were $21 millions. 
Sales of Canadian securities ac- 
counted for over $8 millions of this 


balance, while net sales of U. S. 


securities were about $12 millions. 

How this trade was divided be- 
tween various classifications of 
securities and the dominant place 
held by the United States are shown 
by the table which follows: 


Saies and Purchases of Securities 


Total 
Sales 
$000 
. . 
17,295.5 
5,917.9 
198.7 
23,412.1 


Canadian securities: 


3,887.4 


~- oe 
as 
Lo ww 
2.8 
 o 
Sus 


E ies 


~~ 
SoS 
vVeoco-+4 


Unspecified bonds ..... exces 
Grand total 


Six Months Ended June, 1941 


—— United States 
Total Sales Purchases 
Purchases to 


from 
$000 $000° 
14,959.7 


12,524.3 

5,660.1 4,368.7 
193.5 154.0 
17,046.9 


3,864.8 2,373.0 
11,289.0 3,804.1 


3 


S 
— 

233 

Sone 


20,818.3 


9 


= 
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— 
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461.7 
122.2 
583.9 


469.1 
6.8 


473.9 
29.7 
2,733.9 
37,047.86. 
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What Will the Newest. : 


Census Figures Show? 


Early findings of the 1940 United States Census are being re- 
vealed. Facts from the 1941 Canadian Census are likely to start 


appearing before long. 


The Financial Post herewith gives highlights of the.U. S. Census. 
In a parallel column are shown figures which the new Canadian 
Census would show—assuming that the rate of change in Canada 
is the same between censuses as it has been in the United States. 


The New 
U. S. Figures 


Total population of the United 
States, including all territories and 
possessions, was 150,621,231 in 1940, 
an increase of 88% over 1930. 

+ - . . 

Population density of the United 

States was 44.2 persons per square 


——— | mile in 1940, compared with 41.1 in 


com-| A 


in te ree. 1940. oar 
Combined industrial and mining | piiccnbridge N 


volume totalled . 515,440 shares, 
‘shares in July and 
in August, 1940. 


ae vec 
Alberta Conferen 
Approves Debt Talks 


ranby sae 
Inter. Nickel c. 


Lake Shore Mines .... .35q 
Macassa Mines 


1980. Most densely populated states 
in 1940 were Rhode Island and New 
Jersey, with 674 and 553 persons per 
square , mile, respectively. Most 
sparsely populated state was Nev- 
ada with only one inhabitant for 


539 | each square mile of area. 


There were 34,861;265 families in 
the United States in 1940, an increase 


442,890 | §¢ 16.6% over 1930. Average family 


Pa 
Endorsation of the Alberta Gov- 


ernment’s negotiations with bond- 
holders’ representatives for a re- 
funding scheme has been announced 
by 
Leg: pine 
The independent members at a 
conference also approved a resolu- 
tion urges the government to “ef- 
fect a fair and equitable arrange- 
ment with the Dominion govern- 
ment” - avoid re of im 
come vo | berta ° 


zens. 
_ The latter, in effect, suggests the 

government yet 
sonal and corporation income taxes 
during war. 


eae ee a) ee 
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size in 1940 was 3.8 persons, as com- 
pared with 4.1 in 1930. The average 
urban family decreased over the dec- 


000 | ade from 4.0 to 3.6 persons, the aver- 


independent members of Alberta | South 
islature 


pene ee Beans none 
© 8 8| ds esn_2e 
. Hl gaecese 


age rural family from 4.3 to 4.0. 
* ©* *¢ 

There were 184,244 manufacturing 
establishments in the United States 
in 1939. a decrease of 10.9% since 1929, 
Total value of products of all fac- 
tories was $56,829 millions in 1939, a 
decrease of 16.6% since 1929. 


There were 200,573 wholesale esta- 
blishments in the United States in 
1939, an increase of 18.8% over 1929. 
Total wholesale sales, however, de- 
creased 17.5% over the ten-year per- 
to $55,265,640,000, oad 
; * ” 

There were 1 

the United States 

of 19.9% over 1929. Total r 


in 


S as iw 
: . 
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Assuming the 
Same Change Here 


Total population of Canada would 
stand at 11,289,943, up from 10,376,- 
786 reported in 1931. 


Population density would be 3.21 
persons per square mile, compared 
with 2.90, 10 years ago. 


There would be 2,820,974 families 
in the Dominion; a decade ago the 
number was 2,419,360. Average - 
ily size in 1941 would be 3.58 people 
as against 3.86 in 1931. The aver- 
age urban family, according to this 
supposition, decreased from 4.71 per- 
sons to 4.24 over the ten-year period. 
The average rural family declined 
from 5.21 to 4,85. 


There would be 20,567 manufactur- 
ing establishments in Canada in 1941 
in. contrast to 23,083 at the last cen- 
sus. Total value of products of all 
factories would be $2,130,975,458 in 
comparison with $2,555,126,448. 

+ > * 
There would be 15,610 wholesale 


establishments in the Dominion in 
1941, an increase of 2,470. Total 


New Books... 


Nazi Looters at Work 


FRANCE ON BERLIN TIME. By 
Thomas Kernan. Published by Long- 
mans, Green anti Co., Toronto. 
Price $3.50. 


Coldly and with a wealth of 
evidence, Mr. Kernan gives a pre- 
cise account of how the Germans, 
are looting France. He knows 
whereof he speaks. As head of the 
Conde Nast enterprises in Paris, he 
had experience with the Nazi occu- 
piers. He saw them at work and 
got a first-hand taste of their meth- 
ods—often clothed in quasi-legal 
forms—for robbing France of her 
gold, her art treagyres, the output 
and ownership of her factories, and 
the labor of her people. 


Germany lost the last war and 
was condemned to pay huge repara- 
tions. She did not pay, and in the 
result France herself bore the cost 
of the reconstruction of her devast- 
ated areas. The Germans learned 
the lesson and determined that if 
and when they won this war, there 
would be no uncollectible repara- 
tions bills to be handed to her vic- 
tims. Rather she would collect dur- 
ing the war in tangible goods and 
properties. She worked out devices 
of terrifying efficiency to get what 
she wanted. What these devices are 
and how they are working with 
cruel, remorseless effect to turn 
France into a slave plantation to 
feed the Nazi war machine are re- 


England’s Fourteen 

THE MEN AROUND CHURCHILL 

By Rene Kraus. Published by Long- 
\ an ae and Co., to, 

Rene Kraus, Austrian journalist, 
biographer and diplomat, writes 
with dash and flavor. He has fol- 
lowed up his eminen 
life of, Winston. Ch 
most timely and brillant group of 
portraits of fourteen other men as- 
sociated with Churchill in Britain's 
magificent war effort. They are 
pungent, critical, amusing and pro- 
vocative. Merely to have gathered 
the information to write such a 
oe ~ ee must eos 
a job o tening proportions. 
“The Men Around Churchill” is a 
great help to the cis-Atlantic reader, 
trying to sort out the d t per- 
sonalities on the British scene after 
so many convulsive upsets. 

The selection of names in itself 
reveals two vital facts about what 
has happened in Britain: first the 
merger of the “old school tie” with 
the peaked cap of the working man, 
to give Britain the most ee 


berlain traditions and influences in 
the government. 
The “school tie” is represented in 


vealed in intimate detail by a man cen 


who made it his business to get the 
facts, 


The record makes it clear that 
the damage can nevér be fully un- 
done and the loot entirely restored. 
The Germans have not merely 
stolen; they have transferred huge 
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hangs dangerously low over Canada’s war effort. 

This need not be. It should not be. 

Admittedly the war emergency has. brought 
labor unrest. With tens of thousands of new, raw 
workers donning overalls; with wage rates and 
dollar values changing rapidly it would be un- 
reasonable to expect peace and tranquility. 

To meet this situation Canada has created, with- 
in the past 18 months, conciliation machinery 
which is second to none in dealing with wartime 
labor problems. On paper there is no reason why 
our record.should not be almost perfect. 

One thing, unquestionably, is lacking. 

Canada lacks a Minister of Labor with a proved 
record for getting results. Where there should be 
strength there is weakness. Where a-clear, firm 
stand should be taken there is vacillation, pro- 
crastination, 

Such incompetence cannot be allowed to con- 
tinue. There is too much at stake. In place of a 


*man who is merely charming and affable, Prime 


Minister King must appoint without delay some- 
one who will follow words with actiori—someone 
who can bring courage and proved capacity to this 
most important of all wartime portfolios. 


Dawdling Dangerous in Recruiting 

Reports from many parts of the country indi- 
cate that recruiting is dragging, that the brief en- 
thusiasm generated by the early summer drive 
seems to have evaporated. 

The authorities face an admittedly difficult task 
in attracting men to the three services, especially 
the army, during the peculiar sort of war that has 
faced us to the present. Without a doubt the long 
casualty lists of the first great war proved a major 
factor behind the voluntary rush to join the colors. 
Most fortunately, so far those long lists have not 
appeared and the army at least has had probably 
fewer losses than would have been experienced by 
the same men had they remained in civilian life. 

Everyone fervently hopes we can escape the 
emotional appeal of long casualty lists in this new 
war. Apart from the humane factor altogether, 
Canada can ill afford another blood bath like that 
of 1914-1918, when over 50,000 of our best young 
men were sacrificed. But if we are to raise men 
then we must replace that appeal of the last war 
with something that will produce results. 

The main point we must bear in mind is that if 
we really need the men the army is calling for now, 
then we must get them quickly and train them. 
Some day we may wake up and find that land 
fighting has again broken out in western Europe 
and that the Canadian army now stationed in Great 
Britain has gone into heavy action. 

Immediately there will rise a need for reinforce- 
ments but these must be fully trained. It would 
be simple suicide otherwise. Recruits being ca- 
joled into the army this fall cannot be trained in less 
than six months and may indeed need twice as 
long. We must make up our minds quickly what 
we expect to need in the way of armed troops in 
the next year and raise them at once. It will be 
too late, tragically too late, if we wait until the 
actual attack starts. ee 

The appointment of a new director of recruiting 
in the person of Col. James Mess, is a sound step. 
He will have a big task to bring the total of volun- 
teers up to required proportions. 


Farmers Must Have Warning 

Canadian farmers and Canadian packing com- 
panies will be glad to ship to Britain all the bacon 
they can possibly produce. Undoubtedly they are 
hopeful of filling the new 40% increased quota of 
600 million lb. in the next year, but they cannot 
be certain. 

Everything will depend upon the’ hog founda- 
tion stock and hog feed now in this country. There 
is not time in one year to increase greatly the out- 
put beyond that already planned. Fortunately 
sharply increased exports of the last few months 
gave some advance warning of the new extra de- 
mand. Foundation stock which might have been 
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6. A national programme to deal with post-war 
employment and relief problems, A 
Winning the war has become the focus for all 

effort, national or personal, in Canada. It re- 

quires full mobilization of the nation’s material 
and spiritual resources. 
To the fullest degree this should be achieved 
by individual effort, freely made. { 
Strong: national le will serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion, 


sent to the packers early this fall has been retained 
on the farms. 

This new and sudden jump in our British bacon 
quota again illustrates the need for more long range 
planning in our agricultural war effort. Until very 
recently Canadian farmers were almost completely 
uninformed as to what products would or would not 
be wanted. 

The official wheat policy for this year wa$ not 
fully arranged and proclaimed before the first 
farmers were already on the land. Just a year ago 
the British authorities intimated that they were 
overwhelmed with bacon. The price of live hogs 
in Canada was reduced sharply and farmers were 


.allowed to get discouraged and liquidate breeding 


stock. Yet within a few months came an incessant 
plea for more and more pork products for Britain. 
There was much confusion over both butter and 
cheese last winter. 

Officials responsible for our war effort must 
bear in mind that agricultural production cannot 
be turned on and off like water in a tap. At least 
many months and usually several years are re- 
quired before any line can be sharply increased. 
And the same cannot be stopped quickly without 
considerable hardship to the producers involved. 

There is going to continue a great deal of farm 
discontent and inefficiency in our agricultural war 
effort unless we have better staff work from those 
responsible for the planning. 


So Advertising is a Waste, Is It? 

Who pays for advertising? How much does adver- 
tising add to the cost of goods? 

The U.S. Federal Trade Commission has been 
making some studieg of distribution costs. From 
figures it has published one can calculate the adver- 
tising expense of different kinds of industry. 

The highest figure is in the tobacco and carbon- 
ated beverage industries, 9.8%. (This incidentally is 
only a small fraction of the cost added by taxation.) 
The actual advertising cost as a percentage of the 
retail price would be much smaller than the 9.8% 
figure quoted on the manufacturers price. (In fact 
it is said that if Coca-Cola were not advertised there 
would be six more drops in every bottle). 

Tobacco and soft drinks add a great deal of en- 
joyment to life but they cannot be regarded as vital 
necessities. On the things that constitute the bulk 
of what people spend, the advertising cost is a smal- 
ler percentage; 3% on bread, 1.8% on boots and 
shoes, less than 1% on milk and a trifling fraction 
of 1% on basic articles like copper, steel castings, 
etc. 

Does the consumer pay for this advertising? Of 
course he does. But wait a minute. 

Study of the figure reveals that, generally speak- 
ing, in the industries with the highest advertising 
cost the other selling costs are the lowest. For in- 
stance, tobacco has a large advertising budget but 
the other sales expense is less than 5%. So what the 


Other People’s Views 


cy ee 
consumer “loses” on the swings he makes up on 
the roundabouts. — be , ; 

And then let's consider this. Supposing things like 
refrigerators, automobiles, office devices and, for 
that matter, any other commodity entering into 
commerce, were not advertised. Supposing people 
were left to find out for who was : 
ing them and what were the comparative - 
tages of different products. How much would re- 
frigerators cost then? Maybe $2,000 apiece. How 
much would automobiles cost if none had ever been 
advértised? Probably around $5,000 apiece. _ ¢ 

Advertising created mass markets. Mass markets 
created mass production. Mass production has 
created high standards of living, achieved through 
widespread employment at good wyee and con- 
stantly decreasing unit costs. | + 

Who pays for advertising? That is like asking how 
much does fresh air sunshine cost. It is only 
expensive if you don’t have it. 


Arch-Looters . 
‘Goering recently purchased two of the finest 
céllections of paintings in the Netherlands. In one 


ease he paid the bill in Dutch florins; in the other 


case in Swiss francs. 

It was easy to dig up the florins; Germany mere- 
ly prints them. Swiss francs are another matter. 
Any ordinary citizen in Germany who tried to ex- 
port one Swiss franc would be decapitated. The 
gangster leaders are, of course, exempt from any 
measures for defense. rN 

The transactions indicate the double looting that 
Hitler and his fellow conspirators are carrying on. 
They are looting the occupied countries of their 
food, art treasures, metals and other materials. But 
they are also looting the German people. All the 
Nazi chiefs have palatial homes, far-flung estates, 
private armies, foreign bank accounts.. They have 
acquired these within a few years. They have stolen 
the money from labor union funds, party donations, 
confiscated Jewish property, public revenues. The 
Nazis make no public accounting in any of these 
fields. They take what they want. 


Editorials in Brief . 


“When the story of the underground activities of 
this war comes to be written,” writes Columnist J. V. 
McAree, “we shall be astonished if the Communists 
do not occupy a conspicuous and honorable part in it.” 

There will be many Canadians who will agree that 
that sentence of Mr. McAree’s would have been im- 
proved immeasurably by the deletion of just two words 
—‘and. honorable.” 

« o 7 

American gun calibres and those of Canadian 
weapons are not the same, explains our Ottawa cor- 
respondent, and thus two separate sources of ammuni- 
tion must be maintained. 

So long as such a situation continues any scheme 
of hemisphere defense must remain imperfect. Lines 
of communications will be needlessly long, there will 
be duplication of equipment and there is almost certain 
to be confusion in supply. 

U. K.-U. S. co-operation in airplane standardization 
is an example which might well be much further 
developed. . 2 © 

The origin of the Swastika is lost in the fogs of 
antiquity. Wherever the Aryan races lived, and in 
lands they never lived, the swastika was a symbol of 
the sun and had some relationship to worship of divin- 
ity and to what was good as distinct from what was 
evil. In most of these primitive religions, the swastika 
in reverse stood for evil and for the worship of the 
devil, in whatever form he was conceived by the par- 
ticular tribe or race using the symbol. 

The person who selected the reverse swastika as 
the Nazi emblem may have been playing a grim hoax 
on the Hitlerite worshippers of evil. The choice, was, 
in any event, significant and appropriate. 

* - + 


The need for a “single, responsible head for defense” 
in the United States becomes more and more apparent. 
The President is still the only “boss” and as he cannot 
do everything, there is confusion and much working at 
cross-purposes. ; 

The Wall Street Journal is reminded of the volunteer 
fire companies in a bygone era: 

“In their competition to be the first to get water on 
the blaze they sometimes cut each other’s hose. This 
was considered great sport... As for the house, it 
just burned down.” 


The Canadian 
Editorial of the Week 
Our Pipsqueak Voice 


Maclean's Magazine 

One sector of the propaganda front 
on which this country could do more 
than it has done is that of short-wave 
radio broadcasting. , 

Friend and foe alike have long since 
realized the strategic importance of the 
radio weapon. Day in and day out, night 
after night, the war of words booms 
through the ether in battle which en- 
circles the globe. 

Germany, with an estimated eight giant 
transmitters of its own, is also using the 
powerful short-wave facilities of France, 
Holland, Norway, Belgium. Italy has six 
high-powered stations, three of them of 
100 kilowatts. Japan has just announced 
the construction of two new 50-kilowatt 
transmitters. Axis propaganda is blanket- 
ing the air waves over more than 100 
frequencies, 

Britain has at least seven long-range 
stations, is spending a reported $16 mil- 
lions a year on international broadcasting. 

The United States, late in the field, 
now has a battery of thirteen transmit- 
ters of 50-kilowatt power or more, two 
of them of 100 kilowatts. These are now 
broadcasting throughout the world in 
nine different languages. 

Canada has one experimental short- 
wave station — CBFW-Y at Vercheres, 
Quebec — with power of only seven and 
a half kilowatts. Directed toward the 
-west it has been heard in Australasia but 
its power falls ludicrously short of the 
minimum 50-kilowatts regarded as neces- 
sary for efficient international broad- 
casting. 

In the welter of air-wave‘war the 
voice of Canada is a pipsqueak voice 


“squealing to the heavens against thun- 


dering batteries of Big Berthas. 
This Dominion happens to be the only 


to other 


A” as 


eee 


Indies, to the millions in South America 
where the battle of the air waves is 
critical. 

But we haven’t the means. 

Why? 


As Others See Us — 
Tax-free Co-operatives 
Moncton Transcript 

“The highly-taxed business houses of 
Canada should not overlook the social 
revolution that ‘co-operative’ business 
operations are bringing about,” warns The 
Financial Post. “The co-operative move- 
ment is big business,” it explains and, 
it declares, “What is more important a 
lot that pgsses for ‘co-operation’ is 
called that merely to escape legitimate 
taxation.” . 

Undoubtedly the situation is one that 
demands attention if, as The Post sug- 
gests other business is to stagger along 
under an increasing load until every 
unit is forced to escape, disguised as a 
co-operative, and the government is left 
with no business to tax. 

There is a method of dealing with the 
situation. The financial paper itself indi- 
cates a way out when it remarks that 
“Britain has been gradually bringing co- 
operatives under the ‘full range of 
taxation.” 

7 on 7 
Post-war Expansion 
Whitby Gazette & Chronicle 
Prior to and since the outbreak of the 


war many new industries have been - 


established in smaller communities of 


‘Ontario, like Frankford, by refugees 


from Europe. The Financial Post has 
made a survey of these, and states that 
the refugees have “brought with them 
more than capital assets and expert 
knowledge or skill. They have created 
new industries and trades and stimu- 
lated employment for Canadians .. . 
A group of only eight, typical of those 
with payrolls, are employing a total of 
1,150 persons, mostly Canadians, Scores 
of additional people are employed in- 
directly as a result of the activities of 
others.” 

As the war proceeds, 
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great influx of migrants from the -old 
world, many new industries will be 
started up in Canada, and these should 
be distributed among the towns and 
small cities,and not segregated in the big 
cities like Toronto. 
. > * 
Gas Rationing 
Trail (B.C.) Times 

. If the citizens of Canada do not buy 
less gas at the request of the Dominion 
government, it is quite likely that the 
government will ration gas as has been 
done in Britain. 

With regard to rationing, The Finan- 
cial Post warns: 

In any compulsory gasoline rationing 
scheme, the authorities must recognize 
that there has been a revolution in trans- 
portation methods in this country in the 
past decade or so. A sweeping reduction 
in motor fuel might work a very real 
hardship in many cases, indeed, might 
seriously interfere with Canada’s war 
effort. o> '0. 0 


R ing Towns 
Fergus News-Record 

The Financial Post discusses the op- 
portunities for using scientific town 
planning in the erection of new com- 
munities around war industries or the 
removal of towns such as Morrisburg and 
Iroquois when the St. Lawrence River 
development gets under way. 

There are chances that residents of the 
Fergus district are apt to be a bit scep- 
tical about whether these and similar 
communities will be laid out, fresh and 
new, on the land above the new lake. 
There is no reason why it shouldn't be 
done. There was no reason, either, why 
anew and better village of Belwood 
should not have been erected near the 
upper’end of the new lake in West 


.Garafraxa township. It wasn't done. In+ 


stead, Belwood was badly wrecked and 
a large number of the buildings simply 
disappeared, while business men moved 
away to greener fields, Belwood, like 
Morrisburg and Iroquois, was in the way 
of a water development. — 

Unless those in charge of the planning 
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The Mail-box 
Union Now, British Idea 
Editor, The Financial Post: 
In a recent issue of The Post there was 
an article commenting on Clarence 
Streit’s book, “Union Now.” 


His first book on this question ap- 
peared early in 1939 and I understand 
that later he has written another to meet 
the changed conditions. The value of 
these two books is, I believe, in that they 
are addressed to the American public by 
an American, rather than in the origin- 
ality of their ideas. 


The article in your paper seems to as- 
sume that the ideas in these books are 
original, so apparently the writer is not 
aware that in “Civitas Dei,” the first vol- 
ume of which was published in 1934, 
Lionel Curtis adyocates. a federal union 
of democracies in principle much the 
same as Mr. Streit. 


As this war develops there may come 
into view a practical political possibility 
of the federal union of the English- 
speaking peoples and it is to the credit 
of Mr. Streit that he is promoting this, 
still at the moment the conception of Mr. 
Curtis outlined in concrete form in the 
third volume of his book, “Civitas Dei,” 
does seem to be within the bounds of 
political possibility to an extent that as 
yet Mr. Streit’s book has not reached. 


It is impossible for me here to outline 
the position taken by Mr. Curtis, but this 
is written to express regret that the Can- 
adian pubjic should have the impression 
that this ‘conception originated in the 
U. S. A. and not in Britain. 


E. W. White. 
St, Marys 


along the St. Lawrence profit by the % 
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Youth Rules the Air 
Before the first Great War was over 
many mere boys reached the rank of cap- 
tain and there were majors, colonels and 


even a general or two under thirty. But 
the reason for this lightning advance- 


ment was supposed to have been due, to _ 


a large extent, to the dearth of pre-war 
experienced officers to command the 
huge civilian armies raised between 1914 
and 1918, This time, with large reserves 
from the first war and a new batch of 
graduates from the preparatory period 
which followed Munich, many believed 
that promotion would be much slower. 
But in the air arm at least it is again a 
young man’s war. 


Take the record of Harold Kerby, son 
of Roy Kerby of General Motors. Young 
Kerby is but 24 and with his promotion 
to Wing Commander in charge of the 
400th Squadron 
the other day he 
is the youngest 
“Canadian to hold 
that rank over- 
seas. While his 
rise has been 
rapid, it has been 
a matter of work 
and experience, 
not luck. 

At 17 Harold 
Kerby received 
shis pilot's license 
and shortly after 
joined the 110th 
City of Toronto 
Squadron. During 
the official visit . 
to Canada of Air Chief Marshal Sir Rob- 
ert Brooke-Popham, Kerby acted as his 
private assistant and in that capacity 
travelled with Sir Robert by air from 
coast to coast. When Sir Robert left 
Canada, Kerby’ was transferred to the 
112th Squadron (city of Winnipeg) and, 
interrupting a brilliant academic career, 
went overseas with this squadron in May, 
1940, celebrating his 23rd birthday in 
mid Atlantic. 


During the visit of Air Marshal W. A. 
Bishop, V.C., to England in the fall of 
1940 Kerby was again drafted for special 
duties and acted as private assistant to 
the Air Marshal during his stay in Eng- 
land. 


Last December young Kerby was pro- 
moted to the rank of Squadror* Leader. 
In February he was given second in 
command of the 110th Canadian Squad- 
ron, in August command of the 400th 


‘HAROLD KERBY 


Sayings of the Week 


“How are we going to win the war? 
First we shall see that we do not lose 
it."—Winston Churchill. 


“The need is great, the time is short, 
and urgency must be the watchword of 
all we do.”—Lord Beaverbrook. 


“There is only one way to meet total 
war, and that is /by total effort—effort 
not for a day, or for a week or a month, 
but every day until victory is won.”— 
W. L. Mackenzie King. 


“On unity of purpose, devotion to jus- 
tice, truth, democracy and the might of 
our aims rests our salvation. We must 
stand firm.” — Henry Wallace, Vice- 
President of the United States. 

s s ¢ 

“If Hitler has not yet declared war 
upon the United States it is surely not 
out of his love for American institutions. 
It is certainly not because he could not 
find a pretext. He has murdered half a 
dozen countries for far less.” — Prime 
Minister Churchill. 

o * . ‘ 

“We are determined on the. déstruc- 
tion of Hitler and his regime and all it 
stands for. For we know that until this 
is achieved, no will éxist 
whereon lasting peace can be built.”— 
Anthony Eden, British Foreign Secretary, 

a > * 


- HE HAS THE RIGHT OF WAY 


t-Scripts : 


(formerly 110th) Squadron and promoted 
to Wing Commander. j 

And what sort of a life are these young 
men of the air leading in England? Here 
is the description of one exciting hour 
in Harold Kerby’s which the censor 
passed in a letter home: 


“T took off about 9:30 last night and 
when I was about to land, I circled the 
field, went to put down my undercar- 
riage, got it half way down and there 
it stuck. I flew around for about an- 
othe? half hour working on it; but to 
no avail, so finally debated between 
going up and bailing out or making a 
crash landing, deciding in favor of the 
landing. 

“I flew over the field low and warned 
them to prepare the ambulance, crash 
truck and anything else they could 
think of, and when I saw everything 
was all set, came in for a landing. 
Actually nothing serious happened at 
all. I just carried out a landing as if 
I had wheels and when the airplane 
settled down it just slid along on its 
belly and stopped, doing hardly any 


damage.” 
* o£ + 


Control Kingpins 
On two men’s. shoulders there now 
rests the lion’s share of responsibility for 
war on the economic front. 
The two are Hector B. McKinnon and 
R. C. Berkinshaw. 


Mr. McKinnon is no newcomer to Ot-.’ 


tawa. His record and his reputation since 
he fotsook journalism to take a job as 
secretary to the Tariff Board in 1925 are 
well known. Since 
then, in fair 
weather and foul, 
he has moved 
quietly but sure- 
ly toward places 
of higher respon- 
sibility in the 
public service 0 
Canada. In his 
own particular 
field. of tariffs 
there is no higher 
tribute than to say 
that he has always 
been. trusted by 
protectionist and 
free trader alike. 
Just as the war 
broke out, Mr. McKinnon was in line for 
promotion from his duties as Tariff Com- 
missioner to the senior tariff position in 
Canada—chairman of the Tariff Advisory 
Board. But war changed all that. 
Nominally, he is still Tariff Commis- 
sioner, but night and day, week in and 
week out, his mind probes the deep and 
thorny pitfalls of wartime price control. 
Since the very outbreak of war Mc- 
Kinnon has been chairman of the War- 
time Price Control Board. And when top- 
ranking officials from Leon Henderson 
O.P.A.C.S. (Office of Price Administra- 
tion and Civilian Supply) came to Can- 


H. B. McKINNON 


ada to see-at first hand what had been . 


done in under two years of war they 
were as amazed as they were enthusias- 
tic about the quiet efficiency and effec- 
tiveness of price and trade control in 
Canada. 


Mr. McKinnon’s board has been en- 
larged to include the other man who has 
emerged equally quietly but effectively 
to the top of his particular wartime job. 

The other man is Mr. Berkinshaw. 
Loaned “for the duration” from his 
peacetime job as general manager of 
Goodyear Rubber of Canada. Mr. Ber- 

kinshaw is one of 
Canada’s newer 
dollar « a = ypar 
wartime execu- 
tives. But there is 
no question that 


been Director- 
General of the 
Priorities Branch, 
Department of 
Munitions. and 
Supply. 970 this 
job he brought 
B.C. BERKINSHAw ‘WO 
qualifications: a 
judicial mind and a genius for organiza- 


_ tion. The two dovetail. By carefully 


picking his associates and assistants and 
delegating responsibility to them he, in 
turn, quickly freed himself to carry. out 
his) main function, namely the correla- 
tion and disposition of war materials and 
supplies not only as between civilian and 
wartime needs but as between war in- 


So thoroughly and efficiently has Mr. 


Berkinshaw done his job that Hon. C. D. 


Howe has now, without hesitation, hand- 


_ ed to him complete authority for war 
Berkinshaw 


supply in Canada. ‘Under 
the planning, ¢o-ordination 


of all matters. 
now be 


¥ _ 
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trollers, and be responsible as well for 
the economic and statistical work of the 
department. 

These are his internal, departmental 
duties, but, equally important, he is now 
a member of ‘the enlarged Wartime 
Prices and Trade Board. Thus there wil] 
now (and for the first time) be direct co 
ordination between war supply on the 


one hand and price control on the other, | 


Furthermore, in the new control ma 
chinery a “floating” membership will be 
created to permit individual wartime 
controllers in Mr. Berkinshaw’'s depart. 
ment to have direct access to the delib. 
erations of the Price Control Board. 


Both McKinnon and Berkinshaw have 
high mutual regard one for the other, 
There is no question that they will work 
effectively and wholeheartedly together, 

There is no question also but that their 
powers over both war and civilian indus 
try in the next few months will be ex. 
tended immeasurably. 


Steel Ambassador 

Of increasing importance in Canada’s 
war effort is the maintenance of close 
liaison between Canada and the U. S. in 
matters of war supply. Without U. § 
machine tools, steel, plane engines and 
other key items, our two-billion-dolla 
munitions programme would be ham 
pered and restricted. Even now, in spite 
of tremendous aid which has already 
Aseen given us, the supply of essential 
war material from the U. S. is probably 
the most important single limiting factor 
in our war effort. 

Because about one third of our steel 
‘requirements must cothe from ‘the United 


* States and because the-U. S. has placed 


.steel production in a 100% priority 
straight-jacket, Canada has had to ex: 
tend its steel control machinery so as te 
police not only every pound of steel 
which comes from the United States but 
every pound which is used in Canada 
This means a full-time priority and sup 
ply organization in Canada and a ful 
blooded organization in the United States 
capable of dovetailing U. S. supply and 
control machinery into Canadian produt- 
tion and supply. 

Our steel control office, which has bees 
functioning in Washington for onlys 
few weeks, emerges therefore as one of 
the most important jobs in the field o 
munitions and 
supply. It is a job 
which has been 
entrusted to D. B. ! 
Colyer, a son of 
Illinois* who has 
lived in Canadaf 
for the past two 
years as a king- 
pin in. Trans- 
Canada Air Lines. 

Mr. Colyer. was 
one of the brilli- 
ant young men 
whom Philip H. 
Johnson brought 
up to Canada: in 
1937, after he had 
been asked by 
Hon. C, D. Howe . 
to create in this country a top-flight 
transcontinental air service. When Mt 
Johnson returned to the U. S., D. B. Cal 
yer was promoted from his job as 
technical advisor and named vice-pre** 
dent in charge of operations for T. C. 4 

Mr. Colyer was due to return to 
U. S. a year ago, but he was persuad 
stay until Sept. 1 of this year. Now be 
has definitely resigned from T. C. 4 
do another job for his friend Mr. How® 
The other job is chief of Canada’s 
control organization in the U.S. * 

Mr. Colyer’s background is aviation 
but his record in Canada as an admin 
trator and -a man who can get | 
done suggests he is well-suited to his ne@ 
job, When the war is over some way 
have to be found to keep the brains ai 
energy of tais “import” permanently 
Canada. 
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D. B. COLYES 
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Weekly index of business. D.E 
Commodity pricesindex no . 
The Financial Post business in 
National Income, D.5.S.e .... 
‘Retail sales index no. 
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_ EMPLOYMENT INDEX Nes., D 


All industries 


RAILWAYS— 
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C.P.R. gross (week Aug 21) 
_ »GNR. net revenue (July) $ 
eC.P.R. net revenue (July 
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®Pig iron production (tcns 
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Few Aluminum Se 


AES ‘ 
Now 


Domestic 


while citizens across Canada are 
being urged to contribute aluminum 
ts and pans to swell the supply of 
a vital war metal, officials report 
that the diversion of aluminum, 
pickel, and zine to essential indus- 
tries through the curtailment ~ of 
non-essential consumption is gain- 
ing satisfactory momentum. Non- 
essential use of aluminum—that is in 
strictly civilian lines—will drop 
ly this year to an estimated 

9% of the total domestic consump- 
tion. This compares with 27% in 


e so-called non-essential con- 
of nickel, another vital war 
‘al, is to be restricted to ap- 
eet 15%, against 40% in 
1940, while non-essential use . of 
ginc will be reduced from 64 to 25%. 
Shows Curtailment 

The following tabulation shows es- 
timated domestic consumption rate 
ef aluminum, nickel, and zinc divided 
gs to essential and non-essential 


uses: 


1940. 
Th 
gumption 


Non- 

Essential essential 

1941 1940 1941 1940 
% % 

2 2 

15 4 


0 
73 


The first step in aluminum con- 
trol was taken in August, 1940, when 


The Week 


2s te 


Consumption 


scrap aluminum. 
So far no action on prices for sec- 
ondary or scrap aluminum has been 
taken. In the case of scrap, the pro- 
ducers and users of secondary’ alu- 
minum ip Canada are officially de- 
clared to be voluntarily adhering 


+~ 


ns 


to the price schedule prevailing at/ tarily 


the outbreak of war. Also, they have 
agreed to restrict the use of second- 
ary aluminum as far as possible to 
essential war purposes. The use of 
aluminum powder is being strictly 
rationed for essential needs or for 
A. ert no substitute is prac- 


Acted Voluntarily 

The International N Company 
of Canada, as the only producer and 
distributor of primary nickel in Can- 
ada, in co-operation with the Metals 
Controller, has taken steps to ex- 
ercise a measure of control in the 
domestic consumption of the metal. 

Curtailment of domestic consump- 
tion of zinc was started in May, 1941, 
As a first step all exports of zinc die 
castings were stopped. Further steps 


in Business 


Current business more active than year ago though slightly below 


previous week according to D. B. S. 
ended Aug. 23. 


index of business activity for week 


Railway carloadings for week ended Aug. 23 and year to date con- 


tinue well above 1940 levels. 


Iron and steel production in July substantially above same month 
last year, with cumulatives for seven months up 13% for iron and 20% 


for steel. 


Construction contracts awarded, 


in August, 10% lower than in same 


month of 1940. Total for eight months 45% higher. 
Newsprint exports in July slightly under year ago. Total for first 


seven months up nearly 6%. 


Total Canadian imports show large increases for July and seven 


months over 1940. 
Sugar grindings in four weeks 


ended Aug. 9, nearly.40% higher 


than in corresponding period last year. Cumulative for 1940 to date 


3.3% higher. 


‘ 


Trend of business shown by The Financial Post Business Index and 
following key factors, new items for the week being marked thus ©. 


Aug. 2% 
114.8 
91.8 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 
Jaly 
*157.8 


The Financial Post business index 
Nationa! Income, D.B.S.e 

Retail sales index no. .....0s0-+ 
Dept. store sales index no. .....+ 
Wholesale sales index no. ....... oese 
Country store (% change pr. yr.) oot 


COST OF LIVING-- 


132.5 


EMPLOYMENT INDEX Nos., D.B.S, June i 


All industries 
Manufacturing 


RAILWAYS— 

eCarloadings (week Aug. 23) 
C.N.R gross (week Aug. 21) $ 
CPR. gross (week Aug 21) $ 
CN.R. net revenue (July) $ 
oC.P.R. net revenue (July) § 


65,654 
5.832, 195 
4,742,000 
4,916,312 
3,195,419 


IRON AND STEEL—(July)— 
Pig iron production (tens) 
e8tee! ingots and castings 

- (tons) 


AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales® .. 
Factory output . 
Trucks and Buses: 
Domestic sales* 


102,005 
197,316 


8,108 
3,649 


3,557 
20,805 


(June) 
. (July) 


+. (June) 
Factory output . . (July) 
Financing: 

Used 

gece be 


CONSTRUCTION— 

Contracts awarded . 
ent prod., bbis. 

AGRICULTURE— 


Fiour prod., bbls. .. 
Flour exp., bbis. .. 
Wheat exp.. bush. 
Cattle salese 

BER holéidiwa 


SEA PISHERIES—; 


(June) $ 5,911,251 
+ (June) $ 3,764,209 


(Aug.) $ 36,123,900 
(May) 861,000 


2,117,976 
1,921,655 
19,346,333 
108,827 
434,808 


(June) 
(July) 
. July) 
(July) 
(July) 


(June) 1,044,000 
(June) $ 2,823,100 


.. uly 293,483 

(July) $ 14,453,000 

MINING AND OILS— 
1 prod., tons ... 

limport, tons .. (June) 

14 rec., fine oz. . (July) 453,184 

de oil, imp. galst (June) 183,271 
ELECTRIC POWER OUTPUT—(June)— 
Tota) monthly, 1,000 kw.h.’s 2,560,060 

FOREIGN TRADE, 


almports 
Exports, . 


1,157,727 
2,455,664 


(June) 


(July) 127,707,345 
(July 170,900,855 


OTHER INDUSTRIAL FACTORS— 


(July) 
eros, prod., pr. ... (June) 
—_ consump., Ib, (June) 
rubber imp. Ib. (June) 
— cons. No.t (July) 
manufactured .. jb. 
FINANCE 


Bank debitst (June) $ 4,240,630 
ae es (July) $ 111,439 
on ance sales (July) $ 32,681,000 
DBS. ay 
Unrevised 
. Stal at yards and plants. 
om s omitted 
‘ions of dollars, 


223.186 
2,781,325 
15,915,739 
6,312.139 
772,165 
91,531,291 
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Aug.2 Aug. 24/40 
1142 104.1 
82.7 
Year Ago 
139.5 
381.5 
116.6 
114.6 
136.3 
+83 


Aug. 16 Aug.9 


105.6 
$17.72 
Year Age 


Mar. 1 
135.3 
150.8 

1 te date . 
1940 Change 
+144 
+ 28.1 
+314 
+82.0 
+53.8 


162.3 


1940 
59.400 
4,737,566 
3,311,000. 
4,172,586 
2,404,836 


1,742,957 


95,924 


69,702 
75.576 


16,697 
49,838 


21,402,739 
19,611,966 


1,159,552 
2,414,108 
401,186 
158,725 


2,578,883 15,732,385 


772,901,759 
891,214,162 


89,496,233 
101,463,170 


243,617 
1,750,984 
15,378,128 
2,381,871 ,033, 
648,304 4,344,892 
65,603,276 549,006,346 
17,001,690 
1,258,152 
216,527,000 


2,681,585 18,610,090 
119,284 1,385,142 
28,159,000 231,447,000 


Canada figure covering over 90% of the Canadian total. 

figures covering N.S., P.E.1., N.B., Que., B.C. 

New items for week marked ® 

tFor four weeks to Aug. 9. 
*Preliminary. 


¢Gold excluded. 
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ASPHALT LAMINATED 


For Moisture-Proof Insulation 


LATH e@ SHEATHING 


Tera 


BUILDING P 


ROOF INSULATOR 


Canada 


the current 1941 rate. 

To ingtitute curtailment of zinc 
oxide ‘in the rubber, paint and mis- 
‘cellaneous industrial groups, thus 
saving zinc metal, the Metals Con- 
troller has formed a Zinc Oxide 


Committee which includes all prin-, 


cipal producers and distributors of 
this product in Canada. This Com- 
mittee meets regularly to allocate 
available supplies for the most essen- 


tial purposes. , 


Quebec Spends 
Within Income 


Over-all Balance on 
_ Budget Reported for 
First Five Months 


From Our Own Correspondent 

MONTREAL.—The Province of 
Quebec has rehabilitated its finances 
to the point where it is currently 
living on income without having to 
borrow money, Hon. J. Arthur 
Mathewson, K.C., provincial treas- 
urer, reports in presenting finan- 


cial results for the year ended/ Tra 


March 31, ~ 

In the first five months of the 
present year, which began April 1, 
the province has balaneed its bud- 
get on an overall basis, the treas- 
urer. states in a supplementary re- 
port. 

No New Money 

If nothing develops in the future 
to upset its calculations the God- 
bout Government will have imple- 
mented its pledge to place the. prov- 
ince on a pay-as-you-go _ basis. 
Necessity for borrowing. money for 
current operations will have been 
obviated. Refunding operations will 
be necessary, however, to take care 
of the $10 millions of 2% deben- 
tures, which matured: Aug. 1, and 
which have not yet been refunded, 
as well as a $5 miillions issue matur- 
ing Nov. 1, 

Revenue hgs. been. extremely 
buoyant and well above Quebec's 
expectations, largely because of the 
revenue accruing: tothe province 
from Canada’s war stimulated econ- 
omy. Substantial reduction in ex- 
penditure has been made. 

Improves on Budget 

The government budgeted for an 
overall deficit of $26.3 millions in 
the year ended March 31, but large- 
ly because of the foregoing factors, 
actual results was a deficit of $15.9 
millions, $10.4 millions less than 
anticipated. This was due to a $3.3 
millions betterment in’ ordinary 
revenue and a reduction in capital 
expenditure of $7.1 millions below 
estimate. Ordinary outlay was 
$21,000 less than estimate. 

Prior to the past year the Quebec 
government ended its financial 
year on June 30. To conform with 
other governments, principally Ot- 
tawa, it changed the year end to 
March 31. 

Improvement in operations over 
preceding years is shown in the fo)- 
lowing: 

Years Ended 
Mar. 31 June 30 June 30 
1941 190 1939 
8000's —_____ 
62,158 
65,364 
*3,208 
59,329 


62,535 


55,969 

52,456 

becae eee 

Capital exp. 19,458 
Over-all deficit .. 15,945 

*Deficit. 

Note:—Reimbursements for unemploy- 
ment relief received from the Dominion 
government and municipalities in 1940-41 
for direct relief amounting to $1,384,331 
and for relief works of $916,024 were not 
credited to the year’s operations as they 
applied to advances made during previous 
year. These amounts were not included in 
revenue for the fast year, but will be re- 
flected in a balance sheet reduction of 
Reem charged to unemployment 
relief. 

If the government had included 
the $2.3 millions of receipts from re- 
lief in current revenue results for 
the year would haye been improved 
by a corresponding amount. 

Final results for 1940-41 vary little 
from the interim report presented 
to Legislature by Mr. Mathewson 


March 18 this year. 
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THE FINANCIAL POST 


Wages Show Business Moves: 
In All Economic 


Minor Gain 


measuring wage earnings in various 
parts of Canada has just been de- 
veloped. 


a 
— 
2-3 
ue 


bec eereeterese 
to eeeeeeeere 
Ottawa 
Hamilton 
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25.21. 
*Reported in one week in May. 


C.P.R. Earnings 
At 11-Yr. Peak 


Net of $3.2 Millions Up 
$790,588 from July, 
1940 


From Our Own Correspondent 

MONTREAL. — Net earnings of 
Canadian Pacific Railway Co. for 
July were the highest for that month 
since 1930, Totalling $3.2 millions, 
they were $790,588 higher than the 
same month last year. 

Gross earnings for the month 
amounted to $19.4 millions, a gain of 
$4.1 millions over July, 1940. Ex- 
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Upoard 


Areas © 


business continues to improve in all areas. General advances 


Canadian 
are shown in The 


Financial Post Regional Business Indices for July over 


ing month and last year. The index in each of the five 


the 


from the 
g month were in Quebec, Ontario 


The largest precedin 
and the Prairies. Compared with July, 1940, the largest gains were on the 


Prairies and in Maritim 


es, : 
Talia ait tiiad GbR capiicls pivinat catia iene heer than o'year: 


ago in all five economic areas. 
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2,383,000 
8,556 


30,646 
~ 157.3 
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British Columbia: 


Maple Leaf Milling Gets 
Dominion Bakeries Plants 


On a bid of $85,889 Maple Leaf 
Milling Co. has acquired the prop- 
erties of Dominion Bakeries Ltd. 
under a judicial sale. 

Last balance sheet of Dominion 
Bakeries showed current liabilities 
of $218,301, of ‘whith $215,758 
was payable to Maple Leaf Miil- 
ing. Owmng to the size of the Maple 
Leaf claim against the company, 
the acquisition of the properties 
will not involve any further cash 
outlay on the part of the milling 
company. The bid of $85,889 also 
effectually removes any prospect of 


penses increased by $3.3 millions to |’ 


$16.2 millions, 
The company reported gross reve- 
nue of $119.2 millions in the first 


| seven months of the year, a gain of 


$28.5 millions over the correspond- 
ing period of 1940. Expenses increas- 
ed by $20.4 millions to $96.1 millions, 
leaving net earnings of $23.1 millions 
for the period. This represents an 
increase of $8.1 millions over the 
same seven months last year. 
Operating Statement 
1940 


& 
15,303,416 
12,898,586 


2,404,830 


July: 


Gross revenue 
Less: Expe 

aC son Month Ended ie at 

Seven Menths En uly 31: 

119,199,840 688,088 

75,647,251 


23,115,114 15,040,837 


U.S. Fidelity Buys 
Office Building 


The United States Fidelity and 
Guaranty Co, has purchased the 
building at King & Victoria Sts. in 
which its head office for Canada 
is located. The building will here- 
after be known as the Fidelity 
Building. 


The US.F. & G. entered Canada | 


in 1903. In 1922. it formed a Cana- 
dian subsidiary, the Fidelity Insur- 
ance Co. of Canada. In 1937 the two 
companies moved into the quarters 
they have now purchased, They 
write fidelity, surety and casualty 


insurance, 

Colonel Sidney Band is mana- 
ger for Canada of the USF. & G. 
and vice-president and general 
manager of the Fidelity Insurance 
Co, of Canada, 
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payments to shareholders. Maple 
Leaf Milling Company already con- 
trolled the majority of the second 
preferred and common stock. 

A number of properties had pre- 
viously been disposed of and the 
remainder included bakery build- 
ings at Belleville, Brantford, Chat- 
ham, Cobourg, Cornwall, Guelph, 
Sarnia, Stratford, Wallaceburg and 
Windsor. With the exception of 
the Windsor bakery which is vacant, 
and with no equipment, the remain- 
der are all being operated under 
lease, the majority on a monthly 
tenancy basis. 
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4 


The personal requirements of the indivix 
dual in investment matters constitute an 
important feature of our investment sere 
vice. This service is available without 


obligation at any of our offices. 
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Business Estoblished 1889 


Toronto 7 
Montreal Winnipeg Vancouver Victoria NewYork Londen, Eng 
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Investment Securities 


MCLEOD, YOUNG, WEiR « Co, 


Buliding, Toronto 
Ottawa, Hamilton, 


Motors of Well Envetopes ¢ 


Montreet TORONTO Winnipeg 


‘Strength and Stability 
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Sales Finance 


NDUSTRIAL ACCEPTANCE 
CORPORATION, the largest 
Canadian-owned company in 
the field of instalment finance, has 
constantly directed its influence 
towards sound terms of repayment 


in instalment selling. 


Of the $18,000,000.00 receivables 
on the books of the Corporation at 
August Ist, 1941, approximately 
90% or $16,000,000.00 matures 


within 


12 months. The average 


down payment of retail transactions 
purchased is about 38%. 


In the 16-year period beginning 
January 1st, 1931, LA.C. has fin- 
anced over $200,000,000 of con- 
tracts the loss ratio on which has 
been 34/100ths of 1%. This period 
included the most severe depression 
in history. 


Working capital of the Corporation 
and its wholly-owned subsidiaries, 
Industrial Factors Corporation, 
Limited, and Campbell Auto Fin- 
ance Company, Limited, is in excess 


$5,000,090. 


Industrial Acceptance Corporation 


~ Limited 


eae me 


Head Office: Toronto 


Executive Offices : 


Sun Life Building, Montreal 


Branch Offices in 25 Canadian Cities’ 


DIRECTORS 
Russell D. Bell, President. J. P. A. Smyth, Vice-President & Managing Director. 
John W. McColl, Arthur J, Morris, Paul F. Sise, Arthur A. Schmon, 


Hon, Wilfrid Gagnon, Louis S. St. Laurent, KC. 
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Trade Up From $28 Millions tof; 
$45 Millions from 1939 to 1940 


By JOHN LANGDON 

Eastern Editor, The Financial Post 

MONTREAL.—Over 75% of all 
the pulp imported into the United 
States during 1940 came from Can- 
ada. In the previous year the Do- 
minion supplied about one third of 
the imports and the year before that 
only 25%. ° 

Re-orientation of the international 
pulp market following upon the 
war is set out graphically in the 
annual survey prepared by the Am- 
erican Pulp and Paper Association. 

This survey shows, among other 
things, that the demand for pulp in 
the United States—the world’s larg- 
est market—has increased substan- 
tially in the past three years. More- 
over much of this increase has been 
taken care of by an advance in do- 
mestic production whieh, with the 
gain in Canadian imports, ‘has off- 


set the sharply diminished supply o 


from .Europe. 


Use Record Tonnage 

During 1940 the apparent con- 
sumption of pulp in’ the United 
States was $9,553,390 tons. This re- 
presented a gain of 673,119 tons over 
the previous year and established 
an all-time record. 

The manner in which this tonnage 
was made up is shown in the table 
below: 

Tons 
Gain in U.S. consumption 673,119 
Change 

. 8S. output + +1,817,666 

U.S expel tLe 


U. 8. exports 
+1,474,990 


ae gain . supply 
uropean impo 
Canadian imports + 190,377 


Increase in supply — 673,119 
Big Gain in 1939 

In 1939 the United States pulp 
consumption amounted to 8,880,271 
tons, or 1,376,802 tons more than in 
the preceding years..As a matter of 
interest and to show the change in 
the source of supply compared with 
1940, a breakdown of supply fol- 
lows: ; 

Tons 

Gain in U.S. consumption 1,376,802 


+1,059,774 
+ 


= 8. net — — 5 
urépean ™m s 
Canadian imports + 170,630 


Increase in supply 1,376,808) 


Sete) 
1 


a principal source of U. S. pulps 


ports. 

In 1940 out of 1,224,570 tons im- 

ported by the States, 828,330 came 
Canada. the 


previous 
year Canada ed 637,953 tons 
out of a total of 2,026,441 tons im- 


ported. 


Over this period Germany was 
completely eliminated from the Am- 
erican market. ; 

Finnish shipments declined 75%; 
Swedish deliveries by nearly 70% 
the Norwegian supply by 82%. 

Sources of Supply Change 

The change which has occurred 
in sources of supply of pulp, im- 
ported into the States during 1939 
and 1940 is set out below: ° = 

IMPORTS Y, ALL GRADES 
(In Tons 

ALL G ES 
1940 


eeeereree 
eeeeeeee 


Finland 
Norway ...++++ 
Others 

4 


Examination of the breakdown of 
imports reveals where Canada has 
made substantial gains at the ex- 
pense of the Scandinavian countries. 

In the matter of bleached sulphite 
shipments from the Dominion to 
the United States increased from 
252,414 tons in 1939 to 309,427 tons 
in 1940. 

Heavy losses were scored by all 


992,248| other countries shipping to the 


United States, as will be seen in the 

following table: 
BLEACHED SULPHITE 
1940 1 


939 
Canada ........: ’ 252,414 
Sw oreece 17,535 64,855 
; 70,611 


d 13,256 
Norway ...-+-.. 10,822 65,516 
Germany ....+.. 8,702 
Others 12,011 


352,917 474,109 

More Unbleached Sulphite 
Much the same story applies to 
unbleached sulphite. In this‘ par- 
ticular. category Canada has record- 
ed her greatest advance in exports, 
shipments to the States:from 1939 
to.1940 increasing by nearly 100%, 

OF from 110,144 to, 214,818 tons. 
American imports - of .zmbleached 
sulphite from other countries fell 
off sharply, though not quite to the 
same extent as for the bleached 


From the foregoing it will GB oauct 


noted that Canadian shipments’ 


the States in 1940 increased 190,37 so 


tons over 1939. In 1939 Canada’s’ 
exports to that market advanced 
170,630 tons, or roughly 20,000 tons 
less than last year. 


Larger Share to Canada 


The position of the Canadian pulp 
mills in the. American market is 
clearly shpwn in the association's 
calculation on the sources of supply 
expressed as a percentage of total 
consumption. 

European sources supplied 31% 
of the sulphite pulp. demands in 
1938; 26% in 1939 and 7% in 1940. 

Canada supplied 10% of the sul- 
phite demand in 1938; 12% in 1939; 
and 17% last year. 

Over the same period U. S. pro- 
duction of sulphite increased from 
59% to 62% to 76%. 


Sell More Kraft Pulp 


Much the same picture is shown 
for sulphate or kraft pulp. 

American mills supplied 82% of 
domestic requirements in 1938 and 
1939 and 92 in 1940. 

European sources supplied 15% 
of the sulphate pulp in 1938 and 
1939 and only 5% last year. 

On the other hand Canada’s share 
of the U. S. sulphate market re- 
mained unchanged during the three 
years. 

The fact should not be overlooked, 
however, that during this period 
American consumption of sulphate 
pulp increased from 2,947,472 tons 
to 3,855,437 tons. 

Benefit to Canada 


During 1939 and 1940 marked 
changes took place in the American 
supply of pulp and, without excep- 
tion, to the benefit of Canada. 

The Dominion now constitutes the 


Canal Traffic 


Shows Gain 


Welland Up But St. 
Lawrence Down—Sault 
At Record 


From Our Own Correspondent 

MONTREAL.—Traffic through the 
Welland ship canal rose to nearly 2 
million tons in July, an increase of 
129,944 tons over the same mon 
last year. Grain movements were 
lower for the month, but gasoline 
movements through the canal were 
up 52,118 tons over the same month 
last year; petroleum and other oils 
up 6,754 tons; pulpwood, 11,987 tons; 
soft coal, 107,556 tons and iron ore 
by 48,045 tons. ' 

St. Lawrenee canal traffic dropped 
80,201 tons from July last year, due 
to decrease of 60,959 tons in corn 
movements, 78,678 tons less wheat; 
iron and steel were down by 15,685 
tons and anthracite coal by 21,715 
tons. Flour shipments passing 
through the locks were up 21,049 
tons; gasoline, 12,954 tons; petroleum 
and other oils, 17,479 tons; pulpwood, 
16,842 tons and soft coal, 34,232 tons. 

Sault Canal Record 

The Canadian and U, S. locks of 
the Sault Ste. Marie cafials reported 
record traffic movement of 15.5 mil- 
lion tons in July. This compares with 
previous peaks of 14.2 million tons in 
June, 1937, and 14.1 million tons in 
July, 1929. The first time tonnage 
passing through the locks passed the 
15 milliom mark was last month. 

Iron ore for huge 
gtammes of both countries 
through the Sault locks totalled 
million tons, ist 10.8 million 
in July last year. Wheat movemen 


| increased to 39.9 million bus. from 
> 174 million bus., while soft coal ton- 
y nage declined to 1.4 million tons 


from 1.6 million tons. Oil and gaso- 


Hn eprom tata tons from| Pulp, 


: eee at OR 


Esai At “1 


1939. 
110,144 
37 


UNBLEACHED SULPHITE 
1940 


Sweden ...... 
Finland .... 
Norway ...«-. 
Germany ......- 
Others 


Because of the very substantial 
increase in sulphate pulp capacity 
from 1926 onward, the United States 
has had to depend very little upon 


imports to meet her requirements. 


As regards ‘bleached sulphate 
Canada supplied 46,139 tons of the 
108,252 tons imported by the States 
in 1939 and 58,462 tons out of 84,887 
tons brought in last. year. 


BLEACHED SULPHATE 
1940 1939 
58,462 46,139 
23,925 53,637 
Finland ........ 2,500 8,196 
NOrway ..cocces 0 
Germany . ee 0 
ers 0 


108,252 
More of All Grades 
American imports of unbleached 
sulphate were cut from 546,167 tons 
in 1939 to 223,577 tons in 1940. Can- 
ada’s exports tO that market in- 
creased by 10,000 tons over the two 
years, but all other countries ex- 
perienced a sharp reduction in 
trade. 
This is more fully’ set out in the 
following table: 
UNBLEACHED eae 


1939 
Canada 
Sweden 
Finlan 
N 


Germany . 0 0 
Others 15,137 


223,577 546,167 
More U. 8. Dollars 

Expressed in dollars the value of 
all pulp imports into the United 
States last year totalled $60.2. mil- 
lions. This contrasts with $75.9 mil- 
lions the year before. 

During the two-year period Can- 
ada boosted her trade from $28.4 
millions to $45.1 millions. Swedish 
sales dropped from $29.1 millians to 
$10.1 millions, while those of Fin- 
land declined from $11.5 millions 
to $3.9 millions. 

The value of U. S. pulp imports 
by countries during 1940 and 1939 
follows: 


VALUE OF U, 8. PULP IMPORTS 
1940 1939 


Canada 

Estonia 

Finland 
rance 


i 
Pe 
b 


A mighty flow of U. S. dollars in the 


making is represented by this giant p 
of pulpwood at a Canadian mill. | 


Donnacona Pays 

o 7. 

First Dividend 
From Our Own Correspondent 

MONTREAL.—An initial distri- 
bution on the class A and B shares 
of Donnacona:Paper Co. has been 
declared by the company—a divi- 
dend of 10 cents a share, payable 
Oct..1 to shareholders of record 
Sept. 15. ; 

Disbursement ee were 
imposed ‘on the A B-stock in 
the reorganization of 1932. These 
were removed .by the 1932 reor- 
ganization, with the exception no 
dividends could be paid, which 
would reduce net working capital 
below $1 million. 

At the end of 1940 net working 
capital totalled $1.1 million. 


Quebec Power 
Earnings Gain 
Net for Half Year Before 
Income Tax $546,550, 
Against $505,688 
From Our Own Correspondent 
MONTREAL.—Quebec Power Co, 
reports gross revenue of $2.5 millions 


in the six months ended June 30, 
compared with $2.3 millions in the 


280 | corresponding period of 1940. 


Operation, taxes and other expens- 
es increased by $104,536 to $1.5 mil- 
lion, anid depreciation provision was 
raised $51,588. Net profit, before in- 
come and “excess” profits tax 
amounted to $546,550, compared with 


Revenue and Expense Statement 
Six Months Ended June 30 . 
1941 1940 


s 
2,311,615 


Net profit* 546,550 505,688 
*Subject to income and profits tax. 


T. C. A. Announces 
Staff Changes 


From Our Own Correspondent 

MONTREAL, — Several staff 
changes in Trans-Canada Air Lines 
operating department have been an- 
nounced by O. T. Larson, newly 
appointed vice-president, succeed- 
ing D. B. Colyer. 

From Sept. 1, W. F. English, assist- 
ant to the vice-president, will be 
assistant vice-president. 

R. F. George, superintendent of 
flight operations will become opera- 
tions anager. 

Creates New Posts 

Posts of operations superintendents 
were created for H. H. Kenyon at 
Lethbridge and F. M. McGregor at 
Toronto. Mr. Kenyon is now assist- 
ant to the general superintendent at 
Winnipeg and Mr. McGregor, assist- 
ant superintendent of flight opera- 
tions at Lethbridge. 

B. A. Rawson, superintendent of 


3,922,228 | flight operations at Toronto, becomes 


weden ..... 10,160,723 29,145,798 
Czecho- - 

Slovakia .. 237,948 
Latvia ces 137,295 
Lithuania ... Fo 83,916 

61,315 


$6b,193,666 $75,891,631 


Name Three Committees 
For U.S. Pulp Group 


‘From Our Own Correspondent 
MONTREAL. — Three divisional 
committees, which will later become 
subcommittees of an over-all Pulp 
and Paper Defense Industry Advis- 
ory Committee have been named in 
the United States by the Bureau of 
the Defense Industry Advisory Com- 
PM. 


committees in the near future. 
Announcement 

same time of appoin 

A. McKenna as 


adbe 
Sa 


assistant operations superintendent 
there. E. P. Wells, assistant super- 
intendent at Toronto will move to 
Winnipeg to the position of assistant 
superintendent in the office of the 
operations manager. 

W. J. Dalby, western division traf- 
fic manager will act as general traf- 
fic manager, replacing G. G. Wake- 
man. 


Use New Airport 
At Montreal 


From Our Own Correspondent 

MONTREAL. — Montreal ter- 
minal of Trans-Canada Air Lines 
and Canadian Colonial Airways 
will henceforth be at the new Dor- 
val airport, just outside of the city. 
The old St. Hubert airport will 
now be entirely military, control 
having been taken over of the port 
by the R.C.AF. many months ago. y 

Construction of the Dorval field 
started last fall and, while not en- 
tirely completed yet, is sufficiently 
prepared to permit establishment 
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Pulp 


and paper ‘products are the Dominion’s 
largest source of this vital war commod- 


ity. 


blishers 

59.9% of 2,899,- 
received and 
ting 77.7% of the 


total amount available for consump- 


-]|° "The all-water movement account- 
| ed for 33.9%; all-truck,,2.2%; and the 


movement via combination of these 
services 4% of the total. 
_ Cover Major Share 

The American Newspaper Publish- 
ers Association's Traffic Department 
figures shown in’ the accompanying 
table represent 78.2% of the ANPA 
estimated consumption of 3,700,028 
tons, and 177.7% of the amount: of 
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newsprint shipments 

vice; 32.4% in all-water; 2% in motor 
truck, and 3.2% in a combination of 
these services. ’ 

Amount of newsprint paper re- 
ceived and consumed moving in all- 
rail service from all mills for account 
of- both ANPA and non-members re- 
presented 46.5% of the total available 
for consumption as reported by the 
Newsprint Service Bureau; via 
all-water service 26.4%; via truck 
services 1.7%; via combination of 
these services 3.1%, or a total of 
77.7% of the total amount of news- 
print available for consumption in 
the United States in 1940. 

A further bi own shows that 


newsprint available for United States | ANPA members rece ceived via all-rail 


consumption during 1940 as reported 


.| by the Newsprint Service Bureau. 


The figures reported. by ANPA 
members represent.91% of the total 


service from: United States mills 
47.1% of .the: total number of tons 
available for United States consump- 
tion; via all-water 11.8%;,via motor 


~- On the other hand ANPA member, 
received from Canadian mills jn all. 
rail service 41.4% of the total 

of newsprint paper available for eon, 
sumption; via all-water ‘ 
28.4%; via motor truck service 


amouint too small to be considereg. | 


and via combination of 
ices 1.2%. — 7 
It “is important to note 
although the figures for 1949 
sent a smaller percentage of the 
amount of newsprint available 
consumption in the United 5 
during 1940 than the 1939 survey, 
nevertheless the all-water moveme., 
from a sources totals 933,929 
or an increase of approxi 
wae - over 1939, ee 
ck movements slight} 
ased from’ United Stotes mil a 
eclined from Canadian mills - 
Likewise the combination move, 
ments reported for 1940 are 
1939;, all-water movements froth 
European mills fell sharply while 


received and consumed, balance of | truck 5.8%; and via combination of | movements from Newfoundjand jn. 
9% being non-member consumption. ° these services 44%. _ , , creased over 1939. 


Methods‘of Shipping Newsprint Paper Consumed in U. S.—1940 (Tons) 
othe B | : ALL RAIL . ALL WATER © TRUCK ' COMBINATION 

Non- 4 Non- - © “Non- . .  Non- Total Tota} 

ANPA member ANPA member'ANPA member ANPA member 1940 1939 

* "114,116 °12,050° > *57,541 5,861 © 42,381 5,560 | . 745,609” g95.09) 

730,629 14542" °° #403 -32,685 «6,074 2,012,569 1,995 9% 

38,662 1950 °° 2,935 . 26 = 43,582 148.67 

- 58,570 13,292 ry 17,128, 8,909 97,899 @y 

941,977 41,843 95,129 20,569 2,899,659 : 

870,372 37,558 170,456 ~ 39,802 3,029,029 


From : 
_| United States mills..- 456,453 51,647 
-|-Canadian: mills ......1,093,013 135,223 

. | European mills ‘ 
Newfoundland mills. © 
@ | 1940 total-......:... 1,549,466 186,870 
_|'1989 total .....2.... 1,665,658 - 190,269 


: bank loan, reducing outstanding ; directors, filling the vacancy create 

' Crown ‘Zellerbach amount to: $7: millions! In“the past |by the death of Isadore Zellerbam 

Cuts Bank Loan 18 nee a ew. has — Mr. Bankus is Vice-president of the 
ayin, , i j 

a es ae 8 1S paying the loan off a rate of $1 company, as well as vice-president 

MONTREAL.—Crown Zellerbach 


million about every three months, j|of Pacific Mills Ltd. He has com. 
n Shareholders of the company Have | pleted 35 years of service with Crown 

Corp. has paid $1 million off its | elected A, Bankus to the board of | Zellerbach. 
ED 


57,541 6,264 
47,578 8,749 
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-WANTED—FOR CASH 


560,000,000 of SUPPLIES 


‘ Most people think of Pulp and Paper as our great export industry, for newsprint alone is 
our biggest single source of foreign exchange. But the Pulp and Paper Indystry is also 
outstanding in our domestic trade. Each year its purchases of supplies amount to some 
$80,000,000 — to the benefit of every Province and almost every form of Canadian enter- 
ptise. For example, even in an ordinary pre-war year: 


POWER: The Pulp and Paper Industry uses nearly one-half of all power sold 
in Canada for industrial purposes. Its power bill runs about $20,000,000 a year. 


FUEL: An additional.8 million dollars a year goes for fuel. 
CHEMICALS: Purchases total over 9 millions a year. 


MACHINERY: Heavy machine industries are substantial suppliers. The bill 
for cylinder and Fourdrinier wire alone is over a million dollars a year. 


WOOLLENS: Blankets oc “felts” for paper-making machines cost well over 
2 million dollars a year. . 


AGRICULTURE: The industry buys pulpwood from settlers and farmers. 
Even in. 1939 these purchases were over 18emillion dollars. 


TRANSPORTATION: In an ordinary year transportation companies 
receive 35 to 40.million dollars in moving supplies for the industry and the 
finished products. 

Purchases by the Pulp and Paper Industry do not end here. _Further millions of dollars 
each year go for Canadian farm and livestock produce. These ‘purchases go through the 
packing and processing industries to stock-raisers, wheat farmers, dairymen, fruit growers, 
fishermen; into every corner of the Dominion. \ | 


Every Canadian has a stake in Pulp and Paper. It is a corner-stone of national welfare. 
It is vital to all that the industry be healthy and strong 
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BUILDING MONTREAL 


| SHIPS — ‘Corvettes, 
demand more 


By KENNETH RB 


OTTAWA—1lt is just & 
Prime Minister King annd 
of Commons the terms 
Hyde Park Declaration. 


This was the agreement 
| Operation for economic 
- Canada and the United $ 

It opened the way fom 
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It opened the way for | 
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Canada had to purchase 
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exchange problem.” 
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SHIPS — Corvettes, mine sweepers and cargo ships; 


demand more than the supply. 


By KENNETH R. WILSON 

OTTAWA.—It is just four months since 
Prime Minister King announced to the House 
of Commons the terms and purport of the 
Hyde Park Declaration. 

This was the agreement which initiated “co- 
operation for economic defense” between 
Canada and the United States. 


It opened the way for Canada to find a 
market in the United States for hundreds of 
millions of dollars worth of strategic 
materials, munitions, ships, etc. 

It opened the way for lease-lend provisions 

to be applied on parts and materials which 

Canada had to purchase in the U. S. in order 

. produce essential war equipment for Great 
ritain, 

The pact was hailed as “going a very long 
Way toward the solution of Canada’s acute 
exchange problem.” 
ane has happened in these four months? 
*0W Successful has the Declaration been, so 
far, in fulfilling early hopes? 

__ Unofficially, it may be said with Complete 
assurance that the plan in its main particular, 
namely opening a market in the U. S. for 
It has suc- 
fact, far beyond reasonable hopes. 
7 en present fiscal year, and despite 
ee le lag between the placing of 
—_ and actual deliveries, it is expected 
i ‘he programme as 
— ae and as outlined in the agree- 
thet = €met. At that time it was “hoped 
sins oe next 12 months Canada can 
— . J. S. with between $200 and $300 

“iS worth of such defense articles” 


(munit js i 
shipg), ‘ons, strategic materials, aluminum, 


been an overw . 
“an Overwhelming success 
ceeded, in ; 


Even 


Increase Dollar Flow 


en results achieved to date also assure 
to Mea & steady and increasing opportunity 

Dien, 7 S. dollars in 1942 and 1943. 

mieuy the results achi 

tumarized aoe chieved to date may be 
4 vanidian sales to the U. S. of munitions, 
aon and other strategic materials are 
— greatly in excess of $200-$300 mil- 
ic neat deliveries have commenced on 
Mb). 1, eortant items (notably gun bar- 
til en Some cases deliveries extend through 
Teached Peak deliveries will probably be 
“ aa cae time Canada reaches its 
unitions producti 
in midsummer. om” ion effort namely 
; . ame main, the broad lines of Canada- 
Addition under the pact are now complete. 
Bateg os °pportunities are being investi- 
individual may produce important results for 
, oon industries. In total, however, these 

: not greatly affect the broad pro- 
4 Chines, 18S now crystallized. 
lef items which Canada has contracted 


Supply 

: Pply the U. S. are: aluminum, cargo 
*” COrvettes and? 

tes, ; " ’ ’ 
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laid down by Premier - 


mine sweepers, antj- 


AIRPLANES 


ae ee 


from Fort William 


Hurricanes 


believed intended “for China or Netherlands. Ind 


ANTI-AIRCRAFT — and ‘barrels -and: ammunition. of 


‘ more than one type. ; 


- War materials that we sell U. S.— and U. S. sells us 


universal carriers, airplanes, certain secret 
devices. 

5. In addition to sales for delivery direct to 
the U. S., a new and important outlet has de- 
veloped via lease-lend to China and the 
Netherlands. ' 

For example: the recent order for 400 
Hurricane fighter planes, to be manufactured 
at the Canadian Car plant at Fort William, 
came to Canada from U. S. via the Hyde Park 
Declaration. 

But it is generally. understood that the 
planes are to be shipped to China or the 
Netherlands as part of the U. S. lease-lend 
assistance to those countries. 

Ammunition, machine guns and anti-air- 
craft guns have also been ordered in Canada 
by the U. S. for the same purpose. 


Pay 35 Per Cent Down 


6. Payments for these goods is being made 
roughly as follows: 35% down and the balance 
when delivery iscompleted. There are varia- 
tions. 

For example: the $55 millions “ioaned” to 
Aluminum Co. of Canada in connection with 
the U.S. order for aluminum is not a loan—it 
is substantial “down payment” made now 
to facilitate necessary plant expansion. The 
lifeof this particular contract extends through 
to 1943. The U. S. Government will have no 
equity in the plant. _Probably the same 
holds true of the deal with International 
Nickel. | 

7. Despite its unquestioned magnitude and 
success, the plan has not solved our U. S. 
dollar exchange problem—at least not for 
1941-42, At best the contracts completed or 
in prospect, plus lease-lend allowances, fall 
considerably short of the $467 millions esti- 
mated by Mr. Ilsley as required to balance our 
U. S. account books in the present fiscal year. 
There will ‘probably be $100 or $150 to $200 
millions to be found unless economies or 
arrangements can be made in other directions. 

8. There have been at least two important 
disappointments. 

(a) Canada has obtained as yet only a rela- 
tively small credit in respect of imports of 
component parts from the U. S. for British 
lease-lend accounts. 

The Hyde Park Declaration itself states 
that: 

“In so far as Canada’s defense purchases in 
the U. S. consist of component parts to be used 
_in equipment and munitions which Canada 

is producing for Great Britain, it was also 
agreed that Great Britain will obtain these 


. parts under the Lease-lend Act and forward 


them to Canada for inclusion in the finished 
erticles.” 

Later, Mr. Isley told the House of Commons 
that of the $428 millions of war purchases 
which Canada expects to have to make in the 
U. S. in the present fiscal year, “more than 
half... would be accounted for by components 
and materials required to be purchased in the 
U. S. to execute British war orders in Canada.” 

Putting these two statements together, it 


and 


he 


haps $250 millions of “component parts” under 
Lease-lend, ; 

Actually not more. than. one-fifth or-one 
quarter of this'amount has been so arranged. 

The reason for this~is: purchasing. com- 
ponent parts in the U. S. via British lease-lend 
involves too much red tape. 

At a time when- everything depends on 
speed, rapid deliveries, quick clearing of 
priorities, etc., the more effective. way is to 
order direct and not bother with the more 
cumbersome, slower method of lease-lend. 

(b) In one other respect there has been 
disappointment. 

At the start of the agreement it was hoped 

that Canada might develop a considerable 
volume of ordtrs for manufacture in this 
country of component parts—especially in the 
aircraft field. 
_ Canada has several big available aircraft 
plants which though not suited to the con- 
struction of big bombers, might, it was 
thought, be quickly available to manufacture 
some specific part or section of the plane. 

Virtually none of this business has de- 
veloped. 

And the reason: Strategic security.. In short, 
the services object to having production of 
any strategic part or material carried on out- 
side the country if it can‘be avoided. ° 

In this important respect, the pact has not 
provided, as yet, a solution along the lines of 
greater co-ordination of production, ‘as be- 
tween the two countries. 

Apart from items already mentioned which 
are going to China or the Far East, it is be- 


UNIVERSAL CARRIERS — product. of the great-Can- 


adian automotive industry. 


METALS — aluminum, nickel, lead and zinc’ from Ci 


ada’s giant mines and smelters. 


lieved that at, least some of the equipment 
which is being supplied will find its way ulti- 
mately. to Great Britain. 

U.S. guns, for example, are not of the same 
calibre as Canadian and British. Where 
Canada is selling guns she is also selling am- 
munition (and in very substantial quantities). 
These are probably being purchased by the 
U. S. ‘for subsequent shipment to U. K. 
although there is no certainty about this. 

In the case of ships (it is reported that the 
U. S. would take a lot more ships than have 
already been contracted for, if we could 
supply them) the vessels may be turned over 
to the U. K. direct or else used by the U. S. 
to release other vessels for U. K. Here, as in 
so many phases of Canada’s war programme, 
a limiting factor seems to be the available 
supply of steel and machine tools—much of 
which must in turn come from the U. S. 

Metals which are being supplied by Canada 
(aluminum, lead, nickel, zinc) will go, of 
course, directly into U. S. production. 


What U.S. Sells Us 


Industrial ‘equipment and materials essen- 
tial to Canada’s war effort are pouring across 
the border from the United States at a sharply 
accelerating rate. 

Inthe first six months of 1941, Canada’s 
purchases in the U. S. rose 33% to a record 
total of $454 millions in spite of the drastic 
curtailment of non-essential goods. 

In the entire year 1939, our total purchases 
from the U. S. market totalled only $497 mil- 
lions. 
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Current indications suggest that. the huge 
total. of Canadian commitments in the U: S. 
for the fiscal year 1941-42, which was esti- 
mated by Hon. J. L. Isley at $953 millions, 
may be exceeded. Mr. Ilsley in his budget 
speech last April estimated that of the $953 
millions, $428 millions would be for war pur- 
chases. 

Since January of this year a complete cloak 
of secrecy’ has fallen about Canada’s trade 
statistics. 


Startling Increases 


Analysis of the few figures which are pub- 
lished to:show commodity trade items with 
all countries gives the only clue as to what 
is actually being imported from the United 
States. In addition, U. S. official figures 
(which are must more informative) are per- 
mitted to be published in this country once 
they appear from Washington. 

Some of the startling increases in Canada’s 
import trade, covering items likely to include 
essential war equipment and supplies are as 
follows: 

(In Millions of Dollars) 
Six Months 
1940 


129.0 
30.1 


Incr. 
+62% 


+78% 


Iron & products ... 
Machinery 

Vehicles . 

Metals 


3 +44% 
b 2 
Electric app. ....+.. J 8 
1 
7 
.0 


+70% 
+-40°% 
Petroleum prod. .... . . unch. 
Chemicals 29. 
Miscellaneous 


+ 20% 
+150% 


It is obvious that these increases are not 
coming from the United Kingdom. Imports 


‘CHEMICALS:— Canada had a: head-stert.in creating 
a vast explosives industry. ' 


SECRET DEVICES — Obviously no picture of these 
products of a fast-growing Canadian industry. 


from Britain in the first six months of 1941 
are down $2.5 millions to $63.5 millions. In 
fact, comparison of these items with corres- 
ponding totals when actual figures for com- 
modity Canada’s purchases from the U. S. 
were available, suggests that probably 90% 
of these imports are coming from the U. S. 


In some categories the proportion is even 
higher. ; 

Just what is included under “miscellaneous” 
is anyone’s guess. The Dominion Bureau of 
Statistics itemizes under this broad heading 
two or three items: amusement and sporting 
goods, personal equipment, refrigerators, 
etc.—all of which show as a rule, declines. 
This in face of a 150% jump in the total. Two 
items listed: scientific equipment and “vehi- 
cles, n.o.p. (except iron)” show gains but the 
latter item, which used to be largely “aircraft 
and parts” in the days: when figures -were 
available, gives a total for the six months of 
only $10.4 millions compared with $6.6 mil- 
lions in the same period last year. According 
to U. S. statistics, exports of aircraft and 
parts in Canada in 1940 (full year) totalled 
$34 millions. The real truth is probably that 
the item “miscellaneous” is now a general 
item for war-‘weapons and material brought in 
from U. S. and U. K. and not shown elsewhere. 


Real significance of these sober trade 
figures is that the U. S.-Canada war gears are 
beginning to mesh; that North American 
democracies are beginning to pool their re- 
sources, thereby making most use of things 
vitally needed for war. 


Canada’s Biggest Wartime Job — 


R. C. Berkinshaw Outlines the New Plan for Industrial. Organization 


By R. C. BERKINSHAW 


Chairman, Wartime Industries Control Board 


One thing I have gained as a result of my 
official duties at Ottawa during the past few 
months—a truer realization of the stupendous 


‘effort that is necessary if Canada is to bear 


hef full share of responsibility for the provi- 
sion of essential war material. 

Before I took over the priority office, I 
imagined that I possessed a full comprehen- 
sion of the need for increased production, 
both of raw material and finished products, 
to meet the demand for war supplies from 
Canada. But Iam convinced that the immens- 
ity of the productional task before us, as I see 
it now, calls for a revaluation of our national 
capecity as well as for a reassessment of our 
national obligation in this fight for the 
freedom of the world. ‘ 

This war will only be won if our supply 
of the materials‘of modern warfare outstrips 
supplies of the enemy. This 


i 


Far-reaching controls which may.drastically transform.the pattern of , 
Canadian business and private life are implicit in-the new Ottawa order 
establishing a new and all-pervasive control in the field of materials and 
prices, developments reported in a Financial Post scoop last week. 

R. C. Berkinshaw has been named czar of Canadian industry under 

. that order. ' His title is chairman of the Wartime Industries Control Board. 
Speaking at.a directors luncheon of the Canadian National Exhibition, Mr. 
‘Berkinshaw gave a very full statement of his new task, the powers 
entrusted to. him,.how he intends to use them and why. 

Herewith The Financial Post reprints by special permission a conden- 
sation of Mr. Berkinshaw’s address because of its importance to every 


phase of Canadian business. 


Mr. Berkinshaw, formerly general manager of the Goodyear Tire and 
Rubber Co. of Canada Ltd., has been up to the time of his new appointment 
ment. Directot of Priorities. . His C.N.E. address was arranged by the 
Canadian Manufacturers’ Association as the feature of Manufacturers’ Day. 


and longef in endurance than as yet we have 


It took a year or more of active participation 


envisioned and which, I believe, will entail in war for this country to attain any proper 
‘sacrifices and self-denials beyond our present appraisal of the size of the job it.was called 
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opinion, but I am inclined to think that 
criticism of this character is, perhaps, based 
upon a certain lack of appreciation of the 
mutability of events and of the unexpected 
speed with which the enemy seized control 
of resources in other lands than his own. 

I do not desire, by inference or otherwise, to 
convey to you the thought that I believe we 
have reached any stage of perfection or com- 
pletion in the organization of our war effort. 
We are still far from that ideal objective, but 
gradually the manifold ramifications of that 
intense endeavor are being brought into align- 
ment. This process of greater co-ordination 
must, of necessity, be continuous. 

Defense developments in United States may 
seriously affect our essential supplies from 
that-country, particularly in steel end oil. We 
are also faced with the necessity of expanding 
our own productional capacity, and these two 
conditions must lead, without doubt, toa more _ 

' rigid control of commodities necessary to the | 
war effort, It is altogether likely. that it may 
_ become necessary to institute a rigid system — 
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- Uniform Reports Urg 


Provincial Data More Valuable if on Comparable Basis 


WAWANESA 


Mutual Insurance, Company 
Organized in 1896 


Write for Financial Statement 


Head Office: Wawanesa, Man. 
Easteru Office: Toronto, Ont. 
Branches at Vancouver, Edmenton, 


Gaskateen, Winnipeg, Mentrea! 
and Mencton 


2,000 Agents Across Canada 


yes 


RANILIE RS CHLOUES 
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THERE'S 
Al Treat 


IN STORE FOR YOU 


- Sidewalk “Terrace” 
Cafe 


‘Whether you be here on business or 
pleasure, do not deny yourself the 
enjoyment of delicious meals metic- 
ulously served, in the cool and re- 
freshing atmosphere of our ‘Outdoor 
Terrace’! 


But Come to Think Of It! 


Why not stay at ‘The Berkeley’... 
it's smart it’s centrally located 
ping or just brows- 
bs outdoors is cer- 

Ny a most ———s change. 
A tinguished address, with a 
reputation Sor Guiet comfort, serv- 
ice and hospitality. 


SHERBROOKE ST W 


MONTREALS FINEST RESIDENTIAL THOROUGHFARE 
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At present statistics of the total 
business of Canadian companies and 
business in Canada of British and 
foreign companies are published by 
the Dominion Department of In- 
surance. These are broken down by 
provinces as regards total business, 
but not according to all the various 
classes. Some of the provinces pub- 
lish statistics of the provincial op- 
erations of the companies, in fairly 
complete form, but not all. 

This situation has given rise to 
discussion on two points: 

1 Should provincial statistics be 
published? 

2 If they should, can a uniform 
system of reporting be worked out 
so the statistics of any company 
issued by one province are compar- 
able with those issued by another? 

Have Real Value 


In a report, to be submitted to the 
convention, it is claimed the provin- 
cial statistics have real value because 
no other place can the complete pro- 
vincial operations of a company 
be found. Such a breakdown of 
statistics makes possible territorial 
comparisons between companies and 
also between provinces. This, the 
report says, as opposed to “total 
business” comparisons’is an obvious 
advantage. 

The general opinion among com- 
panies, it is stated, also is that if it 
is worth troubling the companies to 
prepare and file the information, it 
certainly must be worth publishing. 

Accordingly, a minimum basis for 
reporting provincial statistics of both 
life and other insurance companies 
is suggested in the hope of attaining 
a fair degree of uniformity. 

Divisions of Life Insurance 

Because of their many classifi- 
cations and divisions, it is claimed, 
life insurance figures are more likely 
to be published in varying style than 
those of other branches of insurance. 

Already four provinces are pub- 
lishing statistics in a uniform style. 
These provinces are Manitoba, New 
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ance (>) total annuity 
premiums, (¢) total sinking fund 
payments. 

Disbursements will be shown un- 
der two subheads, 

1 Those under assurance contracts 
(a) on death and maturity (b) cash 
surrenders etc. 

2 Those under annuity contracts: 
(a) to annuitants and death benefits 
under annuity contracts, (b) other 
anand pumeldis (a) in force J 

an. 
1; (b) new issued, (c) other addi- 
tions, (d) ceased ‘by surrender and 
lapse, (e) all other deductions, (f) in 
force Dec. 31. 
- Minimum Data 

With these headings it is suggested 
an individual province might break 
down its statistics further without 
disturbing the basic uniformity, For 
example, total life assurance pre- 


assurance and annuity premiums, or 
disbursements under the two types 
of contract. The committee does not 
favor this view. 
: Fire and Casualty 

Statistics of companies other than 
life insurance—that is fire and cas- 
ualty companies—already show a 
good deal of*uniformity, the report 
states, but some minor are 
necessary to have all provincial fi- 


figures of the rience of any one 
company be net, that is after 
deducting reinsurance. As, however, 
each province will want to show the 
total business in any one class trans- 
acted in its territory, reinsurance 
deducted from the business of one 


Wider Marine Legislation 
Is Insurance Need 


In spite of Canada’s leading place 
among the trading nations of the 
world, in normal times shipping 
goods to and from all quarters of 
the globe, she has no general ma- 
rine insurance law. 

Reason’ appears to be /that legis- 
lation of this kind would have as 
its object the regulation of insur- 
ance contracts, which in recent 
years has been regarded as coming 
exclusively under provincial juris- 
diction. Accordingly, although ma- 
rine insurance, having to do with 
international trade, would appear to 
be a matter of Dominion concern, 
the Dominion has shown no active 
interest in the matter. 

There has however been a move 
in recent years to establish uniform 
marine insurance legislation among 
the provinces, so that the present 
uncertainty surrounding marine 
contracts would be cleared up. 

British Columbia Leads 

British Columbia led the way in 
1925 by passing a marine insurance 
act based largely on the British act 
of 1906. 

In recent years there has been con- 
siderable agitation for other prov- 
inces to do the same. At their 1940 
executive meeting the provincial 
superintendents of insurance passed 
a resolution’ recommending the 


Insurance Notes 


The Mutual Benefit Health & Ac- 
cident Association announces that it 
now has on deposit with the Re- 
ceiver-General of Canada, $610,000 
par value in acceptable securities for 
the sole protection of policyholders 
in Canada. 


*- ¢ # 


In a slogan contest sponsored by 
the Life Underwriters’ Association 


enactment by other provinces of 
marine ce legislation mod- 
elled on t of British Columbia 
as amended in 1936. 

Last April Nova Scotia fell in line 
with legislation which differed from 
that of British Columbia only in the 
definition of a contract of marine 
insurance. The British Columbia act 
provides that a contract of marine 
insurance indemnifies against losses 
incident to marine adventure. The 
Nova Scotia act contains a compre- 
hensive, statement of the risks 
covered. 

Resort to Common Law 

In most other provinces, if a dis- 
pute arises, regarding marine insur- 
ance, reference has to be made to 
the common law or the existing laws 
of contract. In Quebec, the Civil Code 
contains considerable reference to 
marine affairs and it offers substan- 
tial guidance. . . 

Marine interests are anxious to 
see other provinces follow the ex- 
ample of British Columbia and Nova 
Scotia and pass similar definite leg- 
islation to clarify the whole situ- 
ation. It is believed further discus- 
sions will take place at the con- 
vention. 

The question of government de- 
posits by the marine companies will 
also be discussed. 


Weekly Bank Clearings 


Aug. 28 Change Aug. 21 
oy Year Ago = 
e 


594 +233 4,236,278 


the 


“Since in each province fire and 
automobile premiums are the most 
important in amount, it is suggested 
that statistics for those two classes 
might be published in_ somewhat 
more detail than for other classes of 
insurance.” the report states. It 
therefore suggests the minimum in- 
formation to be given in the provin- 
cial statistics as follows: 

Fire and Automobile insurance— 
net premiums written, net premiums 
earned, net losses incurred. 

Other classes of insurance, net 
premiums written, net losses in- 
curred. : : 


Insurance 
Problems 
Keeping Policies in Force 


For some years I have been 
carrying about $20,000 life insur- 
ance. Now I find it difficult to 
pay the premiums. My income is 
the same as it was two years ago. 
But income taxes are so much 
higher that after paying them 
and my ordinary living expenses 
which also are higher, my surplus 
is not large enough to keep my 
insurance in force. Do you think 
I should surrender some of it or 
should I replace my present poli- 
cies with term insurance? I am a 
married man with two children. 


Without knowing more about your 
circumstances and your needs it is 
difficult to answer your question 
You undoubtedly have taken your 
insurance out largely as protection 
for your family. This being the 
case, you will want to keep as much 
of it as possible. But you also want 
to have some cash reserve to fall 
back on such as the cash value of 
your policy gives. Several alterna- 
tives present themselves. 

Term insurance would probably 
give same amount of insurance at 
cheaper rate for the next five or 10 
years but it would provide no cash 
reserve to be used in an emergency. 
The rate would also be higher if 
you renewed it five or 10 years 
from now. 

You could pay part of your pres- 
ent premiums out of the cash value 
of your policies. This would keep 
them in force, possibly, until you 
have more money so you could re- 
sume payment of the premiums in 
full. But it would weaken the 
financial position of the policies and 
your own cash reserve, 

Then you could take paid-up in- 
surance for some of your oldest 


1,347 | policies. This paid-up insurance, if 


the policies have been in force some 


808,998 | years, would no doubt be substan- 
929 | tial. It would give you a certain 


of Canada, that submitted by G, I. Kingston 
Powell of the Northern Life Assur- | Chatham 
ance Co. of Canada was chosen as | w: 


best. Mr. Powell's slogan was “A 


Day Off That Will Pay Off.” Mr.| sq 


Powell was awarded $15 in war sav- 
ings certificates as a prize. 
His slogan will be used in connec- 


tion with the Association’s Ontario N. Ww’ 
convention to be held in Toronto Oc- 
v 


‘|Monthly Bank Clearings 


tober 18. 


New Li 

ew Licenses 
The Dominion Department of Insurance 
licensed the companies to 
write the lines of insurance ted, in 
addition to the 


classes for which already 


1940 1941 
s $ ‘ 
13,193,845 15,785,489 


United Mutua) Fire Insurance Co.—Per- | Mon 


sonal property insurance. 
Victery Insurance Co.—Fire, civil com- 


motion, earthquake, limited or inherent Pe 


explosion, falling aircraft, hail, sprinkler 
leakage, impact by vehicles, and wind- 
storm insurance on property already in- 
sured under a fire insurance policy of the 
company. V. R. Willemson., , has 
been appointed chief agent for Canada. 


Uhiety 


amount of insurance for your fam- 
ily’s protection without requiring 
you to pay any further premiums. 
The money you have available for 
insurance would then possibly be 


. 3 | enough to keep the balance of your 


insurance in good shape. 
You know best which of these 
suggestions fits your own need. 
If possible you should avoid com- 
pletely surrendering any large part 


1.7021 of your insurance. From the na- 


es 
3 * a aes ca es 4 oo " - 
Die hace ae kG emacs of et ae 
7 hh 


a say .? © v 7. 
v zy ~J 


POST 


gaits rrr ay 


~ ew 


\In Loans on Wheat. 
- Effect of Smaller Crop'on Borrowing From 


Banks Offset by Unsold Grain Still in Elevators 
.. Loans to Investors in War Bonds Being Repaid 


While an official estimate of west- 
ern Canada’s ae seo 
lacking at time - 
dent the yield is santently lower 
than a year ago. 

Preliminary urfofficial calculations 
place it all the way from 250 to 300 
million ‘bushels. Even if it approxi- 
mates the latter figure, it will still be 
230 million bushels lower than a year 


ago. , 

What will be the effect on the loans 
of the chartered banks? 

Normally the movement of the 
western crop causes a big demand 
for bank credit. Farmers who want 
to hold their wheat for a higher price 


but want some ready cash can bore! busin 


row against their grain, especially 
once it has been delivered to the 
elevator. 

Elevator and grain companies also 
finance their operations largely by 
borrowing from the banks. As a 
result current loans usually show a 
substantial rise in October, around 
the oe the crop movement reaches 
its 

e extent of the rise depends 
ordinarily on the size of the crop, 
most of which is normally delivered 
to the elevators in the fall months. 


available space still filled with 
from 1940, it is estimated the eleva- 


Sterling Reserves 


Again Increase 
Bank of Canada Hold- 


ings Again Advance — 
Note Circulation Up 


A further rise of $9 millions in 
reserves of sterling and United States 
exchange is shown in the statement 
of the Bank of Canada for the week 
en Aug. 27. This follows an in- 
crease of $4 millions in this item in 
the previous week. It would indicate 
further sales of sterling by the For- 
eign Exchange Control Board to the 
Bank of Canada, in exchange for 
Canadian dollars. 

Investments of the bank were 
about $6 millions lower. The net 
change in assets was an increase of 
about $3 millions, 

On the liability side, note circu- 
lation rose $3 millions and deposits 
were up about $1.5 millions. Miscel- 
laneous liabilities were down almost 
$2 millions. 

Aug. 27 Aug. 20 
1941 1941 

Liabilities $ g 
Capital paid-up .... 5,000,000 5,000,000 
Notes in circ. ...... 418,656,794 415,638,765 
Rest fund 3,222,910 3,722,910 
. 38,796,897 27,489,318 


202,709,965 211,949,646 
3,306,008 3.966.251 


Total deposits ....., 244,902,870 243,403,215 
All other liabs. .... 6,368,709 8.180.071 


Total liabs. 678,651,283 675,914,961 


Assets 
In sterling 13,638,666 4,894,809 
579,679 641,417 


Subsid. co 
2,000,000 2,000,000 
Investments: 


Advances 
Dom. govt. short . 511,105,306 515,169,911 
Other Dom. govt. . 139,028,338 140,918,951 


Total invest. ....... 650,133,644 656,088,862 
mises 1,815,169 1,815,047 
All other assetg..... 10,484,125 10,474,826 


678,651,283 675,914,961 


Staff Changes 
The Canadian Bank of Commerce an- 
nounces the following staff change: 
W. KNOWLES, accountant at Belleville. 
Ont., to be manager at Durham, Ont. 
The Royal Bank of Canada announ 
the following staff changes: ” 
D. E. R. EWER to be manager at Bran- 
don, Man. 


J. M. GRAHAM. manager, Rodney, Ont., 
to Oe MARAERT, Bloor & Bathurst, To- 


ron 
G. S. ROBINSON, manager, Brace- 
patios, Ont., to be manager, Rodney, 


W. N. SPEARIN, manager, Drayton, 
Ont., to be manager, Bracebridge, Ont. 
H. RIDGLEY, accountant, Niagara Falls 
Centre, Ont., to be accountant, Keele 
& St. Clair, Toronto. 
a . 
The Bank of Nova Scotia 
foliowing sat changer: announces the 
. WLB to m ’ = 
lotte Bt. Saint John. NB. paiaes 
. G. D to be manager, 
Park & Fairmont, Montreal. ” 
A._R. PHILLIPS, to be accountant, San 
Juan, Porto Rico. 
A. C. DUNN to be accountant, North 
Hill, Calgary. 
R. on HALL to be accountant, Guelph, 
W. A. CLARK to be ma , 
John, N.B. meee: ene 
A. ears to be accountant, Wind- 
sor, 
R. A. THOMPSON ‘to be accountant, 
Renfrew, Ont. ; * 
tional standpoint, the best contri- 
bution you can make is to keep your 
insurance in force and find other 
sacrifices to make. 


At this famous Leg Chalet open 
the year-round . . . 


Assets of £143 millions. 
Over 870 branches in Australia, 
New Zealand & Pacific Islands, 
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and at 47 Berkeley Square, W.1. 
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| HIGH SPEED DRIVING 
a ee © Wastes Gasoline 


@ Wears Out Auto Paris 
® And worst of all — 


|. HELPS HITLER 
THE GENERAL ACCIDENT GROUP 


357 BAY $7. TORONTO 
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| of rationing, both in resi 
materials and to consumer & 

phe vital task before us § 

| tinuity of material supply § 

c measure to our wartime ind 

; in order that the flow of ail 
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| yninterrupted. 

| Board’is Reconstiture 

; As one means toward ti 
that objective, the gover 
upon a reconstitution of ¢ 
tries Control Board and ha 
appointment as its chair 
has, as its members, the co 
of steel, of petroleum anc 
nietals, of machine tools, 
repairs, of motor vehicles 
of construction, all of w5 
their powers of contro! 
fields. To these has rece 
controller of transit, who 
ity over movements ir 
controller of supplies, w 
commodity groups other 
mentioned and which the 
tions and Supply mey des 
time as war supplies. In th 
rubber and silk were ve 
under control. 

In order to achieve 
ordination of act:on, any 
by a controller will be s 
and to the approval of tf 
board. The minister wi'l 
persons 4S members of tha 
necessarily occupied with 
cific commodities but wn 
possess qualifications or ¢ 
value’ in furthering’ th 
charge of the administrat 
board, because—for exam 
the conservation of vitalk 
the substitution of other & 
a greater supply is availa 
ered and developed. 
Co-ordinate Whole 
_ By these means it is 5 
of all basic commodities 
and expanded and that th 
ity Office may be co-q 

' cantrols to an €xent that 
= and undelayed supplics Gm 
our vital industries. 

The Wartime Industrg 
which operates under t 
Minister of Munitions a 
be confused with the Wj 
Trade Board under the 4 
Hector McKinnon. This 
prises the administrators of wq 
and leather, coal, vegetable 
and rentals, exercising 
over the consumer com 
the cost of living. 

Under the new arrange 
have complete authority 


tors can accept only about 220 mil- 
lion bushels of the 1941 harvest. 

In any case it appears likely that 
between old and new crop wheaf all 
elevator space will be well filled until | : 
Canadian stocks are substantially 
reduced by domestic consumption or 
export overseas. Ag most of this 
wheat is financed on bank credit, 
wheat loans, it is estimated, will re- 
main about the same level for the 
next few months at any rate. 


Loans to Business 

The extent of borrowing by other 
branches of business is still uncer- 
tain. Under ordinary conditions the 
approach of.fall brings more active 
ess. Merchants and manufac- 
turers lay in larger stocks of mer- 
chandise and raw materials and 
finance them by borrowing from the 
bank. Since the war turned many 
industries into the production of 
munitions, however, borrowing by 
the manufacturers engaged in war 
work has been smaller than expected. 
Reason is the government has been 
financing their operations, supplying 
money in many cases if necessary. 

Merchants’ borrowing, however, is 
affected by the consumer demand. 

Whether the smaller wheat crop 
will reduce the demand for goods in 


western Canada is a question that is eee ee ee eae ee ee 
causing some speculation. Opinion is Convenient connections at New York for Philadelphie, 


. Baltimore, Washington, Hartford, Providence and Boston, 
Although the 1941 crop is a small 


one, farmers still have to receive * 
part of their money for last year’s Twin-Engined Lockheed Air Liners 
grain. Then they have been deriving Stewerdess esevies. < Refreshments alett. 
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cially hogs, of which production has 
increased enormously. These twio 
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and hogs as well as poultry and 
dairying, to some extent at 
least, offset the effect of the smaller 
1941 harvest. Thus the demand for 
consumer goods may be affected less 
than might be expected. 
Investors Repay Loans 

One factor ee ory = 
rent loans recently, however, e a a 3 
repayments being made of money a | 
repayments being made of money re Insurance and Allied Lines 


the poic mes — syed sag ey d 
ments by the larger investors, such | MA NATIONAL RETAILERS A. 
Oe Atco MUTUAL INSURANCE. COMPANY Afurmnix 


Northern Life 


the war loan, rose almost $160 mil- 
lions, most of the increase being due 

Assurance.Company of Canada 
Established 1897 


it is said to people and institutions 

borrowing to buy bonds, These loans 

will probably be wiped out over the 

next few months. Total current 

loans in Canada, according to pre- 

liminary figures fell $13.6 millions 

in July. 

The sharp. drop .in_ savings 

deposits in June owing to the 

war loan will mean a decline 

in interest charges which will be sub- 

stantial even though bank deposits 

will likely show some recovery in 

ee months. This saving 

should help earnings substantially. P 

Savings deposits !n July recovered Head Office + London, Ontatio 

about $20 millions of the $226 mi- : ie: 

lions believed invested in the war control, with very few§ 

loan in June, preliminary bank fig- . ; order to facilitate co-ope 
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Canada ’s Biggest | War Job 
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R. C. Berkinshaw Outlines His New Task 


(Continued from page 9) 

of rationing, both in respect to industrial 
materials and to consumer gona, 

The vital task before us 4s to ensure a con- 
inuity of material supply in ever-expanding 

asure to our wartime industries of Canada, 
© calor that the flow of aircreft, tanks, guns, 
sranitions and so on from this country to 
sitain and her allies may be expansive and 


yninterrupted. 


is Reconstituted 
ne means toward the achievement of 
that objective, the government has decided 
ypon a reconstitution of the Wartime Indus- 
ntro] Board and hes honored me with 

intment as its chairman. That Board 
of as its members, the controllers of timber, 
noha of petroleum and lubricating oils, ot 
metals, of machine tools, of power, of ship 
repairs, of motor vehicles, of chemicals and 
of construction, all of whom have exercised 
their powers of control in their respective 
felds. To these has recently been added a 
controller of transit, who will exercise author- 
ity over movements in personnel, and a 
controller of supplies, who will deal with 
commodity groups other than those I have 
mentioned and which the Minister of Muni- 
tions and Supply may designate from time to 
time as war supplies. In this way, for instance, 
rubber and silk were very recently brought 
under ¢ ontrol. 

In order to achieve more effective co- 
ordination of action, any rule or order made 
by a controller will be subject to review by 
and to the approval of the chairman of the 
board. The minister will also appoint other 
persons as members of the board, who are not 
necessarily occupied with the control of spe- 
cific commodities but who, in his judgment, 
possess qualifications or experience of special 
value in furthering the more efficient dis- 
charge of the administrative functions of the 
board, because—for example—such matters as 
the conservation of vital raw materials and 
the substitution of other materials of which 
a greater supply is available, must be consid- 
ered and developed. 


Coordinate Whole Effort 

By these means it is hoped ‘that the supply 
of all basic commodities may be husbanded 
and expanded and that the work of the Prior- 
ity Office may be co-ordinated with the 
cantrols to an exent that will ensure adequate 
and undelayed supplies of raw materials to 
our vital industries. F 

The Wartime Industries Control Board, 

which operates under the authority of the 
Minister of Munitions and Supply, is not to 
be confused with the Wartime Prices and 
Trade Board under the chairmanship of Mr. 
Hector McKinnon. This latter board com- 
prises the administrators of wool, sugar, hides 
and leather, coal, vegetable and animal oils 
and rentals, exercising @ general authority 
over the consumer commodities which affect 
the cost of living. 

Under the new arrangement, this Board will 
have complete authority in respect of price 
control, with very few exceptions, and in 
order to facilitate co-operative action between 
the two boards, it has been provided that the 
chairman of the Wertime Industries Control 
Board shall be, ex-officio, a member of the 
Wartime Prices and Trade Board together 
with whichever supply controller may be 
directly concerned in the board’s decisions. 


As 0 


tries Co 


E.R. Wood’s Estate Pays 


Double Succession Duties 


On the other hand, the chairman of the War- 
time Prices and Trade Board is, ex-officio, e 
member of the Wartime Industries Control 
Board. . 

To presume to speak in detail of the work 
I hope to do as chairman of the Wartime 
Industries Control Board would be patently 
imprudent, in view of the fact that I have 
only just assumed that position. There ere, 
however, certain principles which can be 
enunciated and which form a general plan 
of wartime policy, so far as problems of 


Supply are concerned, 


In the/ first place, we must not disturb our 


national economy more than is mecessary,, 


either in building up our channels of supply, 
or in calling upon Canadian industry to bear 
in greater measure the burden of our war 
éffort. 

In a sense, we are between Scylla and 
Charybdis— on the one hand we have to 
subordinate every endeavor to the task of 
winning the war and, on the other hand, we 
have to plan for the reconstruction of our 
whole industrial organization when the war is 
ended and the need for intensive fabrication 
of war material is no longer a matter of 
national urgency. ) 

To chart a perfect course between two such 
contrasting objectives would demand an 
intellect greater than mine, but with your con- 
tinued support and sympathetic assistance 
I shal] endeavor, as best I know how, to help 
in the achievement of the one, without preju- 
dicing the future interest of the other. 2 


Curtail Consumer Goods 

In the next place, it will become necessary 
to effect further curtailment in consumer 
goods production. and this will necessarily 
involve sacrifices on the part of all. Unessen- 
tial domestic and personal expenditures will 
certainly have to be curtailed and rigid 
economy established in the consumption of 
certain lines of commodities designed for 
household, family or individual use. That, I 
think, will be the inevitable accompaniment 
to the further development of war material 
production. 

I think I-am justified, too, in adding my 
appeal to those that have been made by others 
for the rigid elimination of all waste in indus- 
try and in home. Unchecked and uncontrolled 
waste is an asset to the enemy and the more 
we endeavor to eliminate the wantonness of 
waste, the more we are contributing to the 
defeat of that enemy. Rationing of consumer 
commodities is not a pleasant thing to institute 
nor a pleasant thing to endure and the extent 
to which rationing may become necessary in 
future will be largely conditioned by the 
effort we make now to keep waste down to an 
irreducible minimum. 

If the war is prolonged, it will become 
increasingly important to divert material that 
might be used in the fabrication of consumer 
goods to war production purposes, even as it 
may become necessary to prohibit the:smanu- 
facture of certain domestic commodity lines 
altogether. 

To what extent this may become imperative 
I cannot say, nor indeed, can any man foretell, 
but I do know that the more, we exercise a 
rigid self-control in the purchase and use of 
non-essential goods, the farther the day will 
be away when the limitation or prohibition of 
production will. become necessary. 

_ Another problem that is inherent in the mat- 


Can. Northern 


ter of raw material supply lies in the factor of 
rising prices. This is even more important in 
the field of war industrial production, than it 
is in the field of consumer goods production, 
since it affects the ultimate cost of the fabri- 
cated products, be they aircraft or tanks or 
guns or munitions or foodstuffs. 


Ceiling on Wages? 

I have no intention of discussing the eco- 
nomics of wartime prices. It is, however, my 
personal feeling that if it be necessary, in 
pursuance of the war effort, to put a ceiling 
on material and commodity prices, it surely 
follows that a ceiling is equally necessary on 
the greatest factor in production values—labor’ 
costs—having regard, of course, to the ‘legiti- 
mate demand of,labor for standard rates of 
wages. 

I believe that the government, An establish- 
ing a cost of living bonus under an order-in- 
council known as P.C. 7440, had in mind the 
maintenance of wage rates at present levels. 
In other words, it is hoped that by controlling 
the cost of living through the medium of 
commodity control that it will be possible to 
control the amount of cost of living bonus. 
Whether this can be accomplished by these 
means remains to be seen, but it may be that 
manufacturers themselves are doing a great 
deal to raise wage levels, through increases 
in basic wages that are quite separate from 
the cost of living bonus. 

On the whole, I am inclined to believe that 
manufacturers, generally speaking, are favor- 
ably disposed t» P.C. 7440, but it may be that 
their action in increasing basic wages, as 
distinct from cost of living bonuses, has not 
been without its adverse effect upon price 
stabilization. 

If manufacturers could be convinced that 
such a practice was detrimental to the interest 
of the country and if it were abandoned, I 
think the government would feel that it had 
the wage situation reasonably in hand. 

I make this reference to the question of 
price and cost control since it must enter into 
the consideration which will affect or govern 
my actions as chairman of the Wartime Indus- 
tries Control Board and to that extent I have 
a very real interest in the trend of price move- 
ments and the matter of their control. 


No Longer “As Usual” 


When I had the honor of speaking at the 
Directors’ Luncheon (C. N. E.J last year, I 
madé a plea for the continuance of “business 
as usual,” I might have been justified at that 
time in making that plea but, gentlemen, I 
have changed my mind. I have come to the 
conclusion that no longer can we carry on 
“business as usual.” 

The very conditions under which we live 
and work today have changed the whole 
structure of our economic existence. With the 
enemy at our gates, it is necessary for us 
to realize that our first business is to drive 
him back to the lair from which he came, 
and to defeat him finally and utterly. 

To that end alone must our industrial effort 
be directed and, if in so directing it, we.dis- 
turb the channels of peacetime business effort, 
it cannot be helped. The achievement of vic- 
tory in this war is the only thing that matters 
now. It is the only thing that will ensure the 
possibility of “business as usual” after the 
war is won. The temporary disorganization 
of business channels and relationships is as 
nothing compared with the work whereunto 
we are committed. 


438.9 million kw.h. for the corre- 
sponding period of 1940. 

At the end of July the company 
was serving 25,625 customers, com- 
pared with 25,187 at the same time 
last year. 

Reduces Dividend 


_Estate of the late E. R. Wood is be- 
lieved to be the first one of its size 
in Canada to pay both Dominion and 
Provincial succession duties. The 
Dominion succession duties are ef- 
fective because Mr. Wood died just 
two days after the Dominion act 
came into force. 
plied for this week. 
The value of the estate was esti- 
mated in the application for probate 
at approximately $6.6 millions. 


Probate was ap- | 683 


It was made up approximately of: 
Stocks and securities, $5.6 millions; 
real estate and household and per- 
sonal effects, $212,330; mortgages, 
$18,567; life insurance, $333,823; cash 
on hand and in banks, $276,746; re- 
versionary interests and trusts, $791,- 


Preliminary estimates place the 
amount of combined Dominion and 
provincial succession duties at $4 
million. 


Municipal Finances 


Windsor, Ont.—R. J. Moore has 
€n appointed financial adviser 
and budget director for the City of 
Windsor, Formerly the supervisor 
of the city’s affairs while it was 
under the supervision of the De- 
partment of Municipal Affairs, Mr. 
Moore will act in an advisory capa- 
_ with the object of aiding the 
oy Plan its financial future to 
avoid a recurrence of default. 
. ” . ° 
London, Ont—Total increase in 
€ assessment of London is expect- 
: to amount to $775,000 largely as 
result of the increased building in 
men past year. Total gain in build- 
g assessment alone is placed at 
oe a The increase will bring the 
lions city assessment to $84.8 mif- 
lee as compared with $84 millions 
— The rise of assessment is 
th vect to final change, and will be 
He basis for 1942 taxation. 


th 


a s ~ 
yiault Ste. Marie, Ont.—In the four 
able from 1933 to 1937 the rate- 
te Meenment in the city of Sault 
a arie decreased by $1.3 million 
4e in the four years since that 


time it has increased by $983,000. 
Tax rates are now lower than they 
were in 1933 at the higher assess- 
ment rate but the net collections to 
the city are substantially better as 
a result of improved business con- 
ditions, Since 1933 the city’s popula- 
ion has increased from 23,504 to 
25,406. It is believed the current esti- 
mates may not reflect the total in- 
crease from the continuing expan- 
sion of the city’s business and .in- 
dustrial activity. 


Economic Investment 
Pays 62¥c. a Share 


Economic Investment Trust 
Ltd. has declared a dividend of 
62% cents a share on its common 
stock, payable Oct, 1, 1941, to share- 
holders of record Sept. 22. For the 
last four years the company has 
been paying this amount for its 
October dividend and varying 
amounts for the April payment. 
Last year total payments were $2 
a share. 


Sn eeeettidsaeesamnjerent oii i ee 


Gross Higher 
Net for July Up Before 


Taxes — Dividend Re- 
duced 


From Our Own Correspondent 
MONTREAL. — Canada Northern 
Power Co. reports gross earnings of 
$418,282 in July, an increase of $18,048 
over July, 1940. 
The gain in gross, however, was 
largely offset by increase in operat- 


ing expenses of $11,799 to $182,485. | Less: Oper. 


Net earnings, before income and 
“excess” profits tax . provision, 
amounted to $235,797, an increase of 
$6,249. 
‘ In the seven months to the end of 
July gross earnings totalled $2.9 mil- 
lions, a decrease of $14,674 from the 
corresponding period last year. Op- 
erating expenses decreased by $8,233 
to $1.3 million, leaving net earnings 
before income and “excess” profits 
taxes of $1.6 million. This is a decline 
of $6,441. 
Power Output Higher 

Power output in July amounted to 
61.9 million kw.h., compared with 59.5 
million kw.h. in the same month last 
year. Output in the seven months 
totalled 433.2 million kw.h., against 


OF SCOTLAND] 


(Incorporated by Royal Charter 
1727) 


Head Office: 
EDINBURGH 


The company has declared a divi- 
dend of 15 cents on the common stock 
for the third quarter of the year, 
payable Oct. 25 to shareholders of 
record Sept. 30. This compares with 
payments of 25 cents a share for the 
preceding three quarters and 23 cents 
one year ago. The company paid 
quarterly dividends of 30 cents from 
April 15, 1935, to July 25, 1940. 

Operating Statement 


July: 1941 -_ 


400,234 
182,485 170,686 
Net earni 


ings* 235,797 229,548 

Seven Months Ended July 31: 
2,941,737 2,956,411 
1,307,624 


Net earnings* 1,642,346 1,648,787 
“Before income and profits taxes. 
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Alberta Bonds 


Do. you think it would now be 
advisable to cash coupons on 
Alberta bonds? We have held the 
bonds since before the default. 


At the presefit time, in view of the 
early commencement of negotiations 
regarding a settlement of Alberta's 
debts, it would seem that those who 
have withheld cashing of coupons in 
the past aré nearer than ever to a 
test of the wisdom of this policy. It 
is not certain. that any special bene- 
fits will come to those holders. 

That will depend entirely on the 
final form of the settlement if a 
settlement takes place. But there is 
the pdssibility that they will be in 
a preferréd position, and it would 
certainly appear inadvisable’ to 
sacrifice any benefits that may ac- 
crue by cashing now, especially 
when there is a reasonable prospect 
of an early decision. Unless there 
is an immediate and urgent demand 
for the funds so obtainable, the most 
authoritative opinions available con- 
tinue to support the policy of holding 
the coupons uncashed. 


International Petroleum 

In view of the fact that Inter- 
national Petroleum did not earn 
its present dividend rate, should 
it be regarded as an exceptionally 
risky investment? 


You'are not quite correct in stating 
that International Petroleum did 
not earn its present rate of dividend 
in 1940. The company} earned 94 
cents per share in U. S. funds, 
against a current dividend rate of 
$1 in Canadian funds. The premium 
on the earnings in U. S. funds brings 
the net earnings per share into Can- 
adian funds to s tly over $1.03. 

Dividerids are thus no longer be- 
ing paid out of surplus and the pros- 
pect for a further dividend reduction 
has been correspondingly reduced. 
Although no current production 
figures are available, the shift in 
British supplies of oil from the 
Middle East to Western Hemisphere 
sources is reported to have brought 
a considerable increase in ship- 
ments of petroleum from the Latin 
American countries. As this has 
largely been a development of the 
current year, International . Petro- 
leum may quite probably show a 
better earnings picture in 1941 than 
it did in 1940. 

The physical development of the 
company’s properties in Colombia 
and in Venezuela ts reported to be 
continuing favorably, while the last 
annual report stated that promising 
results had been found in Peru, 
which area had previously shown a 
tendency to lower production. 

From all current indications the 
company’s resources of crude oil 
appear to be holding at a satisfac- 
tory level. Although the war in 
Europe has forced a reorientation 
of. International Petroleum trade, 
the developments appear more to 
have had a temporarily adverse in- 
fluence on earnings than to have re- 
sulted in’ any deterioration of the 
long run outlook. 


Provincial Finance 
Would you please comment on 
the position of provincial bonds 
and the results of the Dominion’s 
‘new policies? . 


tet 

The outlook for provincial bonds 
is currently largely beyond the con- 
trol of the provinces themselves. 
Favorable .factors from the inves- 
tor’s point of view are the increasing 
government expenditures which by 
one route or another have added to 
the revenues of the,provinces, On 
the other hand, as you find out- 
lined on page 2 of the August 30 issue 
of The Financial Post, about 20% of 


Latest development in 

paper manufacture 

‘Sampson White 
Envelope” 


has a bond finish; is carried in two 
brilliant white; 


price. 


Toronto Envelope Co. 


LIMITED 
366 Adelaide St. W., Teoronte 


the total provincial revenues come 
from gasoline taxes, while almost 


33-1/3% come from gasoline taxes /|' 


together with licenses,’ fines, etc. 
Thus while the Dominion Govern- 
ment has strengthened provincial 
finances with one hand, the other 
is threatening through gasoline re- 
strictions to remove this benefit. 

The solution to the problem lies 
in the relation between te provinces. 
and the Dominion. T . ‘fer made 
in the Budget Speec ® uld allow 
the provinces to recc either (a) 
the amount of their 1940 income in 
corporation tax collections, or (b), 
an amount to cover their debt 
charges after deducting succession 
duties: In addition various grants 
would be made to the provinces on | 
the basis of need. 

The question of the soundness of | 
provincial obligations is thus almost | 
entirely a question of the final form | 
of the relations between the Do-| 
minion and the provinces for ae 
duration of the war. The proposal | 
submitted in the last budget has| 
been accepted in -principal at least, | 
by all provinces with the excep- 
tion of Alberta, Ontario and 
Quebec. 

No further announcement has 
been made as to whether the other 
three provinces will accept, or the 
detailed terms of the agreement with 
the provinces which have accepted. 
But it is clear from the original terms 
of the proposal that allowance has 
been made to maintain the; normal 
working expenditures of the prov- 
inces together with debt service. 


Processing Tax 


In a recent issue you mentioned 
a tie-in between the processing 
tax and the milling industry. I 
thought only bakers were 
affected. 

In connection with your enquiry 
regarding our Winnipeg story on the 
processing tax on flour, we would 
point out that although the millers 
themselves were not the object of 
the tax, the tax was so heavy as to 
enforce some price concessions on 
the part of millers to bakers and 
other users. 

In other words, although the in- 
voice to the baker would make it 
appear that he was paying the full 
tax, actually the list price of the 
flour purchased was somewhat lower 
than would have been charged by 
the milling companies, under other 
circumstances. 

The removal of the tax did not of 
itself put money in the milling com- 
panies’ pockets, but would presum- 
ably permit the milling companies 
to raise the price of flour, although 
we are informed that this has not 
taken place as yet. 
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Protection against unlawful duplication 
of bank notes, bonds, stock certificates 
and other monetary documents is guar- 
anteed by the very: perfection with 
which we engrave and print them. The 
master steel engravers we employ 
achieve a perfection of detail and de- 
sign that only equal genius could copy, 
To the defensive quality of their art is 
added Safety Paper made exclusively 
for this purpose. More than a century 
of experience has given us deep fa- 
miliarity with commercial, as well as 
financial engraving needs. We are 
able to te fully in the planning 
and execution of your requirements. 
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A trust fund in the care of this company as trustee is a 
safeguard of the family welfare. Such a fund established 
in your lifetime will enable you to see it in operation and 
may prevent the wasting of your estate through the in- 
experience of your executors. 


By establishing such a trust fund you are » 
assured that your financial provisions for 
your family will be carried out in accord- 
ance with your wishes. 


Our Charges Are Moderate 
MONTREAL TRUST COMPANY 
,Montreal.Trust Building 
61 Yonge: Street Toronto 
J. F. HOBKIRK, Manager 


FROM ‘A FIGHTER PILOT | 
keep 48 basic factors in mind. These are technical 
from battle tactics. 


And he must also remember other things — for instance how to talk 
on his aircraft telephone; he always speaks clearly and concisely. 
With telephone lines carrying an extra heavy load directly concerned 
with Canada’s war effort, you can help telephone workers maintain 
good service by adopting fighter pilot telephone technique. 


OUTLOOK f TY ( ‘ES Branches throughout Scotland he When your telephone rings, answer promptly, and don’t waste time by, 
or SECURI PRI LONDON OFFICES: enying “hello” —instead give your name immediately. Speak distinctly, 
Investment Letters, Inc., is an established weekly 3 Bishegarste, £09 . y into the mouthpiece, and be sure to _ . 
€conomic service ‘analyzing and forecasting the | 8 West E.C.1 replace the receiver'on the hook when you Active Sowsce 
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...'Capital Estates. 2151.06 .960 90 .90 30| 454 46 46 46 
4.2'Carnation, pfd.. «ccs -” ee 9 sla bid 186 asked) 
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Do., pref. 
Canadian Oil, pf. .. 
Canada Malting ... 
Can. Gen. Electric $2 
Can. Nor. Power .. #15c 
Do., pref. ...... a$1.75 
Can. Canners ..... 124ec 
Do., ist pref: .... 25c 
Do., participating .. 5c 
Do., conv. pref. ... 15c B 
Do., participating . 5c Oct. 
‘Can. Celanese .... 25c Sept. 
Do., extra 25¢ Sept. 
Do., pref. .... $1.75 Sept. 
Canddian Car, pid. 44c Oct. 
/ 9 Ca <a $1. to 
Corporation Bonds Corporation Bonds (Cont d) Can. Gen. Invest. 12%c Oct. 
D 43 52 103 ~«.. 108 fe Can. Perm. Mtge. . a 
93 96 Can. Malartic .... 2c Sept 
"57 101 Can. Cr. Stone... 10c Sept.@ 
102 Canada Iron Fds. .....33 0: 
a Do... SOE iceeeks +. $3 O 
87 Can. Breweries, pf. 5c O 
" Can. For. Inv., pf. 2$2 0x 
62} Canada Starch, c. 50c Sep 
103 Can. Wire Box A 37!2c ( 
86 Do,, arrears .... 1242c Ox 
100) 
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260, 102 114 11 Iti 
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(Supplied by Investment Dealers’ Mercury Mills . 
02 Association of Canada) Mersey Paper . 

89 Sept. 2, 1941 tDo. “ 
47. 40 «(47 :47$| pubic Utility Int. *M. & O. Paper . 
(. 089 bid 03 asked) Issues: Rate Due Bid Asked Bid | Moirs Ltd. ..... 
‘i uaa .28 wind) 38 % Sept. 2 Aug. 26} Mtl. Drydocks . 
(0 bd NS «f [sta C. HBR.5S ‘59 12 14 12 | Montreal Apts. . 
(.. bid”... asked) "| Assoc. Tel. & T.5) °S5 75) 78) 734| Nat Grocers 
(004 bid ‘Oi ‘ssked) B.C. Power ... 41 ‘60 90) 101i 981) Do oun SOM 
0% 67 .97 .97 | B.C. Tel ..... 45 1074 1064) FSS TOS +os 


“75 |tCalgary Pwr. .. § 109. 1064 Tats el aint 
D *Prov. Paper ... ‘ on. eaten =o 


0. 103 
Reliance Grain. 
tCan. Nor. 5 103 Coniaurum Mines. 4c Se; 
*Dom. Gas & El. 6} ioe | tRestigsuche: Co. oo ' Cariboo Gold dc 0 
Gatinead Pwr, . 5 101 | R a r ad 102) Do., extra 2e Oct 
*Do., acess 88 ! 91h) sy Dairies... 961 | Can. Bakeries, pf. $2.50 Oct 
15 bid 90 asked) : Riss yh ) sDo., B ...... 33 961 Simpsons Lid. 103i » Carnation C,, 1 p. #$1.25 Octil 
(. os 0s 4 .004 Whitewater... 500 Ok 014] Gt. Lakes Pwr. 43 1003) & ih A “4, 105)" | Chartered Trust .. $1 Oct 
M35 92/80 2°78 22°80 2°78 [N° Yasir Yeaheo Gil CORD IRE: ++: eamenp Do : 98 | Stand Lime... 6. ‘46 s Command Oils .... 2c Sept 
‘3 “034 ‘024 02 -. 45 | Sterling Coal 100 Donnacona Pap. ABl0c O 
2 ow tit “2 Oil tati sInter. Power ... 6 1001] Stoop & Shop”. @ _ David & Frere, A. 25c Sept 
-+.Chem. Research) =»—- $0.15) 10 10.10 2°33 245 2:30 2.45 0 ons L. St. Law Pwr. 5 8 1 98 Sit Meet f Dominion Tar, p. $1.37% No 
«.. (City Gas & El.| +s++| 625 bid — asked) Breweries. 270! 2545 254 25 : , : ‘ Maci’n-Que. Pr. 4 Unit Orp. «+ 4 -s » Dom. Textile ..... $1.25 Oct 
‘Claude Neon ..| ..., (.05 bid .10 asked) PS eee | ms (rE oe 12 05 Alta. Pae, Cons. : 07 "United Gas |. 5h 48 1054 Do., pest. a173 Oc 
“Coast Brew ..-|  2000)1.27 1.32 1.27 1.32 ‘Geecan ) No ‘82 46 AngioCanadian.. ...... (.... bid’ .65asked) * ei aa53 99 ee Oe oi F Dist.-Seagram ...°55%¢ Sep! 
...(Cockshutt Plow 165, 5h. Sh 5a OS bo 88 pret. 50 } ; .04 Anaconda. .. ee» (044 Aug. 22) Do. 34 HWesters Gram. | English Elec. A .. 62'c Scot 
+ ORE Atechel _— ie oe aos 7 A. b : os am ets : "Domi iS Cont hid? 0 sna weeiioices: & “Payable in Can or. 8. pt 
eee oO. pref. ....| eheool ¢ a : tDo. r , so Ve 7 ec Oct 
‘Conduits Nat...) °...| (4b bid 5) asked) =, 501, 37 1,37 1. Nat. Lt. & Pwr. 6 Payable in U. S. : Motor, +» Be Sept 
5\Cons. Bakeries. Te: ae hae . { . . . N. S. Lt. Pr. ... 4 sPayanie in Canada only... . 2¢ Sep 
.../Cons, Div. Sec. { O64 : vo 28 20 Cw, se Ottawa L.H.&.P, 4 Sees is cen: Se =» Se Sept 
SS est, esl ea 2 Noordugn Av::'| 189) 31,3 ot 18, “ip “20, Daou: “ead ar an pee Fees Se eae. 0. 
..(Cons. Press .... seee| (— bid 43 asked) oot 50) | 28 ae sc? io, % : : a, Bes i |} Gatineau Pwr. ..., 15c Sep 
.. Cons. Sand, pf.. ....|(784 bid 81 asked) 86 1 & o--/(864 bid — asked) : o 02 oe? . ; : “a Supplementary : oe Hg pote _— O¢ 
St. Maurice Pr.. Stock Quotations | Greening Wire 5. ise Oc 
— wee - 3 (Furnished by Plaxton, Cherry & Co» Hollinger arent © 0-38 re 
i ; — | Hudson's Bay 1iivcce S. Pp 
Sept. 2, 1941 Hind? & Dauch ,. We Oc 
Bid Asked Bid Honey Dew 50c 
tetas O¢ 
Sept. 2 Aus: Hamilton Cotion Bde Oc 
r Cc 
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Canada Packers .... $1 O 
Can. West’ghouse . 250c O 
Cent. Patricia .... 4c Se: 
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7 ... Catelli Food .. -10) ooee|(278 bid — asked) 

+««| Do. pref. ..«. sees) (8 bid 10 asked) Muirheads sees /(.08 bid 35 asked) 

... Celtic Knit ... +ee- (1,60 bid — asked) .| Do. pref. coor] (— bid — ) 

5.2 Cent. Can. L’n. seee|(— bid 145 asked) 

4.9\Chart. Trust .. eoee| (— bid 82 asked) ; 

-».(Ch, Gai Wines.. e«es| (34 Did 32 asked) N, oO 
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50 6.4:Cons. Smelt. .. 695| 38 39; 37% 382 8 *. ..}(106) bid — ) 
6.7|\Consumers’ Gas) 18118 121 120 121 Flour 308) 203 202 aes 20; 
.../Corr. P, Box, p/ ....((40 bid 67) asked) soa. /(180 bid 158 asked) 

+15c 6|Cosmos Imp... 125} 22 23 22 23 | 2 2|(106 bid 107 asked) 
6.7\Crown Cork ... «+«+\(— bid 20) asked) : 5 ae 2 
...(Crown Dom, Oil eee-| (1A Did 1) asked) mae | 
9.1 Crow's N. Coal. $|32 33 33 33 7]. 

«»-|Cub Aircraft .. |.65 80 .65 .%5 
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"65 : Miscellaneous Stocks: " 
. 36 
6S tAllens Tor. Th., p. ...-- uM 


Industrial and Realty Issues: ree = _— "235 2.50 210 


TtAbitibi P, & P, 5 "63 74 Can. Col. Airways oe ‘ 3.50 2.35 

Do., C.0.D. .. ss 4 *Can. Gen. Rubber, pret. 29 

.20 | Acadia Sugar .. 55 102 C.P.R., pref. (fpar)... 1) 2 
.054 |, Do ‘4 = 98) Cawthra Apts. pf{d. .... 
46 100 Colonial Realty, c. .... 
48 103) Colling. Term. units .. 
‘Sl 101 Corrug. Paper Box, c... 
50 88 Dover Industries ..... 
112 East. Bake., p. ......++ 
65 th. Wm. Hotel, units .. 

Galt Brass, c. 
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100| 91 92 Of 98 . asked) 
++e+/1.00 bid 2.00 asked ! 132 132 132 
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tAlta. Pa. Grain, 

Algoma Steel .. 

. Atlantic Sugar . 

.200 | tB.C. P. & Pap.. 
ttDo. 


*Brown Co. i... 
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No *.10} .06 

No 26.00 17.12 

No 01; .01} 

No .2%  .10 

1 .054 .024 

be. .14 .10 

No . 08 = United.......... -4 | Burns & Co. . 66 

No ..044 .03 Vanalta......... Canada Cement 1034 Imperia! Varnish c. .. 

ae 20 Vulean........++ bas 95 Inter. Equities. units . 

( bia’ Quotations for 1940. ‘ re peak pom ip Pe. «e 
oe (0.8 ‘ / t w’s Lond. Th., p. .. 

ssccee (01 did .01] asked) n. ‘ 102 *Monarch Mtge. Inv. un. . 
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753| 162 194 18) 193 
«++./(10§ bid 110 asked) 
eses|(~ Bid 111 asked) 
ose (148 bid 154 asked) 
sees] (25 bid 27 asked) 
se++,(.60 bid .90 asked) 
ses (244 bid 27 asked) 
s+} (1) Did 12 asked) 
924) 78 72 #78 72 
| 5 *Sk 5 5 
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Mon Toron t?#Candn. Vickers 6 Nat. E on..... 
: Markets, Mark: i C. P. R. ....00. SB te Auer Bloons a. 
Indust. Mines, Ind. & Mines Ind. & Mines - Weare : i — a: ah , . Steel Car 
Sept. 2 ....++.. 18,100 29,100 382,000 Col. Steamships 6 Third Can. Gen Inv. . Breweries 
7% Sept. 1 .sssccee Holida: tConsol. Paper . 5) Tip Top Tailors Inc., p. 
14.25 | AUS. 30 ..+0000. 7,000 6,600 213,000 : . ‘ Traders Fin. Rts. 


‘ ; 96 | Wentw Radto. pref. . 
4.70 | Aug. 29 ....++.. 13.600 22,700 256,000—ti. . Stl. 4 West Can. Hydro, p. 


tid <= eeteoad U4] Aug. 28 ......+. 14,800 9,100 253,000 T West Life. 10% p. ... 
is) "oon B : f : 2 Aug. 27 weeeeeee 16,700 20,100 298,000 ° a —- arrears. e 
** : . t ee ° : rren paying on arrear 
+-+-/(17) bid 18 asked) ; 
‘ inni tocks tDufferin Pav. 
High Close | tFederal Grain . 6 Bid Ask 
mai ier Affiliated Funds............ 298 
Can. Amer. Trust ........ 3-00 
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Can. Invest. Fund ....s.00+- 3:30 
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ver Lumber, €. ...-e+sa.5. 100 3.00 

adian Fire Sheen eee eeeee 20 81.00 . 81.00 
Envelope, Ce seeese 8.50 8 8.00 

weeeee Be eeeeetee 28 28 x 

eee tere eteene 'e . 185.00 

Cee eee eee neeee . 3.70 

Growers ...+++. 9.50 
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cl bo siseol  senel (2 Did 3% asked) 
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c-Payable Can. & 
Payable N.Y. +-Callaiie 
san | OF after Sept. 15, ipes. 
. ., | Paid at 50%-of 


>} minimum rate 2%, 


3.51 | eble at a premium 
3.73 | funds. , 


BE ess, 
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Rtison Jr. & Co., Toronto) 

A k. : B 
5 | Insurance Stocks: 

3i | Canada Life .., 3 
124 | Brit. Amer. ..., 

|; Canadian Fire , 

581 | Confed. 30% pd, 
900 Qaeeene L.. 

20 rown., fully 

10) | Dominion Fin 
102) | D. of Can. Gen. 

25 | Empire, 25% pd. 5 
_3 | Excelsior 38% pd 70 
55 | Federal, 25% pd. $1 
59 | Great-West Life 192 
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: Imperial as 


132) | Western Assce.. 
_| . Theatre Steckes: 
Allen's King. un 
Do. St. Cath. un 
Mansf. Theat. p. 
Para. Kitch., p. - 
Do. Oshawa, c 8 10 
Investment Trust Shares 
Can. Investors . ~ 
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Presdor, .05 
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Lime ... 
e Coal .. 
Shop .. 
i_Corp. .. 
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Bi Gr Grs. 5 
Grain 6 ‘49 
able in Can. or U. 8. 
able in Can.. U.S. or U. K. 
able in U. S. 
anie in Canada only. 
ed without accrued interest. 
ble in Can. or U. K. 


1054 
984 
67h 
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Stock Quotations 


shea by Plaxton, Cherry & Co. 
Toronto) 
Sept. 2, 1941 
Bid Asked Bid 
Sept. 2 Aug. 28 
ilaneous Stocks: 
s Toft. Th, B oovls cae 
Steel, 7% pref. .. 1018 
mC. @& ae dees Te 
Col. Airways .... 3.00 
zen. Rubber, pret. 23 
pref. (£ par) ... 1k 
hra Apts. pfd. .... 12 
ial Realty, c..... 
iz. Term. units .. 
g. Paper Box, c... « 
r industries .... 
Bake., p. 
jm. Hotel, units .. 
Brass. c. > 
rial Varnish c. ., 
Equities. units 
Util. 1.75 pid. .. 
Lond. Th., p. .. 
rch Mtge. Inv. un. -« 
Paint, com. ... 
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2oo8 
- -_ 


jery COM. ... + «+ 
r. Elev.. D. »»- 
Cam. <2: cavern 
co Std Royal's p. - 
an. Gen. Inv. 
op Tailors Ine., p. 
s Fin. Rts 
Radio. pref. . 
Can. Hydro, p. . 
Life. 10% p. . 
e Carries arrears. 
rrently paying on arrears. 


Investment Trusts 
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rate Investors .«sese: 


-Clan. . 


Municipa] Bonds 
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September 6, 1941 


Mining Dividends oa 


Rate 


nter 

ent Mountain 
Jason 

Kerr 

Kerr Lake oe 
Kirkland a ’ 
Koote say Belie 
Lamaque Gold ..- 


Gilli } 
Kenzie Red L. «+--+ 
meta - 
Mejntyre-POTe. , $2.22+ 
MacLeod-Cockshutt os 
Kaybob Gold 


San Antonio 
Sheep Creek 
Sherritt Gordon «++++++ 


Sigma Mines 
sifbak Premier 


Toburn ...+-+ 
Upper Canada 

Ventures 

Waite Amulet 

Wendigo ...-- 

Wright-Harg. .. 


Ymir Yankee ....-.+++++ 2c 


*Yield including bonus. 
tPaid in 1940. 
able in 1941 to date. 


$20c 
4c 


a30c 


Sept.1 % 
2.55 *. 
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. Brewers 
Crease Si. 
- MOnmig-tm- Sie: + 5 


oka 
RIM 
x 


tInitial. 


«Paid or declared pay- 


Dividends Declared 


This 
pay- 


Date 


ment payable 


Agnew Surp., pref. $1.75 Oct 
‘ Sep¥! 30 
lic Sept. 30 


Asbestos Corp. ... 15c 
Do., bonus ..... 


Amer. Cvan., A, B +15e Oct. 
25c Sept. 30 
oe 
$2 Oct. 15 
Oct. 15 
Sept. 15 


$3 Oct. 1 
4c Sept. 23 


Assoc. Brew., C. «++ 
Do., pref. ...0. $1.75 
Bell Telephone 
B.C. Power, A .... 
Bright, 
Do., pref. .... 
Bk. of N. Scotia .. 
Beattie Gold 


50c 


Brazilian Tr., pid. $1.50 Oct. 
Oct. 7 


Buff. Ankerite .... 10c 
Burlington Steel... 
Calgary & Edm. .. 
Canada Dry ...... tl5c 
Can. Wire& CC. A 

A.B s.cvsecene 


15c Oct. 
.. 5c Sept. 30 
Sept. 24 


1 


1 Sep 


1 
1. 


$1 Sept. 15 
50c Sept. 15 


Do., pref. ..... $1.62% Sept. 15 
Canada Cement, p. $1.25 Sept. 20 
Can. Indust., A, B $1.50 Oct. 31 


Do., pref. ....... $1.75 Oct. 15 


Canadian Oil, pf. . 
Canada Malting ... 
Can. Gen. Electric 
Can. Nor. Power .. 
Do., pref. ...... 
Can. Canners 
Do., Ist pref: .... 


®l5c 


Do., participating .. 5c 
Do., conv. pref. ... 15 
Do., participating . 5c 
Can. Celanese 25¢ 
Do., extra ...... 25¢ 
Do., pref. $1.75 
Canadian Car, pfd. 44c 
Can. Cottons ...... $1 
Do., pref. ....... $1.50 
Can. Gen. Invest. 12%2c 
Can. Perm. Mtge. . $2 
Can. Malartic .... 2c 
Can. Cr. Stone... 10c 
Canada Iron Fds. .... $3 
Do., pref. ......008 $3 
Can. Breweries, pf. 75c 
Can. For. Inv., pf. $2 
Canada Starch, c. 50c 
Can. Wire Box A 37%c 
Do., arrears .... 1242c 
Canada Packers .,.. $1 
Can. West’ghouse . #50c 


Cent. Patricia .... 4c Se 
Do., extra 2c § 


Coniaurum Mines. 4c 
Cariboo Gold 

Do, extra .. ... 2¢ 
Can. Bakeries, pf. $2.50 
Carnation C., 1 p. +$1.25 
Chartered Trust .. $1 
Command Oils . 2c 
Dennacona Pap. A B 10¢ 
David & Frere, A. 25c 
Dominion Tar, p. 
Dom. Textile 


Dist “Seagram ... 55% 
English Elec. A ., 
Electrolux ..... oo § 
Economic Invest. #62'2¢ 
Ford Motor, A. B ,. 25¢ 
Famous Players .. 2 
Falconbridge une 
Gt. Lakes Pap., 

A.B 


» DP. 
Gatineau Pwr one. 

Do., 5% pref. ... $1. 
Do., 542% pref. . $1.37 
Greening Wire osvee Be 
Ham Un. Theat. p $1.25 
Hollinger Cons oe 5¢ 
Hudson's Bay 1+1%e 
Hinde & Dauch +» 124ec 
Ooney Dew 50c 
Hamilton Cotton, p. 50c 
R » alrears 25c 
Smith Paper, p. $1.50 
Huron & E. Mtg. ... 1% 
Imperial Tobacco . 10¢ 
th POE. scvas BY 

} Oal & 

Int. Nicke} rey 

irKiand Lake . 
Kelvinator of oy 


t50c 


{ouisiana Land .. 
Mangley’s, pref 0c 
MacKinnop, p. $1 
Macassa Min 


es 


- 8 s 
McKenzie Req L., 3c 


lontreal Loan... 3ilc 
eal Cottons . $1 


$1.75 Se 


. 20¢ 
10¢ 


$1 
Lay. p $1.62% 


N Meth 
; H. & Pr, 


Cr.awa L 


Perron Gog “ 
Petro ‘Ol & G oa 
Paton mood date 
Prestost we! Degas’ $t 
Pickle Crow me ., 5 


Do 
Remin 
Price 


0., 
Re pref. 


fton Rand 
Bros. pid. *1.37% 


781.12) 


a ; a 


l%e § 


on Stl., p. $1.25 § 


30 | 


Montreal, August 29th, 1941. 


‘| Toronto, August 27th, 1941. 


¥. G. WEBBER, 
Secretary. 
Montreal, August 27, 1941. 


“Canada Iron Foundries, 
Limited 


Notice is hereby that a divi- 
- 100.00 value 


nd 
ended June 30th, 1941. 
Both dividends are ‘payable on 
October Ist, 1941, to holders of record 
tember 15th, 1941. 
y Order of the Board. 
M. S. GR ° 
-Treasurer. 


Canadian Wirebound 
Boxes Limited 


Dividend Notice 

Take Notice that the Directors of 
the Company have declared a divi- 
dend of fifty cents (50c) per share 
on: account of arrears on the class 
“A” shares of the Fompany. ayable 
October Ist, 1941, to shareholders of 
record the close of business Septem- 
ber 15th, 1941. 


Secretary. 


Lake of the Woods Milling 
Company Limited 
DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that a 
dividend of twenty cents (20c) per 
share has been declared on the Com- 


mon shares of the Com » payable 
on October Ist, 1941, to axe i} 


September 15th, 1941, such dividend 
bringing the distribution on the Com- 
mon Stock to a total of $1.20 for the 
Company’s fiscal vear. 
By Order of the Board, 
D. A. MacINNES, 
Secretary. 


Canadian Westinghouse 
Company, Limited 
DIVIDEND NOTICE 


Notice is hereby given that at a meet- 
ing of the Board of Directors of this 
Company, held August 27th. 1941, a divi- 


8 | dend of fifty cents (50c) per share was 


declared upon the outstanding Capital 
Stock of the Company, payable October 
Ist, 1941, subject to the regulations of the 
Foreign Exchange Control Board of the 
Dominion Government, to Shareholders of 
record September 15th, 1941. 
Cheques will be mailed to Shareholders. 
By Order of the Board, 
W. E. SPRAGUE, 
Secretary. 
Hamilton, Canada, August 29th, 1941. 


DIVIDEND 
Chartered Trust and 


Executor Company 
NOTICE is hereby given that. a 


| dividend of 1% has been declared on 
; the paid-up Capital Stock of Char- 


tered Trust and Executor Company 
for the quarter ending September 
30th, 1941, payable October Ist, 1941, 
to shareholders of record at the clos< 
of business September 15th, 1941. 
By Order of the Board, 

E. W. McNEILL, 
Secretary. 
Dated at Toronto, ’ 
August 21st, 1941. 


Associated Breweries of 
Canada Limited 
' DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
a Quarterly Dividend (No. 52) of 
1%% upon the ,outstanding Pre- 
ferred shares of the Company has 
been declared, payable, subject to 
the approval of the Foreign Ex- 
change Control Board, on the First 


| day of October, 1941, to Shareholders 


RSSRGweBwemaesBaaaasRatunnS caoataSSS 
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of record at the close of business on 
the Fifteenth day of September, 1941. 


NOTICE IS ALSO GIVEN that a 

uarterly Dividend (No. 49) of 25 

ents per share on the No Par Value 
Common shares of the Company, 
issued and outstanding, has been de- 
clared, payable, subject to the ap- 

roval of the spots Exchange 

ontrol Board, on the Thirtieth day 
of September, 1941, to Shareholders 
of record at the close of business on 
the Fifteenth day of September, 1941. 

By Order of the Board, 

I. N. WILSON, 


Treasurer. 
Calgary, Alberta, 
August 29th, 1941. 


Sheep Creek Gold Mines 


Limited , 
(Non-Personal Liability) 


Notice of Dividend No. 22 


Notice is hereby oo that a Quar- 
terly Dividend of four cents per 
share has been declared on the paid- 
up Capital Stock of the Company, 
payable on the 15th day of October, 
1941, to shareholders of record at the 
close of business on the 30th day of 
September, 1941. 

Persons holding certificates not 
registered in their name, commonly 
known as “street” certificates, should 
oe om en yr ss their — 4 

y the Company's er agen 
Prudential Trust Limited, 
at their office, 475 Howe Street, Van- 
couver, B.C., or at their office, 217 
Sey Street, Toronto, Ontario, on or 
before 30th September next. 


By Order of the Board. 
JAMES ANDERSON, 
Secretary. 


ug. 20| Vancouver, B.C., 
Augus 1941. 


peseetrtarrt 


Dividends Declared (Cont'd) 


Union Gas... .. . 20¢ 15 Aug. 20 
United Fuel, p. Mie Ae 20 
10c Sept. 10 


Waite Amulet .... 
Walker-Good. . $1 Sept. 15 
25¢ 15 


Weston, , ©. Be Oct. 1 
Willnen Stet td G13 Oct. 15 
Wilsil 25e Oct. 


EE 


A. J. Pattison, Jr. & Co. 


2 


i 


fF 
at 


if 


g 
2 


ccplial sock othe Company 
as 
ter Srgtessettan ss Se 
tember 29th, 1941. ne 
Taxes imposed on shareholders’ 
dividends will be deducted where 
applicable. 
By Order of the Board, 
H. F. CASSIDY, 
; Secretary-Treasurer. 
Toronto, August 29th, 1941. 


The B. Greening Wire 
Company, Limited 
Common Dividend No. 16 

NOTICE IS HEREBY vet Sat 

e 
B. Green Wire Com: , Lim- 
fod eld is the office or t the com- 
pany on August 25th, 1941, a divi- 
dend of Fifteen cents per share on 
the Common Shares of the Company 
was declared able October Ist, 
1941, to shareholders of record Sep- 
tember 15th, 1941, 

F. J. MAW. 


Secretary. 
Hamilton, Ont., August 28th, 1941. 
SS 


Dividend Notice 


COMMAND OILS 
LIMITED 


Notice is hereby given that a 
Dividend of 2c per share has 
been declared on the outstand- 
ing shares of the Company, 
payable on or after September 
20th, 1941, to shareholders of 
record at the close of business 
September 13th, 1941. 


The transfer books of the Com- 
pany will be closed from the 
close of business September 
13th, 1941, to the c of busi- 
ness September 20th, 1941. 


BY ORDER OF THE BOARD, 
G. J. McKAY, Secretary. 
August 28th, 1941, 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 


DIVIDEND Na, 55 


The Board of Directors has 
declared a cash dividend of twenty- 
five*cents ($.25). per share, payable 
on all of the outstanding shares of 
the company on September 27, 1941, 
to shareholders of record at the close 
of business September 6, 1941. 


\ D. B. GREIG, 
Secretary. 


The 
Calgary & Edmonton 
Corporation, Limited 


Notice is hereby given that a 
dividend of five cents per share 
was declared 27th August, 1941, 
payable 30th ber, 1941, to 
shareholders of record at the close 
of business on the 30th day of 
August, 1941. 

Payment of the said dividend 
has been approved by the Foreign 
e Control Board. 

ansfer books of the Cor- 

poration will be closed from the 

close of business on the 30th day 

ot August, 1941, to the opening of 

business on the 10th day of Sep- 
tember, 1941. 

BY ORDER OF THE BOARD, 
Cc, E. REECE, 

SECRETARY. 

Dated at Winnipeg, this 27th day 
of August, 1941. 


National Steel Car Corpor- 
ation Limited 


NOTICE OF DIVIDEND 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per share 
has been declared payable on Octo- 
ber 15th, 1941, to shareholders of 
record at the close of business, Sep- 
tember 30th, 1941. 


By order of the Board. 
CHAS. W. ADAM, 


Secretary. 
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Earnings have been adjusted to 
allow for a 40% Dominio: 


A semi-annual dividend of five 
tstanding | ; 


Bathurst Profit Higher 
For First Six Months 


From Our Own Correspondent 

MONTREAL.—Net profit of 406,- 
637 for the first six months of the 
current year, after depreciation, de- 
pletion and provision for income 
and “excess”profits tax is reported 
by Bathurst Power and Paper Co. 
in a note accompanying the current 
dividend. t 

This was equal to $1.01 a share 
on the class A stock. Net profit for 
the first half of 1940 was $342,559, 
equivalent to 85 cents a share on 
the class A stock, 

Income and excess profits tax 
was calculated for the first half of 
the current year at 40%, or $406,637, 
while provision for this purpose in 


the corresponding period last year |, 


was made at the rate of 30%. 

Net working capital at June 30, 
1941, totalled $3.1 millions, com- 
pared with $28 millions at Dec. 31, 
1940, an improvement of $281.959. 


Commodities 


Despite increased moves to con- 
trol prices in both Canada and the 
United States, the majority of price 
indices have in moved upward. 

Individual vances were not 
numerous. Among the commodities 
that did advance, cotton and cat- 
tle were noticeable. 

Cotton prices were affected by in- 
dustrial buying for both civilian and 
army needs, 

Strong demand for cattle absorb- 
ed all offerings on, the Canadian 
markets. Exports of beef cattle from 
Canada to the United States ‘for 
1941 to date have been 89,838 head 
against 74,778 last year. In the third 
quarter up to August 28 they were 
39,439 head, the quota set by the 
United States government was 51,- 


700 for the quarter. 
Same 
week 


a 


Week in Wheat . 


. 


Ottawa Feed Policy 
Is Meeting Criticism 
Bicpert Wank on Millfeeds and Coarse Grains 


Resented by Western Growers — Wide Grades 
New Wheat Creating Storage Problem 


: From Our Own Correspondent 
WINNIPEG—Government restrictions on the export of coarse 
graims and feed wheat are developing criticism in various parts of 


cess! western Canada. While the prohibition of export to the United 


States is based on the idea of conserving supplies in order to make 
sure‘that Canadian commitments of cheese and bacon to the United 
Kingdom, the western grower seem likely to regard the measure 
as intended to prevent a rise in the price of feed grains he sells to the 


eastern farmer. 


Prices for oats and barley have been decidedly strong, because of 
the anticipated demand frown eastern Canada, and because of the 
tendency of western farmers to keep such grains for their own feeding 
operations instead of selling them for cash. Those who do sell 
coarse grains, however, will feel that they are entitled to the benefits 
of whatever markets are available, and that the influence of demand 
from the United States should be allowed to function. 

There can be no danger of any shortage of feed grains in Canada, 
they will argue, so long as Canada has an unmanageable surplus of 
wheat, and so long as farmers have to be restrained from selling all 


the wheat they produce. 


Millfeed Interest Less 

Criticism so far,has largely con- 
cerned feed grains, with much less 
interest in feed wheat and the mill- 
feed by-products of the flour indus- 
try. Apparently the average west- 
ern farmer has not yet realized the 
extent of the sale of these products 
for livestock feeding purposes. 

Any attempt to curb the price of 
flour western farmers would imme- 
diately realize must affect the value 
of wheat, but so far most of them 
regard the millfeed situation as 
one that concerns the milling trade 
only. But if the developing tendency 
to criticize becomes stronger, dis- 
cussion will almost inevitably em- 
brace the millfeed question. Feel- 
ing on the subject will be stronger 
if open market prices on~wheat are 
sustained above the level of Wheat 
Board initial payments. 

om o aa 


Farm Storage Rates 
Regulations for the payment of 
storage on wheat held on farms have 
been issued by the Canadian Wheat 
Board. They correspond closely to 
those in effect last year. Storage 
payments will commence to accrue 
on Oct. 9 at the rate of one half cent 
per bushel each 22 days thereafter, 
culminating in a maximum payment 
of 6 cents per bushel during the last 
three weeks of July. Farm storage 
payments, of course, only apply on 
wheat delivered to the Board and 
on that proportion of the crop which 
the farmer is permitted to market 
under the present national restric- 
tive policy. Crop in excess of offi- 
cial delivery quotas is excluded. 


19% 
tse| Annex Problems 


Wheat, Man. (bu.) 
Coffee, Ib. . ..... 


Weekly 

Canada ({(D.B.S.) .. 91.8 
Do., Wood, Gundy 74.4 
U. S. Labor 90.0 
Dow Jones (future) or 


Menthly Indices 
Canada (D.B.S.): 
Retail (July)* ...111.9 110.5 
7 1.1 90.0 
87.1 84.9 . 
. 153.2 152.4 5 
Note:—The base of indices is that 1926 
equals 100. *Base 1935-39 equals 100. The 
British index is Board of Trade converted 
to 1930 base. ‘ 
Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
rice, Toronto. Copper-electrolytic, New 
ork. Siik—Raw Kans. No. 1 ee, 
Santos. Sugar—96 degrees centrifugal, c/f 
New York. Wheat—No. 1 Man. North., Ft. 
W.-Pt. A. basis. 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT. 
on the paid-up Capital Stock of 
the Corporation has been declar- 
ed for the current quarter, and 
that the same will be payable 


Wednesday, 
the First Day of October 


next to Shareholders of record at 
the close of business on the Fif- 
teenth day of September, 1941. 


‘By order of the Board. 


WALTER F. WATKINS, 
Secretary. 
Toronto, August 20th, 1941. 


THE ONTARIO LOAN AND DEBENTURE COMPANY 


217th DIVIDEND 
Notice is hereby given that a Quérterly Divideng of $1.25 per share for the current 


ae ending 30th 
is Company and 

Ist October, 1941. to ers 
September, 1941. BY ORDER of the 


London, Ontario, 26th August 1941. 


tember 1941 has been declared on the paid up Capital Stock of 
be payable at the Company's 
of record at the 


Board. 


Office, London, Ontario, on the 
close of business on the 15th 


T. H. MAIN, Manager. 


Helping to Find 
Materials and Locations 


; CANADIAN IN DUSTRY 


@ Finding 


of at assistance to 
fitty years 


tHan 


out charge or obligation. 


materials and locations for Canada’s ex- 
industries is a field in which we can 


any 


manufacturer. For more 
Pacific has been serving 


Canadian industry. We maintain whet is, in effect, a 


house of information available to you with- 


7 . 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


Filling the new temporary term- 


5 | inal elevator annexes at the head of 


the lakes has presented a problem of 
management to the elevator com- 
panies. While grain can be deposit- 
ed in these annexes almost as easily 
as in the main elevators, it is a more 
difficult matter to take it out again. 
And because the bins in the annexes 
hold more grain than has previously 
been housed in a single lot, it is im- 
portant to fill them only with grain 
in the best conditions for storage. 

Operators would prefer to store 
with No. 1 Northern only, but for 
reasons of varied demand this is not 
practical. Most of the terminal ele- 
vators are solving the problem by 
devoting one-half of their annex 
space to No. 1 Northern Wh@at, and 
the other half to No. 2 Northern. 

* 


* . 
= 


Lake Shipping 

The capacity of terminal elevators 
and annexes is likely to be strained 
soon, Wheat is arriving much more 
rapidly than it is being shipped out. 
The lull in shipments down the 
lakes is not but might have been a 
factor. The Canadian grain fleet has 
been depleted by the transfer of a 
number of vessels to the ore carrying 
trade, and some to the movement of 
United States grain out of Duluth 
and Chicago to lower lake ports, It 
has also lost a number of vessels to 
Atlantic service. Actually, however, 
there are a sufficient number of ves- 
sels available for present restricted 
needs, as eastern terminals are con- 
gested, and transatlantic move- 


ment of wheat is not proceeding at 
as high a rate as was the case up to 
two months ago. 

The scarcity of lake vessels is like- 
ly to be the most strongly noticed at 
the end of the season of navigation. 
When stocks of grain are heavy it is 
a usual practice for considerable 
quantities to be carried in winter 
storage aboard lake vessels which 
load up for that purpose about the 
first of December. Only a limited 
number/of vessels will be available 
for that purpose during the coming 
winter. Some of those now in ser- 
vice are to move out on to the At- 
lantic, and others will be kept empty 
in order that they may be ready for 
the ore trade at the earliest possible 
moment in the spring. 

7 7 - 


New Grade Troubles 


For the past two crop years the 
grading of the western wheat crop 
has been exceptionally high, with 
practically the whole crop concen- 
trated in a few grades, and most of 
it grading No. 1 Northern. That 
made it easier to store maximum 
quantities at one time in the terminal 
elevators. ith a crop now in pros- 
pect likely to contain a good deal of 
low grade and off grade wheat, some 
percentage of binning capacity will 
inevitably be lost in providing bins 
for all the various grades that will 
have to be accommodated. 

‘Grade differentials in Wheat 
Board prices were under review last 
week at a meeting of the advisory 
committee to the Canadian Wheat 
Board, held at Calgary. Approval 
was given to the schedule already is- 
sued by the Board, in which broadly 
speaking prices were advanced from 
last year’s basis, on all grades lower 
than No. 2 Northern by apptoxi- 
mately one cent a bushel. 

The schedule of grade payments in 
effect on Wheat Board purchases 
during the past crop year repre- 
sented a series of spreads much nar- 
rower than those which are usually 
experienced in the market. They 
proved, however, to be much wider 
than the market spreads which ac- 
tually prevailed during the year. 

In consequence farmers were at- 
tracted more to the open market 
than to delivering to the Wheat 
Board when lower grades of wheat 
were in question. Those farmers 
who did deliver lower grades of 
wheat to the Board are inclined to 
think that a subsequent payment 
ought to be forthcoming to them, for 
they can observe from published: 
records that presumably the Board 
has disposed of all of such wheat 
and actually been able to make a 
profit in doing so. 

7 . * 


Spreads Were Narrow 

The narrow spreads during the 
past crop year were primarily due to 
the very.small quantities of lower 
grade wheat which were produced, 
together with a high average quality 
for such grades. Millers were will- 
ing to employ limited quantities ‘of 
lower grades in their milling mix at 
very slight discounts under the price 
for high grade wheat, and this ap- 
peared to apply to British as well as 
to Canadian millers. . 

In addition, the American market 


Wheat Prices 


See The 1 RANGE 
ahd Mle slobs 
110 
1940 


ANGE 


Cash Quotations 
For Week 
Sept. 1 

High 


Prev, Week 
High Low 
+72M% . -73% .72% 
72% . 73% .72% 
69% . 711% 69% 
67 66% 68% .66% 
66% 67%— 65% 

. CB% . 65 644 
+ 63% . 62% 
56% 


Wheat: 


63 
56% 55% 57% 


46% 
44% 


ABM, 

4634 

Barley: 

1 Feed .. 

2 Feed .. 
* Flax: 


1C. W. . 1.48% 
2C, W. . 147% 


Rye: 
2c. W.. 


46% 


Me =.49% 
44% 


46% 


47% 
46% 


48% 
48% 


ATM 
46% 


48% 
47% 


1.45% 1.47% 1.44 
141% 1.43% 1.40 


55% 5 3S 54 


Winnipeg Grain Futures 


Week te Sept. 1, 1941 
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High Low 
- for 
week 


12% 
74% 
78% 


44% 
45% AlN 
A4™ 41% 
52% 50 
52% 40% 
52% 50 
1.50 ie 
140% tos 
154% 1.49% 
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OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


yd 
a) TERMINAL ELEVATOR AT PORT ARTHUR 
> N with New York and Chicago 


tae HEAD OFFICE — WINNIPEG 


a7 Sea tel, & SONS 


RELIANCE | 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


NORRIS GRAIN COMPANY 


LIMITED 


C. C. FIELDS, Pres. GEO. S. MATHIESON, Vice-pres, 
C. E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 7 


CHICAGO KANSAS CITY 
BALTIMORE LONDON 


TOLEDO 


NEW YORK 
LIVERPOOL 


ST. LOUIS 


cC-—- 


N. M. Paterson & Company LrD. 


_ | Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 
Beene 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
° of All Grains 


Head Office: WINNIPEG, CANADA 


PARRISH & 


HEIMBECKER 
LIMITED 


Incorporated 1909 
Grain Receivers 
Shippers and Exporters 
HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
MONTREAL TORONTO PORT ARTEUR 
-CALGARY EDMONTON 
VANCOUVER 


“An old established firm with @ reputation for doing business RIGHT” 


absorbed practically all available , ingly admitted to that country at the 
wheat of No. 5, No. 6 and feed grades.| 15% tariff rate applying to feed 
Grain of such grades was classified | grains, instead of being excluded by 
by United States customs officers as | the rate of 42 cents a bushel. apply- 
unfit for milling, and it was accord- | ing to millable wheat. 


7. = Canada's Willto 2jt-am 
= * . Win the War 
Must be backed by 


Dollars. 


BUY 
‘WAR SAVINGS 
CERTIFICATES 


Tc ALBERTA PACIFIC GRAIN CO. 


i oF 
L444. 
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__|Malartic Gold Fields Gets ae Page 
Operations Still Expand Fcellent Drilling Results | 


In Yellowknife Area 


Milling Capacity Being Stepped Up While 
Intensive Search For New Properties Con- 
tinues to be Prosecuted ; 


While the Larder Lake and Malartic camps have been making 
mining news in eastern Canada in recent months, interesting develop- 
ments have elso been taking place in a remote sector of western 
Canada—at Yellowknife in the North West Territories. Highlights of 
activity in the Yellowknife area have been: Construction of a mill 
addition at Smelter’s Con property; turning over of the new mill at 
Thompson-Lundmark Gold Mines; and installation of a mill et 
Ptarmigan Mines. A small 25-ton mill has also been installed at Giant 
Yellowknife Gold Mines to treat high grade ore. 

Exploration is turning out some favorable results in Yellow- 
knife. Smelters is reported to be securing encouragement in surface 
work on its “Kam” and Aye” claims near the Con property while a 
small mill is being considered for its “Ruth” group near Francois 
Lake. At Emile River, 150 miles north of Yellowknife, Mercury Gold 
Mines has been encouraged by opening up of high grade veins. 


rate Open Rich Ore 


Shulaps Attracts 
At O'Brien © 


Shulaps Mountain is proving the 
High Grade No. 4 Zone 


new centre of attraction for gold 
miners in British Columbia just like 

Indicated on Four Low- 
est Levels 


the Barraute area has relieved the 
From Our Own Correspondent 


gold prospecting doldrums in Quebec 
in 1941. Following a survey of the 
Shulaps area by M. S. Hedley, a B.C. 
Department of Mines engineer, who 
found the area “a good prospect,” the 
B. C. Government plans a more thor- 

CADILLAC.—Lateral exploration 

on the new block of four levels off 

the No. 4 winze at O’Brien Gold 

Mines shows evidence of the down- 

ward extension of the high-grade 

No. 4 vein structure. These levels 


ough investigation of the area. 
“So ‘far as is known,” the depart- 
are established at 2,125, 2,250, 2,375 
and 2,500 ft. and represent the 


ment reports, “there are four veins, 
roughly parallel in a width of 75 

deepest horizons yet tapped in 
Cadillac. 


yards. The eastern or big vein forms 
On the 2,125-ft. level, coarse gold 


a sort of stockwork 16 ft. wide, in 

which a little free gold has been 
has been noted intermittently in 75 
ft. of drifting. The last three rounds 


found. This vein is seen only in one 

other place, 600 ft. distant. Here it 
at 112 ft. east disclosed specimens 
|of a heavy matrix of gold over one 


has a width of 3 or 4 ft. 
| inch, width. 


. * . 
Staked in 1934 | 

Vein Encountered Below 
Drifting on the 2,375 and 2,500-ft. | 


“One of the other veins averages 
about 20 inches in width, At its 
widest it is about 44 inches, and is 

levels is now in the narrow blue 
quartz vein with coarse gold dis- 
closed similar to that on the 2,175-ft. | 


From Our Own Correspondent 

MALARTIC, Que.—A new mine 
of major proportions has been in- 
dicated by recent diamond drilling 
on the western part of the property 
of Malartic Gold Fields. Not only 
is there twice as much ore indicated 
in the western section as in the 
original mine area but grade is con- 
siderably better. . 

Total tonnage per vertical foot in- 
dicated by diamond drilling is now 


around 4,500 tons per vertical foot 7 


at Malartic Gold Fields or as much 
as at East Malartic with grade at) 
Malartic Gold Fields about 50% 
higher. 

Best Values in the Area 


s- 
Altogether five new ore bodies a3 


have been outlined by drilling in 
the west area with values much the 
best secured anywhere in the Mal- 
artic area. Important to future ex- 
pansion is the fact that drilling is 
still open going west with excellent 
chances of further expansion in this 
direction, There is still a mile of 
ground unexplored up to the west 
boundary. ; 

Hole No. S-149, which cut three of 
the new ore bodies gives a good in- 
dication of the high grade, big 
width, character of the new ore. 
Altogether there is 95.5 ft. of ore 
showing in this hole grading $20 
per ton. The separate ore sections 
are a width of 51.6 ft. running 0.55 
oz. gold per ton; 20 ft. grading 0.59 
oz.; and 23.9 ft. grading 0.59 oz. gold 
per ton. 

Holes at 100-ft. Intervals 


Following intersection of favor- 
able structure and ore-sections for 
a distance of 400 ft. in the area 2,000 
ft. west of the main ore body, dia- 
mond drilling began picking up the 
new ore bodies. Holes thave been 
put down at 100-ft. intervals going 
from east to west sited to the south 
at an incline of 45 degrees. True 


MacLeod to Mill 
1,000 Tons 


Boost in Capacity to 
Cost Around $400,000, | 
Officials Estimate | 
Mill capacity is to be boosted from 


widths are about 75% of core widths 
due to dip. Holes are numbered 
consecutively running from east to 
west. Numbering the new ore bodies 
arbitrarily from 1 to 5, diamond 
drilling intersections are as follows 
running from east to wést at 100-ft. 
intervals with width intersected 
given in feet below values: 


Ore Body 
No. 1.No, 2 No. 3 No. 4.No. 5 
oz. 


sesso ‘ 
~: : 
2 


8-148 : , 
Wiath +, 4 
soeer 


eh 


Sasotok ; 
¢ Ss * 
a 


: BS8 
- 


In the last-mentioned hole, No. 
S-150, two new ore bodies have 
come in. One intersection between 
No..2 and No. 3 ore bodies runs 0.13 
oz, across 31 ft. while the second 
ore body to the south of No. 3 
shows 0.17 oz, across 31 ft. 

Two Sections in 8-152 

To the west of hole No. S-150 
further holes are being put out at 
100-ft. intervals. Late last week 
Hole S-151 had entered bed rock 
while Hole No. S-152, which had not 
yet been assayed, showed two sec- 
tions of 25 and 56 ft. of typical 
silicied, heavily mineralized diorite. 
Drill holes so far completed 
have shown remarkable continu- 
ity of structure and gold con- 
tent, the latter being  in- 
dicated as closely associated with 
the degree of mineralization and 
fractured quartz sections. Hole ‘No. 
S-152, the most westerly, is still 
5,000 ft. from the west boundary. 
Two drilling rigs are being used 
and holes will be continued to the 
west. . 

The homogeneous character of the 


great importance, the average grade 
in the new sections being 0.30 oz. 
gold per ton or better. Tonnage in 
the new section runs upward of 3,000 
tons per vertical foot which with 
the 1,500 tons per vertical foot in 
the present workings give better 
than 4,500 tons per vertical foot— 
or 45 million tons to the 1,000-ft. 
horizon if ore showings continue 
downward unchanged. ~ 
New Shaft Required 

A second shaft will now be re- 
quired for the opening up of’ the 
new western sector of the property. 
Sinking of the main shaft has been 
completed to 1,370 ft. and four new 
levels’ will be ready for opening up 


‘lin October. It is possible a main 


haulage level may be driven out to 
the west on the 1,000 or 1,200-ft. 
horizon. . 
Development of the new west 
ore bodies will undoubtedly allow 
consideration of mill expansion. The 
great widths of ore involved in the 
drilling suggests that underground 
work will substantiate results al- 
ready obtained and a doubling or 
even tripling of the 600-ton capa- 
\city is not difficult to visualize on 
the basis of 4,500 tons of ore to the 
vertical foot, Dpyilling has so far 
been carried to depths of 150 to 300 


ft. 
Widths Suggest Persistency 

Great ore widths suggest depth 
persistency and ‘ore bodies in this 
section of the Malartic area have 
shown persistency at depth, it is 
noted. The great length of the Mal- 
artic break itself is an important 
factor indicating favorable condi- 
tions will continue to depth. 

Substantial operating profits have 
been realized in milling so far this 
year. Operating profits for the first 
six months totalled $414,142 
secured from 125,179 tons of ore 
milled with production of $899,184 


ore structures is believed to be of or $7.18 per ton. 


Barraute InterestWidens 


Interest in Quebec’s Barraute- 
Carpentier field continues to. broad- 
en out with much staking activity 
carried on in recent weeks. Stak- 
ing activity has been particularly 


‘With New Discoveries 


‘ready formed Vinor Barraute Mines 


to develop a property located on the 
main break to the sduth, Financing 
of Vinor Barraute by an underwrit- 
ing and option agreement has been 


e a 

Week in Oils 
“Reserve Capacity” 

From Our Own Correspondent 

CALGARY.—For the first time in 
several months, Turner Valley now 
chas ‘a Teserve productive capacity. 
This will be available in the fall 
and winter, when a dearth of new 
completions will make it necessary 
to open oil wells to their limit, if 
production near 26,000 bbls. per day 
is to be maintained. 

The reserve has been created by 
the completion of a number of bet- 
ter than average producers during 
the last two or three months. They 
permitted reduction of allowables of 
many overtaxed wells to a more ef- 
ficient level, and temporary opera- 
tion of a number of efficiently op- 
erated wells at substantially less 
than maximum. 

Under the. September allotment 
schedule, the Turner Valley allot- 
ment is maintained at the former 
26,000 bbls. per day, allowables of 
older wells being revised downward 
to provide 1,505 bbls. per day for 
four wells which were completed 
during August. 

* 


For Efficiency 


In the majority of cases, such a 
reduction was necessary in order to 
place the wells on a’ more efficient 
operating basis, It is apparent, how- 
ever, that a number of wells have 
now been reduced to a point be- 
low their maximum efficient rates. 
These wells appear to be chiefly in 
the northerly part of the field, and 
include such producers as the new 
Miracle well, Alberta Oil Incomes 
No. 2, and several of the Home-Mil- 
larville and Foothills wells. 

. These wells constitute the reserve 
capacity that is going to be vital 
during the’next few months, when 
the rate of Turner Valley comple- 
tions will be only about half that 
shown the past four months. Be- 
yond a doubt, wells which are cap- 
able of greater production than is 
currently being allowed will be per- 
mitted to operate at their maximum 
efficient rate during the next few 
months, 


* * . 


Miracle Big Well 


The four August completions, and 
their temporary daily allotments 
assigned for September (in bbls. per 
day) are: Miracle Royalties No. 1, 
749; Royalite Model No. 1, 358; Cal- 
mont Northwest No. 4, 224; and 
Royalite No. 57, 174. In each case, 
of course, the allotments are sub- 
ject to change when Conservation 
Board tests have been completed. 

Miracle, which is operating under 
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For transmitting Power... 
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@ “Durafiex” means pulley grip, extreme 
flexibility, time-defying strength, and resist. 
ance to heat, cold and moisture. These 
qualities are built right into Gutta Percha 
transmission belts by Canadians who work 
with Canadian capital and operate the largest 
all-Canadian rubber company. 
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only a fraction of that in other parts. 
Gold is found in this vein, particu- 
larly where it touches on serpentine 

level. Drifting on the 2,250-ft. level 

is now in the same favorable area. 

As the vein structure has an east- 


rock.” 
The veins were first staked in 
1934, when the whole area was 
blanketed but no work was done. In 
1940 the veins were “rediscovered” | erly rake and the drifts are being | director and mine manager have 
and this year 24 claims were staked advanced from the east, the lower| been authorized to proceed _with 
by individuals. Bralorne Mines has levels will be behind the upper| plans for increasing mill capacity to 
: at ones in development advances. 1,000 tons daily, at the same time 
acquired an option on some of the P an 
—_ g : se On the 6th and 12th levels, the| providing adequate space for a fur- 
original holdings and in addition|w, 4 vein structure carried the|ther increase to 1,500 tons daily. 
staked between 130 and 140 claims. | heavy, spectacular “ribbon” gold in| The board of directors contem- 
the narrow blue quartz vein over | plates that the total capital expendi- 
varying lengths on a total east-west | ture called for by the 1,000-ton pro- 
extension of 250 ft. A period of| gramme will be around $400,000 but 


a to 1,000 tons daily at MacLeod- stimulated by Hollinger Consoli- 
ockshutt Gold Mines, President F. | : ; 
G. MacLeod reveals. The managing |2#ted taking an option on ei 

. ; |; Swanson ground, (northeast of its 
original property), following the 
discovery there of what is believed 
to be a new north break. 

Many claims have been staked in 
addition to new staking marked on 
the map shown on the opposite 
page, prepared especially for The 
Financial Post, but details are not 
yet available. For instance, staking 
has already been carried out to the 


arranged. strong back pressure after only 1,000 
Down in the southern part of the gallons of acid, is currently operat- 
|area, the Morasse ground optioned /|ing an average of almost 900 bbls. 
by Sylvanite Gold Mines is stated to; per day. The other three wells are 
have an interesting showing. still undergoing acid treatment. 
Stake Claims to South Daily allotments of the top-rank- 
Staking of claims is now being ing wells in the field for September 
carried on actively in this sector , 27 
where many claims were staked | 
years ago and allowed to lapse when 


Ci 


& RUBBER, LIMITED 
States war effort, it is f 


is a bottleneck te whic 
» ington authorities are giv 
attention. Canada comes ¢ 
' into the picture through 
Canada-U. S. materials co-o 
committee. 
Canada Helps Already 
Already Canada has been askg 
» the United States to help ous 
' meta! production. A $30 
expansion. programme b 
' national Nickel Co. 
direct result, But so far 
. steps to get adequate proces 
base metals have yet to comm 
» the need is there cannot be 
for a moment. 
Here is what the Engine 
» Mining Journal, authorita 
' mining publication, has to 
| American base metal req 
“Shortage of mineral x 
especially the importan 
alloys and main non-fe: 
als, are proving the ultim 
tleneck. in defense 
Copper, lead and zinc are 
be more serious in limiti 
ity a year from now than 
plies of aluminum, magn 
manganese,” 
| Supplies of base metz!s 
_ only Canada and Mexico 
Argentine, Brazil and P 
_ already been arranged by ¢ 
» States, the E. & M. Jour 
out. “Obviously,” The 
states, “these arrangemen 
the beginning of the h 


BRANCHES ACROSS CANADA 
Home Millarville 7 
, Miracle Royalties 1 ......... . 
there was little enthusiasm for| Home Millarville2....... dacsedage 


Good printers recommend... 


Confirming The Financial Post | 
prediction of two weeks ago, the} 
Northwest Co. has obtained drilling?! 
permit for a new drill test on the | 
promising Grease Creek structure, | 
foothills field about 45 miles norih- | 
west of Calgary, The new well will | 
be drilled immediately in L.S.D. 7) 
13-28-7w5, a quarter of a mile due | 
north of the old Northwest-Grease | 
Creek Pete, test abandoned last fall 
because of mechanical difficulties. | 
The well is expected to reach the | 
Madison limestone potentially pro- | 
ductive section around 7,500 ft. 

A second new prospect test will | 


Calmont Shows. 
1941 Profit 


Earnings Equal 2 Cents 
A Share Against Deficit 
Previous Year 


Net profit of $46,910 equal to 2 
cents a share was realized by Cal- 
mont Oils in the year ended May 31, 
1941, against $7,159 deficit the pre-| be put down in the Vermilion field | 
vious fiscal year. The 1941 profit | on the central Alberta plains by | 
may be subject to income tax, Her-|Franco Oils. Permit for the well, | 
bert Greenfield, president, states. |to be known as Franco-Vermilion 

Three wells have been completed | No. 10, was issued a few days ago. 
in Turner Valley under the cam- | Location is in L.S.D. 13 36-49-6w4. 
pany’s six-well agreement with|2bout four miles south and two 
Northwest Co. and a fourth’ is now | Miles west of the Vermilion dis- 
being completed. Earnings of pres- | covery well, Battleview No. 2. 
ent wells are being used to finance} In view of the optimistic reports 
further wells. = tocar of aa Vermilion- 

‘ : . ainwright area recently issued by | 

Drilling operations are stated re }such authorities as Dr. G. S. Hume 


sponsible for the drop in working | os : 
capital of the Dominion Geological Survey, 
pital shown below. Investments | on4 the availability in the prairie 
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for STATIONERY AND PRINTED FORMS 
AN EDDY PRODUCT 


Salaries in question are those of 
‘the former president, P. M. Chand- 
Yer for $56,500 annually of which 
$20,000 came from _ International 


@ Steel Structures, 


Home Directors Bridges, Plate and 


also show a decrease from $187,000 


The area surrounding the find is 
toward the northwesterly end of the D U Pea A F L E xX 3 E L T i N G 
Shulaps Mountains, and is in heavy, s : . ground “north of the tracks.” An 
glaciated country. In many parts|three to four months will now be/ as oo no detailed estimate has been |. snwest of Dome’s more westerly | interesting thing about this south| [iom’,Milarvilie 2 
the country rises to ridges of about — a thorough lateral and 7. spe ' the mine | Property. formation is that it seems to extend| Home Millarville 3 
9,000 ft., but the area of the discovery | Vertical exploration on the four eee ee eee eee eae Vincent Interests Active through into Landtienne twp. where | Foothills 7... .+++ss+00 yreens 
levels under development. was put in condition to meet the 2 th ld Fish V ; | Northwest H. B. 5 
is about 6,000 ft. above sea level. Recent structural and gold dis-|increased demand, through the To the southeast on strike of the prc aly er and Venus mines|- Foothills 5 
pie oe closures are markedly similar to|sinking of No. 2 shaft to the 9th new Bollinger tne, the ‘Vineenyon- , Rovalite 48 
those on the upper levels, with in-| level 1,400 ft. below the collar and terests of Toronto have now formed| On the main sector, Teck-Hughes 7 
Malartic a Standard . dications that the unique heavy | connecting up the No, 1 shaft to en oe Syndicate as | is understood to have purchased a | ; 
Malartic Gold Fields has proved|“ribbon” gold deposition should | the 7th level 1,100 ft. below the|® Pre iminary to the formation of a further two claims north of its dis- Grease Creek Test 
dunes Shairnentil collar.” Mr. MacLeod states. “a | company on ground held in this| covery property for something over | 
a es aenasties “Y no ° crusher station has been cut at the | 2t@- The Vincent interests have al- $2, 
ronto Stock Exchange the past week. epee tonite ateiain 
: ; ? ° 8th level of the No. 2 shaft and the 
The Financial Post elsewhere re- List Camp Bird Shares crusher is now being installed. This e 
views the new developments re- P work together with the necessary ew earin 
reas for the great activity in) On Toronto Exchange ore and waste passes and the level : 5 
is issue, ‘ : |development of the west zone on € 
Location of important new ore half | Shares of Camp Bird Mines were the third level and the opening of *i° 
pelle areas of Gas Biaiaatie Gaba called for trading on the Toronto! the north zone on the 6th level has nh t t 
’ alaric GOlG | Stock Exchange on Aug. 22. Camp : 
Fields mine helps to fill in one of} pirg ; ,absorbed approximately $200,000. 
; ; , Bird is the company formed to take| «J, adgiti 
the big gaps in the Malartic belt— | over the property of Dorval-Si | In addition to the development, 
the gap between East Malartic and | Mines Sy eases Pa = ~ the oe a needed. for S.E.C. Probes Manage- 
. : : : 4 cot | the step up j ns was pur- 
the Malartic Gold Fields mine or aj At the same time as listing of | chased and installed during the cur-| ment Change and Sal- 
distance of several miles. With the | Camp Bird shares, shares of Dorval-| rent year. The amount expended on| -_. ¢ . 
current success at Malartic Gold |Siscoe were removed from trading | equipment was approximately $100,-| aries in International 
Fields, it would not be surprising to | °" the exchange. Stock exchange | 999, making the total expenditure ‘liti 
see a new programme of develop- eee eee, oe | $300,000. This extensive programme Utilities 
ment at Rand Malartie which is lo- | held. tet a completion ‘and| ‘The Securities & Exchange Com- 
cated between East Malartic in the | ; “|mission, Washington, has ordered 
—_—_—— Ot > : 
west and Malartic Gold Fields on the tion to recommend the proposed ex-| 4 hearing for September 16, 1941 on 
' th in Malarti ‘| all-round bushman. It is at Lilly lake, | pansion. the question of the salaries of offi- 
ote hyy oneness arte eae | about 9 miles south of Gunnar Gold | ., “If the tentative estimate of Cap-/ cers in the International Utilities 
ong zones were fairly land 4 miles west of Consolidated ital expenditure is confirmed, the Corp. and its subsidiaries, Dominion 
well drilled out some time ago but) n;... Gold Mines O’'Hai t board believes that they will be|G.. @& Blectric Co.. General Water 
Malartic Gold Fields would seem to |, .; ' air was CUl- | justified in declaring a dividend be- tae 
ee se ting timber for Gunnar Gold Mines | ,|Gas & Elecjric Co. and Securities 
show that inside the band is just as | fore the end of the calendar year,” | Corporation General 
good a place to look for ore as on | pecenadg Aone wane appeared to be | Mr. MacLeod concludes. “ ' 
the contact zones to the north and A goed sirens Vent See's ee mee 
| in a dark blue quartz. 
south gi tgtte s | The property appeared to be of 
7 x sufficient interest that it was imme- 
New Manitoba Find | diately taken under option by a} 
A brand new gold find has been | Winnipeg group and O’Hair and a | 
made in Manitoba and in the close-in | ¢rew are now staking further 
area in which there are already a/ ground. The Winnipeg interests will 
number of properties. lose no time in the further develop- 
The new find was made by Ed.| ment of the property, should it stand | 
O’Hair, prospector, fisherman and up to preliminary sampling. 


Oil Men, Mining Men, Investors | 
Underwriters, Bankers, 
Land Owners 


Oil — Gas — Aluminum — Manganese — Gold 
Copper — Tin — Mercury — Chromium, etc. 
LOCATED FOR DEVELOPMENT 
Local and Long-distance Work 


‘This is what 
*  Radio-Electro-Magnetic 
TELE-DETECTION OF OIL and MINERALS 


Hit At Charges 


Taxes And _ Royalties 
Seen Holding Up Turner 
Development 


from Our Own Correspondent 
VANCOUVER. — Taxation and 
royalty charges are hindering de- 
velopment of the Turner Valley, in| 
the opinion of directors of Home| 
Oil Co. but the company will go| 
ahead with its development pro- 


| gramme “consistent with the policy 


announced at the last annual meet- 
ing.” it is officially stated. 

This was the general conclusion 
at a special meeting of directors in 
Vancouver when company dffairs 
were discussed with special rela- 
tionship to negotiations now pro- 
ceeding with provincial and federal 
authorities for alleviation of the 
burden of taxation. 

Subject to the conclusion of these 
negotiations, the company has auth- 
orized preparation for an active 
drilling campaign. The company 


Utilities, $15,000 from General Water 

as & Electric, a like amount from 
Dominion Gas and Electric and $6,500 
from Securities Corporation General. 
According to the Commission, on 
Mr. Chandler’s resignation on July 
21, he was succeeded by W. B. 
Yeager as president at a salary of 
$15,000. 


Manoeuver for Control 


to $159,000 due to sale of certain 
securities and the depressed condi- 
tion of the market, it is stated. 


Income and Deficit Account 
Years Ended*May 31 


Equip. rental, etc. .... 
Invest. income 
Prof.—Northwest Co.. 


Mr. Yeager’s salary and that of | Less 


F. W. Seymour 6f $18,000 are alleged 
by the commission to have been the 
result of agreements between Chand- 
ler, Yeager, Seymour, Hanscom, 
G. E. Robjnette and certain other 
persons to-enable them to continue 
their control over the management 
of International Utilities Corp., not- 
withstanding any shift in control 
which might come from the simpli- 
fication of the company’s capital 
structure. Simplification hearing 
been called for a hearing on August 
6. Under the present structure the 
class “B” stock which has a book 
value of less than zero at present 
has 89% of the total voting power. 
The plan put forward by the S.E.C. 


area of a large market for the type 
of heavy crude found in shallow 
wells in this area,.it is expected 
that Franco Oils, the E. L. Cord in- 
ter@sts and Vermilion Consolidated 
Oils will pursue an energetic’ drill- 
ing programme there this fall. Loca- 
tion for several more wells are ex- 
pected to be announced shortly. 
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Major 2 In Lime 


Providing the outstanding news 
of the week from Turner Valley, 
the Major Oil Investments No. 2 
well has confirmed its Madison 


677 | limestone objective at 7,825 ft. and 


a rd: 
.003 
N 


one paid. 
No. of Shs. Outstand. 2,252,766 2,248,931 


cemented production string of cas- 
ing at the week end. * 

Major No, 2 is located in L.S.D. 
12 4-21-3w5, a full half a mile north 
of Turner Valley’s present most 
northerly producers, Alberta Oil In- 
comes No. 2 and Miracle Royalties 
No. 1. It is a quarter of a mile north 


#39 | of Ace Royalties No. 1, which top- 
" ped the lime recently and is now 


drilling near completion. 
The outstanding fact about Major 
No, 2 is that the limestone elevation 
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metals programme.” 
It is noteworthy that m ; 


» Metal arranged for exist 


W. M. COUPER 
Advocate, Barriste 
486 St. John St., Md 
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hopes to take advantage of the con-| was that the class “B” stock should 
cessions made by the provision of | in future be restricted to the elec- 
the War Exchange Conservation Act | tion of one director, the balance of 
to drill an exploratory well, accord-| the Board being distributed among 
ing to a statement issued after the| the various classes of preferred 


is only 3,764 ft. below sea level, 
placing the well 371 ft. higher struc- 
turally than Ace No. 1 (lime eleva- 
tion—4,135 ft.), and 490 ft. higher 
structurally than Incomes No. 2 


Laflamme Units 
Being Offered 
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QUOTED FROM THE WESTERN OIL EXAMINER 


Calgary, Feb. 8th, 1941, 
. . » there is no doubt from the evidence he presents 
that considerable success has been met with in spotting 
big producers for royalty investment. The Editor. 


Dear Sir: Calgary, May 29th, 1941. 
Re your memo, of March 18th, I am forced to admit 
that your prediction of March 19th that the well 
WIG, ‘a pvsed , would be a dud was very accurate, and I 
am informed that this well got water in the Devonian 
and is quite hopeless. 
Yours sincerely, ......C. C. ...... & Co. 


NOTE: The above reckoning was made by long 


distance process some 115 miles awa ith 
having visited the area. diner ces 


G. P. D'AIGNEAUX ~ | 
| 


Exclusive Radio-Electro-Magnetic Processes 
516 PALLISER HOTEL, CALGARY, ALTA. 


rar Se 


meeting. 

Home Oil Co. now has eight pro- 
ducing wells and is engaged in drill- 
ing one. At the last annual meeting 
it was declared that dividends 
would be paid when income from 
production exceeded outgo on the 
three-well drilling programme. 


Pig Iron Output 
Of Dosco Dro ps 


From Our Own Correspondent 

MONTREAL, — Dominion Steel 
& Coal Corp. produced 28,000 long 
tons of pig iron at its Sydney mill 
during July, according to the Do- 
minion Bureau of Statistics. 

This is the lowest monthly out- 
put since that of Feb. 1940, to- 
talling 23,000 long tons. 

Production in the first seven 
months of the year declined to 
225,000 tons from 226,000 tons in 
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stock. 


The directors of the company 
mentioned in the order are called 
upon to show cause why the com- 
mission should not prohibit the 
corporation from making any pay- 
ment directly or indirectly to Chand- 
ler, Seymour or Yeager on account 
of salary contracts; and why other 
contracts for the payment of salary 
should not be restrained, except 
on the further order of. the 
Commission. 


Foreign Exchange 
During the w . 
there oh no jon ‘nites sia oe 
the United States dollar at to and 
~ mteont which was $1.10 for buying and 
was unchanged at 04s bution men 


selling. The rate is 
Fereign Exchange SS Board. a Aeon 


Other Currencies, Sept. 1 
Australia ere 3.58 8. Africa ere 447 
~e eeeeee. >. : f wd 
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syndicate 
| Prospecting the 


caasaed pees 


Total Of 375 Units To 
Be Sold At $10 Each— 
Company Planned 


A total of 375 units are now being 
offered for public subscription by 
Laflamme ie Syndicate 
recently formed take over a 
block of claims located on the strike 
of the “north break” in the Barraute 
area, Quebec. ‘ 

Property of the company which 
adjoins Dome Mines and Inspira- 
tion Mining and Development Co. 


was staked by Norman Vincent, 
Toronto. 


Prospecting Planned 
Funds secured from the sale of 
ee 
Sait to, Daanae Ateapadion of 6 eone- 
pany take over syndicate’s 
property. 


ed to 500 


" 
oe 


(lime elevation—4,254 ft.). Miracle 
No. 1, which is quarter of a mile 
east of Incomes No, 2, found the 
lime at 3,481 ft. below sea level, or 
283 ft. higher than Major No. 2. 


a . * 


Old Theory Exploded 


Major No. 2 definitely exploded 
formerly ‘widely held views that 
the productive limit of Turner Val- 
ley, due to a sharp ‘northward 
plunge of the limestone, body, 
just north of Incomes No. 2. 
outcome at this well, and at wells 
now drilling even farther north in 
the area, is of tremendous import- 
ance to the future development of 
Turner Valley. 


ELFVATING EQUIPMENT 


MODERN POWER 
TRANSMISSION EQUIPMENT 


COAL AND ORE HANDLING BRIDGES 


WELDED PROCESSING EQUIPMENT 


STEAM GENERATING EQUIPMENT 
a ke a 


aoe 


BALDWIN-SO| 


HYDRA 


We Invite Yo 


4. McLaughlin. 
- W, MeLaugblin. 





‘| Will Canad 


y grip, extreme 
ngth, and resist. 
oisture. These 
o Gutta Percha 
dians who work 
perate the largest 


CANADA 


ELTING 


COMMEND . ++ 
CANADA 


|W 


PRINTED FORMS 
RODUCT 


E COMPANY 
a8 


TTAWA ® TORONTO * 
EDMONTON * VANCOUVER 


uf actu7ets of 


AND 
UIPMENT 


OWER 
>QUIPMENT 


DLING BRIDGES 
G EQUIPMENT 
G EQUIPMENT 


ITHWARK 
?KESSES 


Your 


M. GRANT 
- rr, oe ina Post 
using base meta 

aoribe undertaken in Canada? 
‘a few months ago the answer to 
that question would have appeared 
3 definite no. Today it is perhaps. 
jt may be a definite yes. 
of the surprisingly rapid 
ot the base metal picture is the 
$50 billions armament programme 
getting under way in the United 
giates—2 programme that will use 
more base metals than the American 

eontinent can now produce. 

Raw materials will be the real 


bottleneck of the entire United 


States war effort, it is feared, It 

is a bottleneck to which Wash- 

ington authorities are giving great 
attention, Canada comes definitely 
into the picture through, the. joint 

Canada-U. §, materials co-ordinating 

committee. 

Canada Helps Already 
Already Canada has been asked by 
the United States to help out in base 
meial production. A $30 millions 
expansion programme by Inter- 
nationl Nickel Co. is one 
direct result. But so far the real 
steps to get adequate production of 
base metals have yet to come. That 
the need is there cannot be doubted 
for a moment. 

Here is what the Engineering and 
Mining Journal, authoritative U. S. 
mining publication, has to say about 
American base metal requirements: 

“Shortage of mineral products, 
especially the important ferro- 
alloys and main non-ferrous mete 
als, are proving the ultimate bot- 
tleneck in defense planning. 
Copper, lead and zinc are going to 
be more serious in limiting activ- 
ity a year from now than are sup- 

plies of aluminum, magnesium or 
manganese,” 

Supplies of base metals from not 
only Canada and Mexico but also 
Argentine, Brazil and Peru, have 
already been arranged by the United 
States, the E. & M, Journal points 
out. “Obviously,” The Journal 
states, “these arrangements are only 
the beginning of the hemisphere 
metals programme.” 

It is noteworthy that much of the 
metal arranged for existed previ- 
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ously in stock piles. These stock 
piles are now exhausted; further 
metal will have to be looked for 
from greater production. With 
mines throughout the Americas al- 
ready operating at capacity, expan- 
sion of production will call for ex- 
pansion of capacity for there is a 
limit to the increase in metal out- 
put that can be secured by artificial 
means such a¥ stepping up the grade 
of ore treated. . ha 
Copper is one of the metals that 
shows how the United States is go- 
ing to run short of metals in spite of 
the attempts being made to increase 
the supply available. To make pres- 


ent and prospective supply reach as 
far as possible, control has been ex- 
ert, to cover. copper-base alloys 
‘fabricated -products in the 
United, States. Despite all controls, 
however, it is officially expected 
that demands this year (1941) will 
reach 1,950,000 tons of copper, and 
thus exceed prospective total sup- 
ply by 350,000 tons. In other words, 
the prospective shortage is greater 
than the entire Canadian output of 
copper in an ordinary year. And 
Canada is one of the largest pro- 
ducers of copper in the world. 
What U. 8. Is Doing 
To overcome the bottleneck in 
copper, the United States has natur- 
ally been investigating domestic 
possibilities first. Two methods 
have been worked out for increas- 
ing the copper output in the United 
States. A direct subsidy for high- 
cost producers is planned in the 
United States to secure a greater 
production of copper on a marginal 
basis, It has been suggested that 
producers whose costs were excep- 
tionally high be paid a bonus above 
“out-of-pocket” costs. “Out-of-poc- 
ket” costs are defined as costs ex- 
clysive of depreciation, depletion 
and amortization of deferred 
charges. Besides this, Washington 
authorities have held conferences 
with all important American copper 
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‘U.S. Supplies Run Far Behind Defense Requirements _ 


producers and further conferences /it domestic needs have been satis- 


are to be held with each individual 


be considered according to its tech- 
nical nature. Each mining ¢nter- 
prise is being encouraged to use new 
techniques, no matter how uncop- 
ventional just so long as they pro- 
duce more of the red metal. 

Even with the 150,000 to 200,000 
tons a year of extra expected 
from the new measures, an acute 
shortage of copper will still exist 
for United States industry has not 
yet reached its peak stride. Car out- 


put is being slashed in half to make 
more metal available for armaments 
but the metals shortage will continue 
in spite of this diversion. 
Canada’s Turn Next 

When American sources have been 
fully tapped, Canadian possibilities 
for copper and other metals will un- 
doubtedly be even more fully can- 
vassed by the United States auth- 
orities. Says the Engineering and 
Mining Journal.on this point: 


“Securing non-ferrous metals in 
adequate quantity is the job that 
has stirred government officials 
to considerable contracting of Can- 
adian and Latin American sup- 
plies. It is expected that this 
programme will be expanded fur- 
ther. Almost any country which 
can furnish copper, lead, zinc, or 
other needed metals can find a 
ready market at the Reconstruc- 
tion Finance Corporation.” 


Canadian metal mines are ad- 
mittedly producing all the metal 
they can with present capacity and 
the low fixed prices being paid by 
the United Kingdom Government. 
However, the United Kingdom Gov- 
ernment contracts call for produe- 
tion of fixed amornts of copper, 
lead and zinc, and Canadian min- 
ing companies are free to dispose of 
further output in the United States 


ONS ibis aunt uh thniad olin 
— if it really wants metal—may get 
just what she is willing to pay 
United States producers, That 
would be 12 cents a pound for cop- 
per in United States funds. In Can- 
adian funds that would be 13.2 cents 


Canadian producers 
stood to be receiving for their 
duct from the United Kingdom. | 
The difference 
lead and zinc in 
and those being 


Kingdom are much more marked 
and the United States market is ex- 
ceedingly attractive. 

‘The Metals Reserve Co, the 
United States metals buying agency, 
takes base metals into the United 
States without paying duty and the 
American market has been opened 
to Canada in this way. What Can- 
ada has to do is secure the metal to 
export, ‘ 
Canada's New Position - 

Admittedly, metal prices in the 
United States are really attractive 
to Canadian producers. It is still a 
question, however, whether they are 
sufficient by themselves to secure 
any really great -productton of 
metals through installation of great- 
er plant facilities. However, there 
is another angle to the problem. 
Canada has been closely co-operat- 
ing with the United States through 
the joint committee for co-ordinat- 
ing our efforts in the production of 
raw materials. 

In return for supplying Canada 
with what she needs for her war 
effort, it is to be expected that the 
United States will want Canada to 
supply what she needs most acutely 
—base metals. So far International 
Nickel and Falconbridge Nickel are 
the two big metal producers to agree 
to expand capacity so that the 
United States would be assured of 


Mining Concentrates 


Bonetal Gold Mines reports that by 
amendment of the agreement with 
D. R. Michener dated April 27, 1940, 
Mr. Michener on behalf of himself 
and his associates has given a firm 
commitment to purchase 70,000 
shares in each of the months of 
September and October, 1941, 
thereby providing the treasury in 
each of the months with $21,000. 

. ” . 

Buffalo Ankerite Gold Mines 
profit for the six months ended 
June 30, 1941, totalled $144,695 equal 
to 20.6 cents a share. This com- 


pares with $79,255 or 11 cents a/in varying quantity, 
share for the same period of 1940. | 


Current assets were reported at 
$480,400 at June 30, 1941, with cur- 
rent liabilities totalling $220,234, 
leaving working capital of $260,166. 


C.E. Dickinson which was assigned 
to Armstrong Forsyth & Co., has 
been terminated. A total of 56,000 
shares were taken down at 5 cents 
a share. 

. . . 

Mosher Long Lac Gold Mines has 
staked claims in the area north of 
Sandy Beach, Port Arthur mining 
division, Ont., following a discovery 
of gold, A crew of men is now at 
work on the property. After inter- 
esting gold pannings were 
a number of trenches were dug and 
samples taken. These revealed gold 
making the 
area attractive for exploratior. Re- 
sults obtained in present work will 
guide future policy. Prospecting is 
also being carried on in other areas 


at the present time. 
i 


Calgary & Edmonton Corp. has| Nabco Manganese Mining Co. op- 
declared a dividend of 5 cents a tioned 5,000 shares at $2 a share to 


|share payable Sept, 30, 1041, 
| shareholders of record Aug. 30, 
| Camrock Mines has terminated its 


| agreement completed with Charles | 
Hedwall Jr., later assigned to Heras | 


Corporation. A total of 220,000 


a share before termination of the! effect some time this month. 


agreement. 


* ° 


to! 


| capital of the company is 100,000 
| shares with 68,237 issued. 
a 


G. F. Coburn on July 29, 1941, pay- 
able within 90 days. Authorized 


Siscoe Gold Mines increase in 


‘milling capacity from 650 to 900 
shares were ‘taken down at 5 cents|tong daily is expected to come in| 


In- 
crease will allow treatment of a 
large amount of additional lower 


Duquesne Mining Co. has receiv-| grade material which will be prof- 


ed an additional $2,000 from Avle | 
Corporation to apply. on Sept. 20 op- 
tion installment under agreement) 


of Aug. 7, 1041. Issued capital is 
now 3,220,562 shares, leaving 1,779,- 
438 shares in the treasury. 

. * a 


Hugh-Pam Porcupine Mines has 
completed three holes in its cur- 
rent drilling campaign. Present 
work is proceeding in the vicinity 
of the old Mulholland shaft on its 
property, Values have not been 
announced. . oar . 


| Kirkland Lake Gold Mining Co. 
has declared its regular semi-annual 
dividend of 5 cents a share payable 


Oct. 29, to shareholders of record | 


Sept. 29. The usual extra of 1 cent 
a shere is omitted with current dis- 


tribution. 


itable at the higher milling rate. 
> a . 
Sheep Creek Gold Mines has de- 


clared its regular quarterly dividend | 


of 4 cents a share payable Oct 15 to 
shareholders of record Sept. 30. 


Spina Porcupine Mines completed 
an agreement on Aug. 1, 1941, by 
which Minedel Mines agreed to pur- 
chase 40000 shares at 5 cents a 
share and was granted an option on 
160,000 shares at 5 cents a share pay- 
able by Dec. 1, 1941, Authorized 
capital is 4 million shares with 1,- 
500,005 issued. 

* . . 

Sanymac Mining & Development 
Co. completed an agreement on 
June 19, 1941, by which Sure Win 
Holding: Co. agreed to purchase 


irent assets of $365,527, 


5,000 shares at 10 cents a share, pay- 
__Keyroc Mines. reports that the able within 30 days, and received 


lows: 59,000 shares at 10 cents per 
share payable within four months; 
50,000 shares at 12% cents a share 
payable within six months; 50,000 
shares at 15 cents a share payable 
within eight months, with balance 
at 17% to 45 cents a share payable 
within 16 months. Authorized cap- 
ital is 3 million shares with 1,724,- 
007 issued. . / 


Senore Gold Mines is now carry- 
ing out exploration at the 500-ft. 
level but work has not yet pro- 
gressed far enough for any definite 
indications. The crosscut is being 
continued to intersect the full 
width of the zone in which the ore 
occurs. 

. * . », 


Uchi Gold Mines gives notice that 
holders of the 6% first mortgage 
sinking fund bonds are required to | 
surrender their bonds with coupons | 
maturing Dec, 31, 1941, to the Trusts 
& Guarantee Co., Toronto. A like 
amount of “extension bonds” will 
be issued maturing Dec. 31, 1946. 
The extension bonds will be in fully 
registered form, 


Wendigo Gold Mines had a net 
profit of $78,558 in the year ended 
April 30, 1941, compared with $83,- 
803 in the previous fiscal year. Bal- 
ance as at April $0, 1941, shows cur- 

including 
$197,812 of Dominion bonds, against 
current liabilities of $131,004, leav- 
ing $234,523 working capital com- 
pared with $229,792 a year previ- 
ous. Sinking of the winze has been 
carried 400 ft. or to the 1,500-ft. 
horizon. The main vein was cut at 
1,400 ft., assaying well but of nar- 
row width. Ore reserves as at April 
30, 1941, totalled 31,455 tons of $10 


grade. 


END HALCROW FINANCING 
The option and underwriting of 
Halcrow Swayze Mines, originally 


|completed last March and revised 
'in June has now been cancelled due 
'to default on payments. Several 


hundred thousand shares were taken 
up under the agreement at 6, 6% and 
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a greater flow of raw material. It is 


special 
consideration for undertaking this 


expansion. The consideration is the 
right to write off the cost of new 
plant over a relatively short period- 
the plant conceivably won't 
have much value after the war. 
Concessions for Base Meeals 


With the emphasis now swinging 
from gold. to base metals produc- 


‘| tion, it appears likely that any new 


concern considering entering base 
metal production may arrange spe- 
cial tax consideration. As base 
metal mining is a big money pro- 
position, plant write-off could be 
an even more important considera- 
tion than is the case in gold min- 
ing. Tax considerations are impor- 


‘tant with 40% of profits now taken 


for taxes. . 

It is not expected that Canada 
will fimance base metal production 
directly any more than she consid- 
ered going into production of gold 
when production of this metal first 
started to be pushed, 

But there are other considerations 
that can and may well be given if 
Canada is to help the United States. 
There can be no doubt of this fur- 
ther co-operation between Canada 
and the United, States. Our imports 
from across the line have been soar- 
ing sharply so far this year. If we are 
to have a balancing flow from this 
country, greater base metal produc- 
tion is one of the logical answers. 

Extend Three-Year Exemption 

There is no known reason why 
Canada can’t give base metal mines 
exemption from corporate taxation 


onused? 


for three years the same as gold 
mines to encourage production. Ex- 
emptions from taxation, of course, 
are just methods of bonusing pro- 
duction. Perhaps Canada might con- 
sider, too, some method such as the 
United States is planning as a sens- 
ible way of encouraging further 
production. However, probably the 
most economical way to get greater 
production is to deal with each case 
individually. In some cases only a 
little financial encouragement might 
be necessary to bring forth greater 
production. In other cases a large 
capital expenditure might be re- 
quired and substantial concessions 
on the part of the Dominion Gov- 
ernment. Undoubtedly greater base 
metal production can be secured 
without the government going into 
business. 

Turn to New Mines 


~ 


Inquiries invited regarding Canadian Industrial 
Mining Investments. We specialize in the Dividend 


ing Gold Mines and in new gold mining properties | 


reer eet oO ess 
A. E. OSLER & COMPANY 


Established 1886 | Members The Toronto Stock Exchange 
Osler Bldg., 11 Jordan St. Phone ADelaide 2431 


OIL ROYALTIES 
__ Enquiries Invited 
McDERMID, MILLER & McDERMID, LIMITED 


Investment Dealers 


609-525 Seymour Street, Vancouver, B.C. 


Several of our large base metal | 
mines may be operating at as high SER ETT 


a rate as is economically justifiable. 
New mines may thus be the answer 
to the quest for greater base metal 
production. In the case of zinc, 
however, installation of further 
equipment at existing mines can re- 
sult in greater production. 

Prospecting for base metals has 
not been carried on as intensively in 
Canada as has the prospecting for 
gold. But many prospects are worthy 
of further investigation with higher 
metal prices and more financial in- 
ducements. Development of base 
metal mines requires more time than 
opening of gold mines but with the 
war apparently long; much greater 
base metal production is going to be 
needed. 
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“This name has long 
been associated with 
High Grade Hardweed 
Fleoring and Northern 
Hardweeds; Spruce 
and Hemlock.” 
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The MUSKOKA WOOD MFG. CO., Limited 
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BARRAUTE EXPANDS 


booming. 


But my position cannot be so simply explained. 


° 


A PERSONAL MESSAGE | 


For some time after I sat down to write this advertisement, I got no further 
than the heading, for that really tells the story. . . « Barraute IS 


I am rather embarrassed, 


because the Vincent Prospecting Syndicate was oversubscribed, and last week 


I returned hundreds of dollars to those who came late, 
acquire units bought in the open market, bidding up to $20.00. 


happened in a long time. ‘ 
However, Fortune smiled again. . . . Hollinger optioned a property parallel 
with Teck-Hughes, and results were interesting enough to cause Dome to stake 


on both sides of Hollinger. 


Many eager to 
This hasn't 


Learning of this new staking rush, I went in 


last week and staked 1,000 acres tying right onto Dome and Inspiration — on 


the direct line of the strike. 


See map for location. \ 


If you feel that successful companies like Teck-Hughes, Dome and Inspiration 
know a bet when they see it... join with us and get in on the ground 
floor of what looks like another Major Gold Camp — by subscribing to 
LAFLAMME PROSPECTING SYNDICATE. , 

The Syndicate ig divided into 1,500 Units, no personal liability. 575 Units 


only are offered for public subscription. 


Opening price $10.00 per Unit. 


This money will be used for preliminary development and the incorporation of 


& company. 


Unit you hold. 


When this is done, you will get 500 shares of stock for each 
And in view of what happened to the Vincent Prospecting 


Syndicate, I suggest you subscribe immediately. 


NORMAN VINCENT. 


P.S.—-To those who I returned money on the Vincent Units, I advise immediate 
purchase of LAFLAMME Syndicate. 
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S MAP HAS BEEN DRAWN ION o e LE VED To BE 
OWNERSHIP AND EXACT Lecknen one NOT CERTIFIEO. 


RABTREE iTo. TX 


LAFLAMME PROSPECTING SYNDICATE, 
204 Victory Bidg., Torotte, Canada. 


Cheque 


I héredy apply for ........ ..Units at 10.06 each. Enclosed please find Money Order fer § ......... one © 


Name .. 
—n 2 
All orders received for $10.00 and postmarked before midgight Sept. 15th, 
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1941, will be accepted subject 


te allotment, We reserve the right te allet subseriptions received for more than $10.00 in cate of ever- 
subscription. No subscriptions at $10.06 will be filled after that date. 


U. S. INVESTORS 
ATTENTION 


Deduct 94. if remitting U. S. Funds. Foreign Exchange Control 
Board permits you to withdraw this amount from Canada whenever 
you dispose of your Units. , 
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OTTAWA —One of the phases of 
the Canadian war effort which 
Canadians generally know little 
about is the National Film Board. 

Complete co-ordination of war 
film activities in Canada has been 
achieved by the passing of two re- 
cent orders-in-council. By these the 
National Film Board has absorbed 
the former Government Motion Pic- 
ture Bureau. The Dominion now 
enters upon the second stage of those 
intensive developments in the mak- 
ing of documentary motion pictures 
which were initiated in September 
1939, by the appointment of John 
Grierson to the post of Dominion 
Film Commissioner. Mr. Grierson 
had previously been widely known 
as the head of the General Post Office 
film unit in Britain. He now directs 


his entire energies toward Canadian 
production. 

The 17th monthly issue in the spe- 
cial series Canada Carries On has 
just been released from Ottawa. 
These topical and incisively edited 
films on all aspects of our war effort, 
are circulated in approximately 900 
theatres across the country. One of 
the latest of these, entitled Church- 
ill’s Island, which was edited from 
both British and German material, 
gave a complete picture of air battles 
over England and of sea warfare in 
the channel. It has been favorably 
reviewed in many countries and may 
soon obtain theatrical distribution in 
the United States. Already the series 
Canada Carries On is being shown 
widely in Australia and New Zea- 
land, South Africa and the United 


Accounting Terminology 


What is the National F 


This Article Reveals a Little Understood Phase of 


Kingdom, and clips from it are used 
in the American newsreels. The 
series was begun and financed in 
co-operation with the Office of Pub- 
lic Information, Ottawa. 

Other types of production have 
been rushed forward in recent 
months. The Victory Loan, war 
savings and recruiting campaigns 
have all been given visual publicity 
by means of short and effective two- 
minute films. The newest develop- 
ments are specialized training films 
for the army. Experts from the Walt 
Disney Studios in Hollywood have 
been sent to Canada to prepare for 
Disney production of animated car- 
toon films on both war savings and 
training. 

Do Travel Films Here 


The tourist industry has not been 
neglected. Besides the production by 
Canadian units of a number of 
16 mm. Kodachrome films in brilliant 
color about Canadian life and scen- 
ery, for distribution in the non- 
theatrical market of the United 
States and other countries, arrange- 
ments were made this summer for 


winter in amateur clubs in every 
State of the Union. 


It is understood that Walter 
Zeller, who is now advising the De- 
partment of War Services on tourist 
problems, may recommend still fur- 
ther extension of this film pro- 
gramme so that more _ tourist 
productions can be sponsored and 
made this coming year. 


Chairman of | the National Film 
Board is Hon. J. T. Thorson, Minister 
of National War Services. One 
other Cabinet member, _ three 
representative civil servants, and 
three laymen, also sit on the Board. 
Each month they meet with John 
Grierson, the Dominion Film Com- 
missioner, to discuss war films and 
the general co-ordination of govern- 
ment motion picture production. 


Films on. tree planting on the 
prairies, and one on hog marketing, 
entitled “Bacon for Britain,’ are 
designed to fill the requirements of 
the Department of Agriculture, for 
instance. Also, in co-operation with 
the National Gallery, a new series on 


Dominion’s War Effort 


help establish military film units 
with the Canadian Army, so that, 
when battle comes, there will be 
cameramen operating in the field. 


Besides its own production facili- 
ties in Ottawa, the Board makes use 
of all existing film units in Canada. 
Studios in Montreal and other cities 
are receiving contracts from the 
Board. Many items, for instance, 
are being turned out under {ts super- 
vision by Associated Screen News. 
This applies to many of the short 
two-minute reels now. appearing 
regularly in theatres. The object of 
these brief films is to stimulate vari- 

us national campaigns: War. savings 
salvage, gasoline conservation, re- 
cruiting, war loans. 

Behind all this activity is a theory 
that the film is a social instrument to 
help the citizen understand, by visual 
means, the complex workings of 
modern administration and industry. 
The drama of machines is stressed. 
There flashes across the screen an im- 
pressive panorama of the manifold 
jobs that go to make up our arma- 
ment and military effort. There are 
no studio actors. They are not need- 


Wartime ‘industries have been 
featured in many recent productions 
of the Board. For example, the July 
release to the theatres was entitled 
“Strategy of Metals.” This depicted 
the tapid adaption of mining and 
metallurgy in Canada to armament 
requirements. Camera units travel- 
led throughout the northland, to take 
the material used in that picture. 
Since then men have been at work 
filming Turner Valley and oil refin- 
eries in the western provinces for 
a film on the oil industry. — 


Distribution of 16 mm. films—that 
is the non-theatrical size—is being 
urged forward by the Board, so that 
schools and clubs, associations and 
community groups, may also have 
opportunity to see these pictures. 
A number of travelling 16 mm. pro- 
jectors have been bought and an 
experiment in their use, in co-oper- 
ation with provincial departments 
of education, is to be started shortly 
in western Canada. 

The scope of film production plan- 
ned is broad and varied. Some of the 
pictures help'to bridge the gap be- 
tween the citizen and the community. 


Reliable executorship provided 
through experience, knowledge, 
financial strength, and continuous, 
efficient service. 


The EASTERN TRUST Compan 
HEAD OFFICE — HALIFAX, N.S. 
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Rail Earnings Gain 
In Week of Aug. 21 


From Our Own Correspondent 
MONTREAL. —Canadian Pacific 
Railway Co. reports gross traffic 


St. John's, Nfid. 
Saint John, N.B. 


Montreg 
Toronty 


last year. Gross earnings in the 
to Aug. 21 totalled $132.5 mini 
gain of $31.6 millions, or 31.3%, 
the corresponding period of 1946, 
Canadian National Railway £208 
earnings in the same week rose by 
$1.1 million, or 23.1% to $5.8 Millions, 
Total earnings to Aug. 31 were Sig 
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The business world today speaks a different language , ; : , 
from that of the traders and merchant adventurers of the Canadian painters is being filmed in 
development days of British commerce. The results of the 
individual trader and of the partnership venturers of a cen- 
tury or more ago were not difficult to ascertain and the 
expressions describing those results were readily under- 
stood. With the rise of the incorporated company, however, 
and more particularly with the advent of the income tax 
statutes and their complicated provisions, the terms used to 
describe the periodic results of trading operations and com- 
mercial dealings acquire a new significance and through 
continued use take on new meanings. Moreover, as the fields 
of activity in commerce and industry and financ: continue 
to expand, the need for new modes of expression arises, and 
this need may be met by the development of new words or 
by extending the meaning of those already in use. 


What is a balance sheet? Does it differ from a statement 
of assets and liabilities? What is meant by the expressions: 
value, income, earned surplus and market value? Here are 
only a few of the terms which standard dictionaries fail to 
define with any degree of adequacy. 


From his study of and his close association with commer- 
cial dealings and from the examination and audit of a 
multiplicity of corporation records and transactions, the 
practising accountant has come to realize that important 
consequences can easily follow from the inaccurate use 
of words. That explains why the profession of the chart- 
ered accountant is giving study to commercial expressions 
and accounting terms and is making the results of its studies 
available to the business public. 


One of a seriegyof brief discussions of 
the work of the chartered accountant. 
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and other resources. 


earnings in the week ended Aug. 21 
of $4.7 millions, an increase of $1.4 
million, or 43.2% over the same week 


several Hollywood companies to 


film travelogues in Canada. millions, an increase of $34.7 millions 


or 23.1% over a similar Period lat 
year. 


Kodachrome. ed. The men and women themselves, | All assist in the’projection of Canada 
Through the co-operation of the| War needs, however, take priority. | filmed at work, provide the talent; |so that other nations may see and 
National Film Board, three Fitzpat- | Mr. Grierson has gone to England to’ they give true realism to the action. ' understand it. 


rick Travel-Talks on Ontario and 
Alberta, a Fox sports reel and a es 
“Magic Carpet” reel on eastern Can- 
ada, and three Universal “Going 
Places” reels, on Victoria, B.C., 
Charlevoix County, Quebec, and the 
Canadian Rockies, have already 
been done. Hollywood financed and 
has guaranteed theatrical distribu- 
tion for them in the United States. 
In addition, nine of the best ama- 
teur movie makers belonging to the 
Amateur Cinema League of the 
United States, were invited here by 
the National Film Board in co-oper- 
ation with nine provinces of the 
Dominion. One expert went to each 
region and brought back fine color 
material that will be shown this 


1. H.E. System 
Profits Drop 


Net Loss. of $180,585 
For Quarter Despite 


Gross Gain © 
! From Our Own Correspondent 


MONTREAL. — International 
Hydro-Electric System and subsidi- 
ary companies report total revenue 
of $18.7 millions in the three months 
ended June 30, compared with $17.4 
millions in the corresponding quar- 
ter of 1940. 

Gross betterment, however, was 
more than offset by increased costs 
of operation and higher tax accruals. 
Costs of operation, including pur- 
chase of power, rose to $6.6 millions 
in the second quarter of the year 
from $5.4 millions in the same quar- 
ter last year. 


Tax Deductions Soar 


Taxes, other than income and 
“excess” profits, rose by $129,713 to 
$2.2 millions. Income and profits tax 
provision for Canada totalled $361,000 
against $541,800. Normal income pro- 
vision for the United States amount- 
ed to $1.4 million, compared with 
$975,134. No provision was made for 
U. S. “excess” profits taxes, if any. 
Amount will be determined at the 
end of the calendar year. 

As a result of higher cost and taxa- 
tion factors, net loss of $180,585 was 
incurred in the quarter ended June 
30, contrasted with net profit of $175,- 
soa in the corresponding period of 
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FREE Subscribers to The 
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to the privileges of the In- 
vestment Enquiry Service. 
Subscription price — $5 a 
year, 
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Affected by Gatineau 

Irwin L. Moore, president, draws 
attention to reduction of Gatineau 
Power Co.’s quarterly dividend from 
20 cents to 15 cents because of higher 
taxation. International's ‘income 
from this source will suffer corre- 
spondingly. 

Mr. Moore also points out that 
Canada now deducts 15% at the 
source from all dividend payments 
to non-residents, compared with 5% 
previously. This also affects the 
amount International will receive 
from Gatineau in the current year. 

Dip Inte Cash 


Since October, 1938, the System has 
been receiving approximately 
enough cash from subsidiaries to 
cover interest and expenses require- 
ments, according to the president. It 
is estimated these requirements will 
now result in drawing upon cash 
resources to make up the balance 


required to meet interest payments. 
Earnings Statement 

Three Months pane, — 30 
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Chartered Accountants, 
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“You’ve given me a new conception of Crane!” 


all industry. To do this vital job, Crane has 

designed and developed over 30,000 varied 

units, from the tiny one-eighth inch needle 

valve to the giant forty-ton gate valve. 
Supplying the crucial needs of tan- 
neries and textile mills, together 
with the valves and fittings essential 
to the operation of ships, railways, 
mines, power plants, oil refineries, 
chemical plants, arsenals and the 
many other industries now geared to 
war footing, is simply a part of 
Crane’s national* job, 


940 


& $ 
Gross oper. rev. ...,.. 17,852,919 16,410,943 
Add: Other inc. (met) . 851,698 956,634 


Total revenue 18,704,617 17,367,577 
: Tr. exps. .... 6,574,741 5,424, 

Taxes (other than ’ — 

income) 2,089,045 

929,764 

8,924,082 


2,555,310 
398,520 


200,739 
1,616,722 


The soldier depends on the shoemaker and 
tailor; they, upon the tannery and textile 
mill. And these two basic industries in turn 
depend on Crane valves, fittings and fabri- 
cated pipe for many of their most 
essential operations involving the 
handling of chemicals, acids, dyes, 
bleaches, and other liquids, 
Next to the raw material itself, 
Crane is at the core of things, con- 
trolling and regulating the flow of 
gas, oil, air, water, steam, ‘from 
which springs the motive power of 


su! s. 
Int. on H. E. debs .. 
Debt disct. amort. & 


OTTAWA 
*CRANE 4-POINT WAR PROGRAMME 


First, to supply. all Canadian industry with 
the valves, fittings and fabricated piping vital 
- to its operation. 
Second, to utilize our plant capacity to the 
utmost in filling the Government's munitions 
requirements. The Canadi 4 
a Third, to furnish plumbing and heating mate- B Magnificent muse 
New Building rials for army camps and wodenn E Something so 
WAR PROJECTS These three must take precedence at war. From gate to «: 


Major war constru i : 
ction projects recently “ eke Aerial and Spiritual res 


initiated by contract awards of the Dept. : | 
o R A N E. Fourth, a3 in peacetime, t d the nation’s Canadians, the \ 
’ ce , to 


of eunittons and Supply include: # 
terations and additions to School of the Exhibit; 
hesith Ohh ''6 Se cinaae apd. heating the Teubition must he 
‘ equate 4 Inited States. ; 
equipment for home oad instieottonal use. an P 
CRANE LIMITED; HEAD OFFICE: 1170 BEAVER HALL SQUARE, MONTREAL 
Branches and Warebouses im 18 cities in Canada and Newfoundland 


1,608,113 

Ins. & profits taxes* 1,804,775 
Subsid. divds. ...,.. 2,257,832 
s 261,137 

Other subsid. chgs.. 32,152 


1189,585 
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: 175,035 

*No provision has been made in the 

three months ended June 30, 1941, for pos- 

sible liability on U. S. “excess” profits 

a. =e oe liability, if any 
eterm until 
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Deaf. Belleville, Ont., $100,000 
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ne’s four and Crane’s workers are | The Exhibition suc 
putting e ing into this four-fold task. It is 
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their contribution to Canada’s all-out war effort. ©m brilliant ideas ; 


composite construction, $300 ; com 
moc on 000; ple- 
at Dartmouth, N.S., 
concteayten, $300,000; completion On. 
Project at Shelburne, N.S.. co 
let $300,000; someletion® ye 


. gen 
/ Wh 


a 8Nd skill to put them 
~ m John A. Mille 


| 3 


Se a CR 


Street West, Torente $ A oo os 
Se eee een ee 


no. igri > Pei a beings a 
Di ne a — — | $985,000. Done UY eee Mar i Ba SAME oe afi ii + 





